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Abstract

his research consists of six chapters. The first four compare
between traditional and Islamic financial markets from wide
perspective with all their main players, which contain financial
companies (banks, insurance companies, and funds), financial instruments
(stocks and bonds), financial derivatives (futures, options, and credit default
swaps) and new Islamic financial instrument (sukuk). This research highlights

pros and cons of the previous items as well.

The fifth chapter is devoted to study and analyze the role of financial
Institutions and instruments in the current global financial crisis, and provide a
set of both traditional and Islamic solutions. Preventive and curing solutions to

avoid such crises in the future were contrasted.

Finally, the six chapter experimented mathematically the effect of converting
from traditional economic system to an Islamic one on Desirable Gross
Domestic Production (DGDP) after the researcher had suggested a new
method to measure this (DGDP), and reapplied the (DGDP) equations

according to the new measuring method.

The research is concluded by reviewing the results of its hypotheses
experimentations, and summarizing the most important basics of both
traditional and Islamic financial markets evolving with the main differences
between them, and mentioning The most important results that the researcher
reached. The most prominent results are that the financial institutions,
instruments and markets in their current form cannot be immune against
different financial crises, and that converting from traditional economy into an
Islamic one can make financial institutions and markets more resistant to these

financial crises, and rise the (DGDP).
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The research is on Economics E-Journal Discussion Paper No. 2008-43. Available at SSRN Website:
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! David Chaytor, Publicly Created Money and Monetary Reform, A New Finance Initiative, House of Commons
Early Day Motion 854, Forum for Stable Currencies, London, 2003, P6.
http://www.intraforum.net/money/forum/main.htm

2 Board of Governors of the Federal Reserve System:M3 Money Stock (DISCONTINUED SERIES)

Available at: http://www.federalreserve.gov/releases/h6/hist/

& Currency (Component of M1) Available at: http://research.stlouisfed.org/fred2/categories/24
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! David R. Henderson The popular Concise Encyclopedia of Economics. Available at:

http://www.econlib.org/library/Enc/bios/Fisher.html
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! Ivan Pongracic Jr. The Great Depression According to Milton Friedman, Foundation for Economic Education,
September 2007:
http://www.thefreemanonline.org/featured/the-great-depression-according-to-milton-friedman/

2 G. Edward Griffin, The Creature From Jekyll Island, Westlake Village, CA: American Media, 2002, pp.
187-188.
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Tatom, John, Why is the foreclosure rate so high in Indiana? Networks Financial Institute at Indiana
State University, 28 August 2007, p(4), Online at:
http://mpra.ub.uni-muenchen.de/4674/ ( Munich Personal RePEc Archive) MPRA Paper No. 4674.&
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L John Thornhill, a measure remodeled, Financial Times, January 28/2009:
http://www.oecd.org/dataoecd/23/43/42085619.pdf

2 Daniel Ben-Ami, The midwife of miserabilism (Books discussed), The Affluent Society, by John Kenneth
Galbraith 25 January 2008: http://www.spiked-online.com/index.php?/site/reviewofbooks_article/4363/

3 Nordhaus, William and James Tobin. “Is growth obsolete,” in Economic, National Bureau of Economic
Research, 1972, Page 24: http://www.nber.org/chapters/c7620.pdf

* Peter Miller and Laura Westra,: “Just Ecological Integrity: The Ethics of Maintaining Planetary Life”
Chapter(9) "Measuring Progress and Decline” Rowman & Littlefield Publishers Inc. 2002, p 84.
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http://lwww.ustreas.gov/press/releases/reports/tobacco.pdf

2 Tobacco Use Targeting the Nation’s Leading killer, National Center For Chronic disease prevention & Health
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! Henrick J. Harwood, Updating estimates of the economics cost of alcohol abuse in the united states: U.S.

department of health and human service, Public Health Service, National Institutes of Health, National
Institute on Alcohol Abuse and Alcoholism, (Report) December 2000, P(15):
http://pubs.niaaa.nih.gov/publications/economic-2000/alcoholcost.PDF

2 Alexander C. Wagenaar, Alcohol Policy in the united states: Alcohol Epidemiology Program, University of
Minnesota, School of Public Health, November 2000, P 7-8:
www.impacteen.org/generalarea_PDFs/Alcohol%20Policies%20in%20the%20United%20States.PDF

3 Mark Thornton, Cato Institute Policy Analysis No.157:Alcohol Prohibition Was a Failure, July 17, 1991:
http://www.cato.org/pubs/pas/pal57.pdf
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World health Organization (WHO) website, Statistical Information System (WHOSIS):
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IcoholConsumption&intYear_select=latest&language=english#

2009/08/26 1 (531 5 S @l a5 o (2 (2 sn o R S
http://www.bbc.co.uk/arabic/worldnews/2009/08/090826_me_marijuana_tc2.shtml
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http://www.bing.com/videos/watch/video/alan-greenspan-testimony/3x4edxv4
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