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Abstract:

This study aims to discover extent of influence of financial markets
environment on audit quality, to verify this aim we use a sample
consisted of 126 observation for 21 company under control of Syrian
Commission on Financial Markets & Securities during 2008-2013, we
study effect of environment of Syrian Financial Markets on audit quality,
we use legal form of auditor, mandatory rotation for auditor and number
of clients as resultant variables from analysis environment of Syrian
Financial Markets. We split the sample of study into many groups. One
group that include companies which audited by audit firm versus audit
office, two group that audit tenure /3/ years versus /4/ years, three group
auditors which has /2/ clients and under there versus /4/ clients and over
there.

We measured audit quality for this groups by using Jones model (1991)
modified by Dechow et al. (1995) as proxy audit quality.

The result refer to audit quality for companies which audited by audit
firm is better than companies which audited by audit office, The result
refer to audit quality improved post applied /33/ act 2009 as comparing
with pre applied /33/ act 2009, audit quality decrease with length of
tenure (but this relation is weak and non-significant). latest the result refer
audit quality for auditors whose audit only two clients and under there
firm is better than auditors whose audit four clients and over there.
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! Chambers, D., Payne, J., 2011, "Audit quality and accrual persistence: evidence from the pre- and
post-Sarbanes-Oxley", Managerial Auditing Journal, Vol. 26, No. 5, pp. 437-456 .

2 Herusetya, A., Rossieta, H., Veronica, S., 2013, *"Multi-Dimensional Audit Quality, Regulation, and
Earnings Management To Meet Earnings Benchmarks: Evidence From Indonesia", International
Conference on Business, Economics, and Accounting, 20 — 23 March 2013, Bangkok — Thailand.
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International Journal of Auditing,Vol.17, Issue.3, PP 246-264.
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! Chung, H. 2004, “Selective mandatory auditor rotation and audit quality: an empirical
investigation of auditor designation policy in Korea'. Unpublished Dissertation, Purdue University,
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S W) el 858 (g AN o Sy Waaay (st D Baal AS,80 walie FaasSa Aiad cpad Cus cpalall (g)laY)

Al i s e oy @llyg g EME s JAT aabie Ll Cm
¥ Menon, K. D. Williams. 2004, ""Former audit partners and abnormal accruals”. The Accounting
review, 79 (4): 1095-1118
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ASpd a0 ae A5 Amalyl) 325 of ) Auhall cliagiy 1995-2003 sl s I
& Ladie daabual) sasa 50 A1 Laiy Zyheain¥) i jlaay Jad) 2lasiu) &5 Lavie daayall
i JS e dla) Callss gy asl ) Auhall colal LS caplaal) i) aladid

JAxalyall 4,3

aaball ) il daalue Ci¥lae pepiagi ) bl o (2008 Ppsiza) Al
& Aupal) Calaal (3aan) L ADIE s Ao guinge uyads Axaball dilee Basa pand B Al
ey el Uyl Alall cluball e lalael ehal A5 e 5Sa o lalin) arensd
(68) 50l cialyy cslafind (85) baxe &l @ glad & Gua)all guabad) e
el aaball B sl 588 o) duhall mln cuy aily Jlaill dalla ¢ laiial
Gl A leand dad (mlia dain JSLie dealudl Gl 4alg Lavie Lala sl

Dl y A% smsa (3o el Ciges Alias s aabyall (o alall A 558 sl ol - N

sagal Oyl Llaia) 488 e @3 ) Auhall cdaa (Lin® et al, 2009) Ay
Aatlise 4855 1284 e A ladind 5 ¢ nall ) Gaadl 3 aaball Jiady des)al
Ll 522 e Audyall AP bl e Jgasll 25 2004-2002 3580 A Lyisa

! Jackson, A., Moldrich, M., Roebuck, P., 2008, ""Mandatory audit firm rotation and audit quality"’,
Managerial Auditing Journal, VVol. 23, No. 5, pp. 420-437.

3055 Aaa) pal Agles Baga Cpead (b (AN gl sall (el Y i) datluss ¥law 2008 <2 sane iy < 52 2

<16 Alaall dpadluY) daalal) dlas ¢ Cpdaadd- 338 g U A G JAY) Gl jall e Lyl A 3 ADIEL) g A% i 5

194 =757 s ua ] 1)

* Lin. Jun Z, Ming Liu and Zhemin Wang, 2009, "Market Implications of the Audit Quality and

Auditor Switches: Evidence from China" Journal of International Financial Management and

Accounting Vol:20, No:1, PP: 36-78.
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Baga palidil patieal (Y 5L e Ly B drabe 43 ) dadl) 4
emaa Sally =LY

ol 8 L) sl JB e i Aaalall Cilashes L5

@)Yl Lasl) Effectiveness ddlad (asdl duball céa (Wuchun et al'2009) Ay
Perceived Audit Aasaldl daalydl 33sas dxalyall s3sa Ao layiliy dxalyddl @byl
@l el sae Caual ) Ayl ) e duhall Guld & Cua (Quality
Eamnings LU Llaiul) Jelas aladiud &35 2004 ale 4y e llyy Gl (aed
(Opatiwall J8 e ddh galal) daalyad) B2ea e Jau (LieS Response Coefficient (ERC)
(Dechow, Sloan, and J& (s« Ja=all modified Jones model 1991 yisa z3gad alodiul o3y
3agal Jau (wlseS abnormal accruals 4walell e hlaatiiad)  pasil Sweeney 1995)
elpd e Al GKHAN de gaas) Glegane S ) Auhall e annd o5 Cua cdaal )
dc ganay 2004 ple ay dmabiall @yl s W1 Al GISHA Ao geaay 2004 2y daa )yl
owll o) Cua egdn JSE (1 2004 ale JB daaball elyd cope Al @S
IS dxabal 535n o ) Al Cla g o(Gaslhe s IS Raaball il gl
S Sl b ) Gl Anabyal) 5353 e O wnl) (gl sl (ke a3 3l
Al sy VoAl U Lead Auhall cilia g WS L gjlal) uaill Callaie Gk s

