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Abstract

The study aimed to test the impact of working capital management on bank's
profitability measured by return on assets, return on equity, price—to—book value ratio,
dividend yield, and earnings per share in the presence of bank size and financial
leverage as control variables.

The study sample included 11 traditional banks listed in the Damascus Securities
Exchange for the period from 2013 to 2021, the hypotheses were tested using the
Eviews 13 and 10, by applying the Autoregressive Distributed Lag (ARDL) model.
The study results indicated that there is a significant positive impact in the long term
of working capital management on profitability measured by each of the return on
equity ratio p2, the price-to—book ratio p3, the dividend yield p4, and earnings per
share p5. In short term, the study concluded that there is a significant positive impact
of working capital management on profitability measured by each of the return on
assets ratio p1, and the return on equity ratio p2.

The study recommended that banks should pay attention to working capital
management, which is the primary means of maximizing owners' wealth and increasing
banks' efficiency and ability to generate profits. It also recommended the need to
determine the optimal level of working capital in banks, in addition to improving and
developing the quality of banking services.

Keywords: working capital management, profitability,

liquidity.
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5l e ddanlal) cihyaaially Jalall JW) Gy 88y (Slas) Caagill V) Jgaall xcag

Aol Cijlaall asanly 2021 5 2013 o siad A3l

2021 (ag 2013 il (e Aadiall cpiially Jalad) JLall G 818 Alasy) Ciuasill :(3-2) by Jgaad)

Q) dadpyl) Cipaal) aaa Jalad) Jlal) il 804

X2 X1 WCM

0.760555 25.34929 11.19152 (grlesd) Jaugiall) Mean
0.988786 28.03729 138.4442 (asd Aci) Maximum
0.207732 23.54368 AsiEe (a 4) Minimum
0.182841 0.899282 21.70333 (Slaal) Cila3y) Std. Dev.
-1.784492 0.378820 HELAE (+153Y1 Jalas) Skewness
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Series: X1
12 | — Sample 2013 2021
Observations 99
10 | ||
| Mean 25.34929
8 | | Median 25.30552
- Maximum 28.03729
6 | Minimum 23.54368
Std. Dev. 0.899282
4 Skewness 0.378820
Kurtosis 2.924769
21 Jarque-Bera 2.391170
o L | !—\ Probability 0.302527
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Diag Gl 038 83L39 0.76 Anedll o3¢l Mean jluall avgidll il :X2 ddlal) dad)l) @
Loealy Wl cala i) e 8508 aneg Zbigail) jlalial) i) Lo aall Cony) WalSS a5 ik
b (ylaal Cp Adlall Aadll b Caue e cdlal elllia of gl 0.18 ol a8 (g)laal) CalaU
s S ulS s 32018 ale bzl dypa el ) 3583 a9 (0.99) L el il
oy Jarque—Bera 1 ddlaia¥) dadl) aa e L2015 ple & i clid aga a5 (0.2)
psill i adn ¥ bl o e 138 (0.05) saaall AN (g5 e (1a JAT 2aid a5 0.00
sl
Gl giaiall of Laadls (Skewness Jilally elsilV) Cum (b ¢ sinial) g53 V) (KA maagy
L gl Adle 48 5) Jaial) of Dl (Kurtosis sdaliall Gum e Ll Gl aall sai ggila (6 el
(3 e ST bl Jalas) L
Al el A gl (Aadia 1(3-16) J<ad)
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- Series: X2
10 | ] Sample 2013 2021
Observations 99
8 Mean 0.760555
| | Median 0.812544
6 | ] | Maximum 0.988786
Minimum 0.207732
Std. Dev. 0.182841
44 m Skewness  -1.784492
Kurtosis 5.562183
2 |
FH_H Jarque-Bera  79.62251
O_H‘ﬂ‘_”ﬂ”_” L[| | Probabilty  0.000000
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% Change X2
30