! Wuchun Chi, W., Huang, H., Liao, Y., Xie, H., 2009, "Mandatory Audit Partner Rotation, Audit
Quality and Market Perception: Evidence from Taiwan'', Contemporary Accounting Research, Vol.
26, No. 2, pp. 359-391

7



QLS).SJ\ O (2004 dﬁ) GC)L J 4.’.;\)4\3\ «ﬂ.\“)ﬁ: Spe ‘éﬂ\ u\SJ.-ﬂ\ O :b.;\).aj\ [SPTN
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il e daladl QL (f) cliatie aladiul 2 Cua ANAWY) D) 8 daald)

lasd jand o5 My cAaalyall 3353 e Ju uLaS Abnormal Working Capital Accruals
13) Lagd (38anl) 5 LS o lgin aad) (oilia) usal) 5538 DA 2o daalyall 335 culs 1)
gt AU &) o ST nabyal) @lipd Juadi any (a5 IS (ids Aaabial) 3258 cuilS
ssay Axaball @lpd puas o L)) ol aag ¥V Al gl clal daahdl clps
Aipd diad 2 daaball 35a b itsn (alial Y il i ol a1 G caalial

aaball dlipd st e ) 3 e ST danlal)

Rl b aabal) e JIE Galide Gasd L) bl cés (Firth et al, 2012) &l

suaills (Audit Firm Rotation axalyll 4855 juas s cPartner Rotation el juat) daiual)
saga e oiliy ((Voluntary Rotation g,lia¥) usalls Mandatory Rotation gylay)
LS Modified Audit Opinion Jasall daalyd) gly Jlaay dad) alasinly @lliy des)yall
Sy sty Partner Rotation eliyil) juss il (asd 5 WS daalyall 3asa e doy
owdl e 8B U st eyl caalial) 400 e Audit Firm Rotation daal )
A () el o ) A L& o) AN daaball 33a o daaba) els
dabind) JIKEN dally 5,8 dld 41wl Mandatory Audit Firm Rotation daalyall
DY) aabal) sl seld culS 13 Led Gl Aubal) i (Harris®, 2012) Al
LysSy Wlayl) oag Jso A0 (e Aie aladiu) & s Axabiall 33 A4 sty oy
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! Swart, A., 2012, ""How does mandatory audit partner rotation affect audit quality? Evidence from
Australia", Unpublished Master thesis, Department Accountancy, Faculty of Economics and Business
Studies, Tilburg University.

2 Firth, M., Rui, O., & Wu, X. 2012, "How do Various Forms of Auditor Rotation Affect Audit
Quality? Evidence from China"'. The International Journal Of Accounting, VVol.47, No.1, pp: 109-138.
% Harris, K., 2012, "Mandatory Audit Rotation: An International Investigation®, Unpublished
Dissertation, The Academic Faculty Of The C.T. Bauer College Of Business, University Of Houston, US.
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Zaabal) 335 Of () Al Clliagis cAanbal) 53sm Adl) dnuladll Basas (g)laYl usal
O WS o(faalyall cliyi s ) aaball Al sl aeld Jla 6 ol YT oSeall (e
b)) Lt 3k Gub oo Araball B ol ) S8 ol Gluhall Agplal) Al
Al sV oY) fpaial el el G Al ey caald) clS
Cadiy ol (Oftins 33 Axaball o g ol Aabinl gay Clgin i IS Aol pull sy
QaL X|

Aaalal) 3asa Ao Azafiall 5Lak aaa il cdgli clu)r-3-1-3

caalall 3ayas Aaaball CiSa ana (DL Aul) <yl (De Angelo®, 1981) <Al
o Jio dgag aany Hppuall drabuall il dpgall @lalaiall aclie 2lE ae Uagad
gea J8 (e dadid) cledll uilas o Jand Ligad) Suledd) o) Gelad e A

Aralyal) Colsa
b amy Aaalyd) Baga s o ADA e Cmiagl G35 sl luY) Baly) cadi
20 e hpa) Alaada ¢ gmalainy Y aed Sl ALl a0 eaiial dully CalSay Cavia
G e e caliny Axaball Baga i o) LS g garaball gy ) daabad) ddee
ISy gl 55 pe pe Anaball Basa auii (s aglany Lea oAl ) Aie) 558 (e A
O Gl e Aaaball saa (B Gilal i Aaaball (S pan of ) Al clags
J8 5 ey Led IS Qa1 e s Les ceDlaall (e b laae Sl 5Kl dnalyall CiilSe