20 |

10 |

2013 O Biaall 2\,}4-93\ Bj.'\ﬂ\ 3% a:\;.a)j\ w_..\gu ‘531 AA\:X'\ -1 AAJ'.'J\ ‘5'.'&\ dj..\;“ —sagy

i) Cijleadd) psealy 2021

2021 (A5 2013 (e Bxieall 333l (ha 1,_\;.1)3\ ulial Alaay) Ciuagill :(3-3) pdy Jgaadl

sl aged) nyy | LY ais e ) Al Aadl) Y el B ASL) (Bgis o ailal) Jae Jeal) e Al Jana _
221.1709 0.469916 1.272008 0.184925 0.064722
1397.416 2.654208 17.72076 0.838955 0.482114 (had o) Maximum
~104.4431 -0.239245 0.227644 -2.609091 -0.125783 (fah i) Minimum
375.6832 0.631779 1.898356 0.433420 0.100995 (hadl) cilyai¥l) Std. Dev.
1.699584 1.222682 6.994608 -3.118187 1.414295 (s152¥) Jales) Skewness
4.686190 3.959735 59.05381 19.95879 5.522545 (ki) Jalas) Kurtosis
59.39001 28.46618 13768.12 1346.783 59.25213
0.000000 0.000001 0.000000 0.000000 0.000000
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@ o el o e Ja ety 2017 ole (8 sl clid agm 985 (0.137) Jame 2 QIS G
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] Series: P1
28 Sample 2013 2021
Observations 99
24 |
20 | Mean 0.064722
Median 0.022333
16 Maximum 0.482114
Minimum -0.125783
12 | Std. Dev. 0.100995
Skewness 1.414295
8 4 Kurtosis 5.522545
44 <H_’_‘_r_'_‘ Jarque-Bera  59.25213
o lm !_\ | ‘ I e Y e O Probability 0.000000
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- Series: P2
20 | Sample 2013 2021
Observations 99
16 Mean 0.184925
Median 0.219023
12 | ] Maximum 0.838955
— Minimum -2.609091
Std. Dev. 0.433420
81 Skewness -3.118187
Kurtosis 19.95879
4 |
% Jarque-Bera  1346.783
0!—1_,,,_”,_’_1,,_,,’_1_ ‘ Probability 0.000000
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Correlation &yaiall oy Jalii N 43 giuan—1
O Bl Jalae s g cdahyall il puatia G ALY Jalanl Ll V) ddgs wma pad3
zncall alll e Tl V1 Jalaa G a8 LS cLagias A8l gina g olatly 368 o Capeill cfuiial
Ju3 s b cdnh AL o e dnsall HLaY) Jas el o BLY) B e el Ja LS

(37 :0= 2023 «05uals ol g) Awe ADL o e Ll 5Ly
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L dadll) | gl aaa Sl Gl 81 pedl Lnyy e adlall ) addl Dl Geia o dlall el e atlal)

Jalad) aalgl) L aus 4pha) dedl Al
|
1 (NI sl (§5da Ao ilad)
————— 0.0000
1 -0.84 -0.31 L) Ll ) ) s
————— 0.0000 0.0015
1 -0.35 0.63 0.77 WY g Ao silall
————— 0.0004 0.0000 0.0000
1 0.67 -0.25 0.54 0.73 gl agad) Loy
————— 0.0000 0.0126 0.0000 0.0000 -
1 0.58 0.47 -0.19 0.35 0.85%* dalal) Jlal) o 1)
————— 0.0000 0.0000 0.0656 0.0003 0.0000
1 0.33 0.68 0.31 -0.18 0.41 0.36
————— 0.0008 0.0000 0.0015 0.0804 0.0000 0.0003
1 -0.084 -0.65 -0.31 -0.34 0.28 -0.26 -0.61 4Lal) dad)yl)
————— 0.4097 0.0000 0.0021 0.0006 0.0043 0.0029 0.000
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A5 sl iy ARDL gisai i 1(3-12) b Jpend

Dependent lags: 2 (Automatic)
Automatic-lag linear regressors (2 max. lags): WCM

Static regressors: X1 X2
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 6

Selected model: PMG(1,1)