! Freidank, C., Velte, P.,2015, "The Link Between In- And External Rotation Of The Auditor And
The Quality Of Financial Accounting And External Audit". European journal of law and
economics,Vol.40, Issue.2, pp.225-246.
2 De Angelo, Linda Elizabeth, 1981, "Auditor Size and Audit Quality" Journal of Accounting and
Economics, Vol.3, No. 3, pp.183-199.
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Gsull 8 Amalill Baga ailad yaad ) Auall céas (Chen et al’, 2001) Ay
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Jalad aladinly draaall Clibud) Jilas 239 dralyall Aige (g Aaigall Ciladaially ¢ azalall
shalad) Jlaiilly ¢l

lgaal il e Ao gane () Auhall Ciliass

Ol A 1Ll alaaly culia Gailad jde el U (ailadll J< - 1
D0 ae) (e o lgi) (asiais 38 mabl dxalyell CiSe $Dlals ¢ gl bl toalia
JSaed Jaldi (andy daaliall (iiSa alds cJranll by daly A e Gazabiall sals cdzalll
cJaandl Balii dandy ddjpra 5) degall o Copdall uaally cJraall (alal) dudalall 40650
dae @l @Blidl axes cJpanll Laliity Jsize aa ) dxls A8 950 Grabiall aeny
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! Krishnan, Jagan and Schauer, paul C., 2000, “'The Differentiation of quality among Auditors:
Evidence from the Not-for-Profit sector"”, Auditing: A Journal of Practice and Theory, Vol.19, No.2,
pp.9-25.

2 Chen, Charles J.p., Shome, Anamitra and Su, Xijia, 2001, "How is Audit Quality Perceived by Big 5 and
Local Auditors in China? A Preliminary Investigation™, International Journal of Auditing, Vol.5, No. 2, ,
pp.157-175.
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192-143 yaya 2
2 Adeyemi, Semiu and Fagbemi, Temitope, 2010, "Audit Quality, Corporate Governance and Firm
Characteristics in Nigeria", International Journal of Business and Management Vol. 5, No. 5; PP 169-
179.
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ooy Ja Ay))aau) Lgb Jlaay Juals <Discretionary Accruals 4ol ) Chilaanil)

! Dehkordi Hassan. Makarem Naser, 2011 " The Effect of Size and Type of Auditor on Audit
Quality", International Research Journal of Finance and Economics, Issue 80, pp:122-137.

2Gul, F., M. Ma, and K. Lai. 2014, "Auditing multiple public clients, partner-client tenure and
audit quality''. Working paper, Electronic copy available at: http://ssrn.com/abstract=2156399

3 Goodwin, J., Wu, D., 2015, " What is the Relationship Between Audit Partner Busyness and
Audit Quality?", Contemporary Accounting Research, Vol. 33, No. 1, pp. 1-37.
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! O'Keefe, T. D. Simunic, and M. Stein. 1994, "The production of audit services: Evidence from a
major public accounting firm"'. Journal of Accounting Research, VVol.32, No.2, pp: 241-61.

2 Hackenbrack, K., and W. R. Knechel. 1997, “Resource Allocation Decisions in Audit
Engagements''. Contemporary Accounting Research, Vol.14, pp: 481-500.

® Fich, E., and A. Shivdasani. 2007, "'Financial fraud, director reputation, and shareholder
wealth". Journal of Financial Economics, VVol.86, p 309.

* Ferris, S.P., M. Jagannathan, and A. C. Pritchard. 2003, ""Too busy to mind the business?
Monitoring by directors with multiple board appointments'. Journal of Finance, VVol.58, pp: 1087-
1111.
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! Dye, R. 1993, "Auditing standards, legal liability, and auditor wealth". Journal of Political
Economics,(October), pp: 887-914 .

2 Schwartz, R. 1997, "Legal regimes, audit quality and investment". The Accounting Review, Vol.72,
pp: 385-406 .

*Choi, J., C.Kim, J. Kim, and Y. Zang. 2010, *'Audit office size, audit quality and audit pricing"".
Auditing: A Journal of Practice & Theory, Vol.29, No.1, pp: 73-97.

*Chen, C., C.Lin, and Y. Lin. 2008, "'Audit partner tenure, audit firm tenure, and discretionary
accruals: Does long auditor tenure impair earnings quality?'. Contemporary Accounting Research,
Vol.25, pp: 415-445 .

Soul, F. A, S.Y.K. Fung, and B. Jaggi. 2009, "Earnings quality: Some evidence on the role of
auditor tenure and auditors’ industry expertise'. Journal of Accounting and Economics, Vol.47, pp:
265-287.

® Knechel, W., L. Niemi, and M. Zerni. 2013, "Empirical Evidence on the Implicit Determinants of
Compensation in Big Four Audit Partnerships". Journal of Accounting Research, Vol.51, Issue.2, pp
349-387.

" Beasley, M.S. 1996, "An empirical analysis of the relation between the board of director
composition and financial statement fraud". The Accounting Review, Vol.71, pp: 443-465.

8 Core, J.,, R., Holthausen, and D. Larcker. 1999, "Corporate governance, Chief Executive Officer
compensation and firm performance'. Journal of Financial Economics, Vol.51, No.3, pp: 371-406 .

° Ferris, S.P., M. Jagannathan, and A. C. Pritchard. 2003, "Too busy to mind the business?
Monitoring by directors with multiple board appointments™. Journal of Finance, Vol.58, pp: 1087-
1111

9 Fich, E., and A. Shivdasani. 2007, "Financial fraud, director reputation and shareholder
wealth". Journal of Financial Economics, VVol.86, pp: 306-336.
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! Beasley, M.S. 1996, "An empirical analysis of the relation between the board of director
composition and financial statement fraud"'. The Accounting Review, Vol.71, pp: 443-465 .
2 Core, J., R., Holthausen, and D. Larcker. 1999, "Corporate governance, Chief Executive Officer
compensation and firm performance™. Journal of Financial Economics, Vol,51, No.3, pp: 371-406 .
*Fich, E., and A. Shivdasani. 2007, "Financial fraud, director reputation and shareholder wealth".
wealth". Journal of Financial Economics, VVol.86, pp: 306-336.
4 Sundgren, S., and T. Svanstr€om. 2014, "Auditor-in-charge characteristics and going concern
reporting"'. Contemporary Accounting Research, Vol.31, No.2, pp: 531-50.

Karjalainen, J. 2011, "Audit partner specialization and earnings quality of privately-held
companies". Working paper, available at http://dx.doi.org/10.2139/ssrn.1766437 , retrieved March 15,
2014.
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! Gul, F., M. Ma, and K. Lai. 2014, "Auditing multiple public clients, partner-client tenure and
audit quality"'. Working paper, available at http://dx.doi.org/10.2139/ssrn.2156399 , retrieved March
15.

% Goodwin, J., Wu, D., 2015, " What is the Relationship Between Audit Partner Busyness and
Audit Quality?", Contemporary Accounting Research, Vol. 33, No. 1, pp. 1-37.
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! Swart, A., 2012, ""How does mandatory audit partner rotation affect audit quality? Evidence from
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Al (8 2haY) bl das e dpliie) dpadd Gl Gllea (lidey dxpl duadld
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toie sena () Apysul) 2501 3 waliall gl JS2)
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%049 slasy
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s LB O baY) el B0 Glias (S8 Ty psil) A 1 8 dgyenl) dalad)
t B Jas ad (65383 Cileall )5 2007 alad () 4/100/78/) &) cmalil e oyl
Gy 3hsY) da Calay daalal) Syl ~ Lady) cilagdats allai (e /17 33kl <)l
slaie) allai e [4/ Balalls 2006 aled [3943/ a8 cl)isl) (alaa duliy Jhis jaluall 4l
syl [14/ 32llls <2006 alel /3944/ a8y cl)3sl Gulae Aully b alall clluall i
GhsY) A asie Galae athy bR aleall GISEN 80y Akl Slajlaall pUsi (he /o
2009 alad 33 Gl (e /525 51/ 3alalls L2008 alel (a/31/) Ay Ayyseall ALl (3151
(2-5/11679/) &y elyysh Gudaa Zusliy Sy jalall Lein) Gulia 2Uai e /107/ 2kl
Oe /5] 3okl il Ly el anl bl aabial (gl sl sae 1) 2011 plad
Db bl ool e i) A o) Cpadinad) cilluall i Jee alati Cilagled
EDE lluall aabal (laYl susal sae of ) 2007 aled () 4/100/78/) &8y 3l )5

Ol g

1)) Lad aalpall BN sl deabiall saga 5B sae Caaldl Jlag <Y 13 o
Jae SN i &5 Cun o lsia gy EOE e gaball gHlal) sl sae calial
Los Clsias 00 3l Lgaalyay calaiial) ) lSHEN A0 de genall (yfic sana ) daayall
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galmall Luilly p3aal) a025-3-2-2-3

gy a3l aaball il aall 2o (asads 4)gud) Labnll bllaial ) 3350
GlSyE 2 s 2010 Alal 1891/ A8 (Bdxilly dswlaall Galaa had ool lly o jlas
GSHdy Cajladl lgd Loy ks clSH8 a)l 5 380 oS 5 3558 UK Gay ) JIseY)
Sle by A sl Cpadiad)l Glliall S Jee aplan Gladas clil Lay 3l
odae Aulsy LAl Al a1 Gl 2007 alal () 4/100/78/) a8y Ll sjalall bl
S oS saaat 5 ai L] Galiay paldll 2011 aled (3 4/11679/) Ay oyl
Laalpal) 33sn Ao eDlaall daxd il Caldl s cjlaail) 138 e pliyg cdadd (il gaiia
L (plee Ll (Al (praball desana Gfic sena (] dralall QS S apndy @l
o Ofiesanall SIS dxalyall 3asa Gl o5 e oSlae dayl Ll ) Cpmaliall Ao sanas
Lodie sanall ST A5LaaY ] Ciliaioal) 455liay e senall ¢Sl d5LaaY ] Ciliaioal 3k

Giluz il e 38a5N-3-3

LY caaball gl J<all Clal deal) sas S 1Y) A jal-1-3-3
ApLY) cliniodl dnlie JsY) Asjall oilage o dpmpdll sl & ) Al
o Al AN LeDlie pas o(Apliie) dpadd) daale 4550 J8 e ddaa) IS0
A)aaY) sl Langie A3jlae 4y Al Alsyall o(feuls dpadd) dealu iSa J8
12009 alad /33/ silll Guadai a2y Lay 2009 alad /33/ (silal) Gudai J8 L
) Aldayall

i) daabe 4550 J8 e 8ol GAGAD daabiall Basa of 358 e LAY o
(Aannb dpadd) daabe e 8 e 28] GG dalyall 325a e CAliAS (d)lic]

g

.Independent Samples Test Ll aladiu) S il 1aa LAY

LAY il

Ji e Lgiralie o Al (@lSpal) Glaliall s iy Sua Glelaay) (4) o) Jsaal) oo

A Al (@) claliadl ae caly Wiy saalia /44/ (Aplie) duadld) Raalp 48,5

Ehaall Ll il LS aalie /82/ (b dpadl) daale e Jd e heale
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Shae Calaily 0.0475 (Aplie) iuadld) daaly 25 J8 (e Wheahe 8 Al Gl
lixalye o Al I lall Tansgl) 6l Lainy 0.00621 0)38 (g)lima Uadys 0.04121 )%
Waiyy 0.11439  5)3 (gHlma ihailyy 0.0801 (Lpmpds dpadi) dzalp (iSe Jd (e
.0.01263 )3 (5)lna