Prob. t-Statistic Std. Error  Coefficient Variable

Long-run (Pooled) Coefficients

0.3883 -0.8672 0.0059 -0.005 WCM
0.5015 0.6750 0.5397 0.3643 C

Short-run (Mean-Group) Coefficients

0.0000 -7.7579 0.0333 -0.2585 COINTEQ
0.0000 7.7199 0.0013 0.0104 D(WCM)
0.6644 0.4353 0.0018 0.0008 X1
0.0065 -2.7895 0.0483 -0.1347 X2

Eviews 13 galiy Ao slaieYl Lald) dae) a1 jdaal)

tl deasill @ @ld) dsaadl g



146 |4~ i.al)

Long-run (Pooled) Y Aligh ABal) zilis (3d S A il b, o

Jaladl JU Gy )18y dushall Jal) 8 580 agag pae milaill cupelil Sus :Coefficients
prob (t-statistic) dad il cim (P1 Jsa¥) o 2lad) Jaras dalzall syl e WCM
:0.05 oo ST 25 0.3883

.

:Short-run (Mean— Ja¥) 5uab A8al) gilii 3dg AN diajdll Jod @

r

B il JaY1 3 (gpinn o) il agag il cjelil Cun Group) Coefficient

Pl JeaYl e silall Jares Luliall Layl) Je WCM Jalad) JW)
Bl G dcliall Lol e X2 G0 dedhl (gginn ol 550 2gng Ll milull <yl
Pl Jea¥l e
e 2l Jaeas Laliall damsyl) e X1 Capeaall aaald (sina il agag axe goliill il LS
P1 JsaY!

GV o 138 Al 5l 53y (gsies COINTEQ Uadl) mom i (halas dad .
e 2l Jarag Jalall JLd) Gy 80 o Ja¥) dlsh Ale §f @i de JulSs Al 35ag
¢0.2585— Uabras dashall Ja¥) ) jaadl) Ja¥) (g Undll eon il 307 cllia o 6 cJ5aaY)
2V ash 03l Bagally yaeaidll Ja¥1 b oUad¥) s dejer )l L) 220y

oAl A dalall Jlal) iy 813 dilas) As 53 il HED angs 1Al A dl) Jlid) —2-8

o AL Gsin e el Jaee e (w68l Adast At ¢ Jol) At Bl Aas (ailagl )

Cipeaal) anng dalld) Zadhll agag b 8 Il 3)0 3Eed Fgw o dadall il Cijladl)

Jdalis Gl yaneS




147 |i~ i)

G £ agaill Auily ARDL gl ok 1(3-13) o Jgaall

Dependent lags: 2 (Automatic)
Automatic-lag linear regressors (2 max. lags): WCM

Static regressors: X1 X2
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 6

Selected model: PMG(1,1)

Prob. t-Statistic Std. Error  Coefficient Variable

Long-run (Pooled) Coefficients

0.0000 27.2147 0.0002 0.0054 WCM
0.0000 31.8719 0.1290 4.1118 C

Short-run (Mean-Group) Coefficients

0.0000 -8.1312 0.0647 -0.5263 COINTEQ
0.0000 5.7697 0.0063 0.0366 D(WCM)
0.1362 -1.5044 0.0323 -0.0486 X1
0.3537 -0.9326 1.0436 -0.9733 X2

Eviews 13 galiy o slaie¥l dald) dae) et jaaal)

t deasill &5 Gl ol (e

Long-run (Pooled) (a¥) dligh dBMall zilis b 4w A jdl) J4 o
Wl Gy 813y Qushall a1 & gsine ol 580 agag miluill cajelil ¢ Coefficients
prob (t= ded cilS cua (2 AL Goin e alall Jane A aliall Lyl e wem Jalal)

:0.05 o J5l 25 0.0000 statistic)

:Short-run (Mean— JaY) 5, uad d8al) zilis 38 AW Al @) b .

B i) Ja¥I 3 (gyine o) il agas il <yelil Cum Group) Coefficient

P2 A8 Ggia e el Jaear Aalid) sl e wem Jaladl JW )

lall Jares dalzall Loyl Ao 538 ol X2 Llal) dadl)lly XT Copaall aaad oS5 alg
P2 Al Ggas Ao

G e Mag Al il 53y (s5iea COINTEQ Uadll moa it (lalew G .

Goin e 2lall Janay Jalall QL Gy 510 G Ja) dlishs 3Dle ol el e JalS3 3Dl 35mg



148 | i i.al
«0.5263~ Jalaar dashall Ja¥1 U o adll JaY1 o Wl em ol 4407 llia o (ol (ASLY

2 i 03)sill Bagally yeeaidll JaY1 (b eUad) s ey )l Lanail) 220

Oag @A) Jalall Jlall () 82y dslias) ANS o) olag) il aagy (4G Al jLad) —3-8

o A Al ) el das e (25 B Aed Jglnl) Auast Aokl Aaast adlag) )

Ciyenall anng dallall Ladl)]) agag o 8 AW 3000 (e Bgw (8 dayaal) il Cojladll

il @l paieS

) g3 gaill Lty ARDL gigai sk :(3-14) ad; Jsial)

Dependent lags: 2 (Automatic)
Automatic-lag linear regressors (2 max. lags): WCM

Static regressors: X1 X2
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 6

Selected model: PMG(2,2)

Prob. t-Statistic Std. Error  Coefficient Variable

Long-run (Pooled) Coefficients

0.0099 2.6485 0.0025 0.0066 WCM
0.0000 -31.2405 0.1958 -6.11805 C

Short-run (Mean-Group) Coefficients

0.0509 -1.9855 0.7566 -1.5023 COINTEQ
0.3100 1.0225 0.3817 0.3903 D(P3(-1))
0.6501 0.4555 0.2004 0.0913 D(WCM)
0.46311 0.7377 0.5627 0.4151 D(WCM(-1))
0.5053 -0.6696 2.0134 -1.3482 X1
0.3454 0.9499 49.0179 46.5597 X2
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bl zdsaill uills ARDL zigad i 1(3-15) ad) Jgaad)

Dependent lags: 2 (Automatic)
Automatic-lag linear regressors (2 max. lags): WCM

Static regressors: X1 X2
Deterministics: Unrestricted constant and no trend (Case 3)
Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 6

Selected model: PMG(2,2)

Prob. t-Statistic Std. Error  Coefficient Variable

Long-run (Pooled) Coefficients

0.0000 9.7817 0.0023 0.0224 WCM

Short-run (Mean-Group) Coefficients

0.6216 0.4957 3.2727 1.6224 COINTEQ
0.71560 -0.3658 2.2870 -0.8366 D(P4(-1))
0.1699 1.3867 0.1635 0.2268 D(WCM)
0.6879 0.4033 0.2004 0.0808 D(WCM(-1))
0.1435 -1.4794 2.0597 -3.0471 X1
0.19593 -1.3057 11.8558  -15.4802 X2
0.1419 1.4855 61.1557  90.8479 C
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Dependent lags: 2 (Automatic)
Automatic-lag linear regressors (2 max. lags): WCM

Static regressors: X1 X2
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 6

Selected model: PMG(2,2)

Prob. t-Statistic Std. Error  Coefficient Variable

Long-run (Pooled) Coefficients

0.0000 6.2986 2.4103 15.1816 WCM
0.0000 9.4824 129.6139 1229.0547 C

Short-run (Mean-Group) Coefficients

0.9692 -0.0387 0.9720  -0.03762 COINTEQ
0.7709 0.2924 1.0467 0.3060 D(P5(-1))
0.1052 1.6412 18.9233 31.0562 D(WCM)
0.6641 -0.4361 22.8911 -9.9829 D(WCM(-1))
0.5981 0.5295 32.3846 17.1490 X1
0.9335 -0.0837  1165.6995  -97.5583 X2
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