(iSe)Amnds Apad sy (AS)48) Aplie] Apadd 8 A8aal) @lS,El clelaay) Jgaa (4) ad) Jyaall

Group Statistics

Std. Error

legal form N Mean Std. Deviation Mean
DA Office 82 .0801 .11439 .01263
Company 44 .0475 .04121 .00621

5385 0.051 ANV (gsiwary 5428 & Levene il HLid) dad (5) o) Jsaadl o WS
Oficsaaall G gl Galyl L Alall b2 s 0 =0.05 AV sriae e 8] dagl
) adiein JElb ((Rads dpadl) daalall iy (Aplie) Apadd) daalill 48,05)
T-Test for Equality ,Laa) ek 2ol Jsaad) (e S el G oY1 laud) 83350 54l
olia) Aad o dum Jsaall e J5Y) hall 3 sagasal) gl aaaillys cof T Mean.
e Al S, el awsie G Gl Ofs 124 W)ylaie d.F A Ay 1.829 AT
15 0.0327 sa Mean Difference dxalyall i€ J8 (je A882all ci\S 35 daalye 4S50 Jd
* Sig (2- tailed)=0.070 Aad (f Ll LS 0.01786 so 3l 134 3 (gylmall Uadl)
DLEAY) 13y Aalall aaall dpjd iy JEbs o= 0.1 ANV (g5 dad ga pual
Al of f danball s35as daabal) 458 S (S gl JSa0 50 dga aany AL
ALY Cliaiualy dealpe 4S50 U8 e A88aa)) ClS N A Ay Cliatudl G D)
Aloay) it haugie o Gald) Jaadlyy ddaalye e Jd e dadl @lSal
Agaad)l Sl AleaY) st baugias 0.0475 dxalp 4858 J8 (e A8l @lSpal
Aaalye 3555 J8 e A8l GISED daaball 525 o (sl <0.0801 dxahye iiSa J (g
ralye Ci€a 8 e dsiadl S ED daayal) Basa (e Juadl

<o aaball gl J<all Jolis ol ale IS Aalud) cluhall of Bl caldl S5 LS
Guad) 5l Axg¥) Axabal) S Ga OIS 1) Lad Aaalial sliie aaa ol 8 Laily ¢ il
Non- LSH dadll of da V) je (e (gAY Zaalyall 53 ol Big 4 or 5 LU
.Big4 or 5
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cual il (Tendeloo', 2005) duly cylil ua dylasia Cels bl o3 il of LS
(il clailsn i odailid (el dpsl dss G A AHE (120) (e Adlge die o
GO & WY plls aaball an G Dl pasd ) cdag (3asiall dASledl)
Aaledl S50 Jals ZLY) Blal e aal) e Jexd Amalul) saga of cadly dialal)
Gap)¥) xaball GSHE U8 (e 313al Daabial) 33 o cplis lia o bl ) ALyl
O EaY) o ) Non-Bigd LSl da ¥ Gy (6 AY) daal ) i€ i ¢ Bigd L)
Laabyall @l 38 Bigd LS day,Y) daalydl Gl 58 J8 e A8l S 3N dnalyall Basa
Ol L G Al Glalll 8 Jeliay ol Canay Non-Bigd LS dxg)¥) (s, (gAY
+ yatiaall 458 dlan

S i lly dplag) 454) 3 ciida ) (Caneghem?, 2004) A of cus 3
sl I Gondly Asisall G 8 F LY 5y Aaabal) 335a (0 ADal) and
G AY) iS5l Bigh JLSH dweddl Aaalyd) ClSH8) Gaend ) Cpmaliadl s ) b
Baga (s (0h aag Y 4l ) clag Al ((Non-Bigd LS deddl ye (g
S e AY) @lSalls Bigh JSU dadl)l daabyall culSyd J8 e lagall dealyall
-Non-Big4 LSl daal)

(ESisnnle Fomiy (3852) Autic] doaid U o Aol CIGA LS 2285 (5) o ool

Independent Samples Test

Levene's Test for
Equality of Variances t-test for Equality of Means
90% Confidence
Interval of the
Mean | Std. Eror Diff erence
F Sig. t df Sig. (2-tailed) | Difference | Difference Lower Upper

DA Equal variances

assumed 5.428 .051 1.829 124 .070 .0327 .01786 .00307 .06227

Equal variances

not assumed 2321 | 112516 .022 .0327 .01408 .00932 .05602

! Tendeloo Brenda Van. and Vanstraeien Ann 2008, "Earnings Management and Audit Quality in
Europe: Evidence from the Private Client Segment Market" European Accounting Review, Vol. 17,
No. 3, pp 447-469.

2 Caneghem, T. 2004, "The Impact of Audit Quality on Earnings Rounding-up Behavior: Some UK
Evidence". European Accounting Review, Vol. 13, No.4, p771-786.

86




Al A yal)

Ji Lo Aplaa¥) i) Jaugie 35)liay clliy 2009 alal /33/ sl Gadai a6 ladl
Jlial Gob e @lidg 2009 alad 33/ ¢silal Gk axy Les <2009 alad 33/ (3l (Gudad
-Independent Samples Test

JLEAY) s

[33] Ol Gadat Jid (Al claaliall sae gl dua Slelanl) (6) o) Jsaall
alal 33/ sl Baki aay (QISA) Clalid) se caly Loy saalie (42) 2009 sl
alad /33 0slall Gadat U8 Aplea) Gliaiual luall haugl) il LS aalin (84) 2009
Lassll ady Lain 0.2261 )38 (gylme Uadyy 0.14655 o) (5)lma Calailys (0.1007) 2009
$he Chailis (0.527) 2009 alal /33/ @ Gubi aey 4EAY] Gliaiall  Sleal)
:0.00560 )3 (5)lae Uadys 0.05132 oy

2009 alad (33) ¢l Gaaksi 2 Loy 38 e Slebiasy) Jgaa (6) o) Jsaal)

Group Statistics

before Std. Error

and af ter N Mean Std. Deviation Mean
DA 1.00 84 .0527 .05132 .00560

.00 42 .1007 .14655 .02261

ST Al 0305 0.055 AN (s5imays 4427 o Levene HLEa) dagd (7) ady Jsaall Gan WS
Ofiesanall o cplall gold alidl o Al b3 Ay o =0.05 ANV gshe (e
s s sall bl e Jllyg (2009 alad [33) ¢silal) Gaadat deys U 35)LEAY) Ciliaciall)
T-Test for Ll Gukd x50 (7) a) sl o S e3al)l Gan .de¥) Sl
dad Ofs o S8 Jsaall e Jo¥) hadl 8 33 sasall gl aaailly Equality of T Mean.

Sfiall Jangie o @l Ofy 126 Wi df dps dsjhg 2.696— & T Ll
0.0480 s» Mean Difference (2009 alal /33/ (8@l (Bakad ey 8 4,LoaY) Gliatiuall)
* Sig (2- tailed)=0.008 dnd of Laadl LS 0.01779 s Gyl 13 3 gylmall Uadl)
DAY 13 alal) aaell Apzmd by 2y Gl co= 0.05 AVl (s5ise daf o il
2009 alad 33/ slal Gadai ey J ALEAY) Cliaiid) G CDEA) Sgas adey ALY
2009 alal [33/ Ol Guld s Jd ApladY¥) Gliatud) gy a) s o G
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(0.0527) 2009 alal /33/ (ysilall ki aay 3yHEAY) Gliaia) Jasgio of Caalill L3l
s3sa o) g1 ¢(0.1007) 2009 alal 33/ Gl Bada Jd ALaaY) Gliaiva) Jassie Lty
[33] 5@ Gulsi 38 daaliadl 535 e Jumail 2009 alal /33/ (il GBulai day daalyal
2009 alx]

il (Hossain2,2013) 425 (Chambers and Payne'2011) 4.y ae G850 il sda
X5 Sarbanes-Oxley 58 (Bada ey (s IS it # )Y sasa of ) cliass
Ol oalai®Y) ZOLaY) maliy Guli o <G il dealudl s3]
o ggi «Corporate Law Economic Reform Program (CLERP 9) ‘éi\)lfﬂ\ Gls il
Araball Basa o aly 580 ADLR) <l Gpuilgally eyl

2009 alal (33) ¢yl ki day Loy Ji Lot sl &5l (7) a8y Jsanl)

Independent Samples Test

Levene's Test for
Equality of Variances t-test for Equality of Means
95% Confidence
Interval of the
Mean | Std. Eror Difference
F Sig. t df Sig. (2-tailed) | Difference | Difference | Lower Upper

DA Equal variances

assumed 5.427 550 2.696 124 .008 .0480 01779 01275 .08318

Equal variances

not assumed 2.059 46.097 045 .0480 02330 .00108 .09485

lgaalpay Al Baing ) 5aall CiMEAL Analyal) Saga il A6 L jil-2-3-3

Al 3 aaball el sl AR b Aakaily il bl Juadll 8 aalll Jols
alias K1 el sl) dpmd 1550 28 dyype A Aelal) aals o) N deagill o5 Ayl
@AY Sleall @lEs 2007 alad (1 6/100/78/) a8y Gaalil e CabuaY) da 13 G sl
ol Al GlSHE lad)) clagdedy allas (e 17/ 2l coplisl s Jbad) Qo Jlad
syl 14/ salally ccllual) e aldic] alai e 4/ alally cdllad) Glsnuly G3sY) dia
2009 alal 33 5l e /525 51/ salally (lSHAN B)lay daludl Glujled) alas e [of

! Chambers, D., Payne, J., 2011, "Audit quality and accrual persistence: evidence from the pre- and
post-Sarbanes-Oxley**, Managerial Auditing Journal, Vol. 26, No. 5, pp. 437-456 .

2 Hossain, H., 2013, ""Effect of Regulatory Changes on Auditor Independence and Audit Quality",
International Journal of Auditing,Vol.17, No.3, PP 246-264.
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el llall aabal glay) sl sae L) Golia s e 107/ 32l
A sl Gaadieall Glluall 8 Jee adlat Glaled e /5] salad) cplal ey el s
g O llall xabial @l urdll sae ) el e ol

lealpes cadadin) ) S i Al A ganall Ll (50 Loy Clsias U 5aal Lgmal ey

Gliaiua) alaiin) Gyl ge Aeabal) 3o AEe 2l Gl aey (58 b Clgin apf Bl

C i sanall DIST 4 5LaaY)

Independent ,Lad) Gyl e Gy ¢ (pic ganall DT 430N liatiial) Jaw fia 43 l8a Qi

.Samples Test

SRR gl

Isbadial cpdll ¢ Daall ApyLaal ) Ciliaiual Jassic il Cua clelanyl (8) ) Jsaall o

08 (lme Uadys 0.10877 0)38 (5)lne Caliailis 0.0676 (50 Log Clsins EOU agaalyey

s o)) agrabay Ishadinl Al eSleall 3] clisidl haugie al WS 0.01173

.0.01005 )3 (5)las Uains 0.06358 )38 (5)lae ihailis 0.0712 <l

Isbadin) (Al e Dlaally (55 Loy Cilyins COU aganlyes Isbaiin) i) odleall cilsliaa) Jsaa (8) o) Jsaal)
S s gl peraba

Group Statistics

3 Years Std. Error

VS 4 N Mean Std. Deviation Mean
DA 1.00 86 .0676 .10877 .01173

.00 40 .0712 .06358 .01005

Aol o285 0.354 AN (ssiumary 0.865 o4 Levene il HLodl dad (9) o) Joaal) cpm
Op il (gl pall aplaiud Wl o ooysn 13ag o =0.05 ANV (ggiue (e S
Iohadial adll amabially (50 Led iy EOG agaalyay lshadial Al (graliall) (e sendl)
el Cpy odY) Shaadl 8 sasmsall Al adiein S0y (S Glsin sl agxalie
waxillyg « T-Test for Equality of T Mean. Jlidl Buki &5l (9) a8y Jeaall e SU)
Gayds =0.199 & T sl dad oy (15) &) dsaadl e Js¥) Slandl 3 53saall bl
EDE agralyar lobasin) (pdll o gmabiall) Giitell Jawgie g 3l s 124 baylaie df da
s Mean Difference Sl cilgin a)l agralar Ishiia) (pdll sabally (50 Leb il si
Sig (2- tailed)=0.843 e} Ladl LS 0.01854 5o (3l 131 (5)baall Wasl) 5 0.0037
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DAY gy Lalal) anall Ay Jai Julls o= 0.05 AV gsise oo ST o
il of daalyall 53sa o Lemalyar 48,80 Jadiad Al saall COUAY 50 d5as ey AL
(st Lad g O lgmalpay caladia) ) Sl daalyd) Saga (p DGR aag Y
Lassia of Galdl Ladlyy . Sl Gl ao)f lralye calaiial) ) SN dralall 5a5a g
Ligia 50.0676 ()50 Lad Clgias EDU Lgaalpay cladial) ) culS il 4L il
Y oal 6l 00712 sl g gl leaaber calaiial Jl clS,al A Laay] ciliatig)
CO \gaabyay hlaiia) Al GISHET Zaa)yall 3358 o Adlias) AVS QI3 (g ()8 2ag
Sl g al Leralyey calaiial Al GISAD deal il Bagas 50 Lab g

e b g Y ] o) clag LF“\l\j (Johnson et aI1,2002) Ay aa (ilgE il sda
eabal) Llaay dlglll el s listuall aasy dulie LI ylEl i (alassl
CO Lgralpay abadial ) lSal Aplaal) Ciliatual Jasie op clig i) o e aeylls
i )l lgralyey caladial) Al SN ALEAY ) Cliatua) Jassie s 050 b <l gi
5538 2Ll ae 21235 ApLEaY) iliatad) of Cald) Jaadly adf V) ddman f Apaga e b
lemalpey cabiadinl ) lSHEl ALY cliatia) Jassico o) Cun aliany aalyl) Llia)
lexabper calaiia) Al SN Ay LaaY) Clistid) Jasgies 0.0676 (30 L Colsin EDU
558 Jsha 30l e Cinila <8 (S0 Gl Zaaall 5358 (f 61 €0.0712 i€l g
(Appsa s ddpan ADL) Alery aalall Ll

- .

il il (50 Ly i 0 B2l Lganlpar culaiind 3l GISAN L) 23l (9) oy Jsaal)
G5 Lad i g 33 Lemalyay

Independent Samples Test

Levene's Test for
Equality of Variances t-test for Equality of Means
95% Confidence
Interv al of the
Mean Std. Error Difference
F Sig. t df Sig. (2-tailed) | Difference | Difference Lower Upper
DA Equal variances 865 354 -199 124 843 -.0037 01854 | -04037 | 03301
assumed
Equal variances
not assumed -.238 117.527 .812 -.0037 .01545 -.03427 .02691

! Johnson, V. E., J. K. Khurana, and J. K. Reynolds. 2002, "*Audit firm tenure and the quality of
financial reports". Contemporary Accounting Research, Vol.19, No.4, pp: 637-660.
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pManll daaty daalpal) Baga Al AUEY Lk dl-3-3-3
dli ol clluall aalial daually eSlaall 222l 4yypud) dpedanl) cllliadl ) gl
[1891] a8y Gadailly dsuladl (pdas 18 cedlaall 2o Cua (e dglaie Cela Glllaial)
Q-Di-.’ Al aabell Al aadre Holaty maw Y Al JlsaY) Gl ys a2 231 2010 alad
e Jeo alan clale o) s 8 Akl GlSGhy Coliad) e Ly L clS)s
alal () 4/100/78)) a8y AL spball Gaelill e Caluil) A ol Cpadieall cllaal)
Gliay Galdll 2011 alad (2 4/11679/) Ay ehisll ulae ALl HlE Xy <2007
Gl Sy aalgll aalyell 4l ojglaty ey Y (g3l Dlaall 220 s 28 LY
Aaalyall Sy (ol aty il HlE CDEAY) aa e slg ol dgaua o L
0 Ly Calee Lo AU ) S8 Cile (5Y) desanall ai e sene )
iy (558 Loy eDlae day)l lggal Al GBS GlSyhy (ol Agll) Ao senall al s
Independent  lial Giyb oo @iy Cyic ganall DK ALY Cliatudl Javsie 45l
.Samples Test
JLEAY) il
Grmalall edleal Aplaay) clisid) Jaugie aly Cia Glelasyl (10) &) Jsaadl
0 o)lma Uadys 0.13613 08 (g)lma Calailys 0.0956 (358 L Dac apf 15y ()
030 Los Cpliae T8y ol eyl ¢laad ApLaaY) Cliati) Jangie 4y LS 0.02007
:0.00735 )3 (g)lna Uadns 0.05503 )38 (g)lma ihailys 0.0501
edae apsl s cpdll Cppralially (90 Wb Dlaee 15y (pdl cpmalyall Cilelaa) dsaa (10) o) Jsanl)
isla

Group Statistics

Number Std. Error

of client N Mean Std. Deviation Mean
DA .00 46 .0956 .13613 .02007

1.00 56 .0501 .05503 .00735

2345 0.050 A2 gsiwary 3.931 s»s Levene L;us..,\j Hlod) dagd (11) a8 Jsaadl cpw
Op ol gsld Galgdl aokiins Wy ayen 1aase =0.05 AV (gsise gslad Al
(050 Wb Glac 158y () sralyalls ¢ SI eDlae a)l 1sis pdll (o gmalyall) (piic sanall
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20 (1) a8y Jsaadl e SED e3all an o JsY) shadl 3 5asasall bl adiein Sl

T-Test for Equality of T Mean HLid) (auks

dasds 2287 o T Lid) dad ofs dsaall e Js¥) haadl b sasasall milial) sasillyy
sl Slee )l 15y ) galiall) el Jangie o 3l (s 100 W)ylaie d.f dys
13g) (bl Wasll 115 0.0455 58 Mean Difference (50 L coliae 1588 (pdll ) galyals

o= AN ssiue e sl & Sig (2- tailed)=0.024 dad o) Laadl LS 0.01990 sa (3 Al
23l A0 dgay adey ABEN LAY 3 Aaldl) axel) dumd iy by <0.05
cabias Sl edlae al 158y Al Cmalyall Zxalyal) saga of 6] drabiall 5asa o oDlanll
Cliaivall Jangia o) Caalil Jaadly oy50 Lad cplias 153 (a3) Garaball Zaayall 3358 G0
ApliaY) Cliatudl laugias 0.0956 SE Slae )l Isiy oAl Cmalyll 3laaYl
.0.0501 (s Wad Cpliac 188y pdll paealyall

Cmaball Laabyal) 3355 (e Jumdl (50 L Claae 15883 (31 Cpmalyall Axabial) 3355 O 6l
Sl Sl a5y

Gaaball 335 (mian s 4pLeaY) cliateadl caly W edleall 220 oy WIS 4 LS
S it Allg 3ylaY) 3 The Busyness Hypothesis Jladdy) duiajd aa (8155 30 028
Ale 8 Yidl S0 158 ddbide 5l Gallas B aclie b osSla ol Gppadl
vkl Adlye Al A 136 Ul ¢ Jleed)

) Auhal) Ry Gl e eyl Al Glul sae mlE ae Bil5E AL eda o) LS
(Beasleyl, 1996; Core et al’, 1999; Ferris et al’,  Jie (5 AN cilulyall 24y, e (Apsad
clients &Jaall 230 G dnle A8Be ) clag  Allg 2003; Fich and Shivdasani®, 2007)
.busyness Jai) il Caus audit quality Zaalyall 3355 partners ¢S5l agaaly cpdl

(Karjalainen,2011; Gul et al. 2014; :(ie bl o3 (Bl 3 (pa) @l @)l
Syl el S Ladie Camaal Layy dxalyall 324 J ) Sundgren and Svanstr€om, 2014)

! Beasley, M.S. 1996. An empirical analysis of the relation between the board of director
composition and financial statement fraud. The Accounting Review, Vol.71, pp: 443-465.

2 Core, J., R., Holthausen, and D. Larcker. 1999. Corporate governance, Chief Executive Officer
compensation and firm performance. Journal of Financial Economics, VVol.51, No.3, pp: 371-406 .

3 Ferris, S.P., M. Jagannathan, and A. C. Pritchard. 2003. Too busy to mind the business? Monitoring
by directors with multiple board appointments. Journal of Finance, VVol.58, pp: 1087-1111.

* Fich, E., and A. Shivdasani. 2007. Financial fraud, director reputation and shareholder wealth.
Journal of Financial Economics, Vol.86, pp: 306-336.
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