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2. Martin Kemp (2019), GOVERNANCE IN FAMILY
BUSINESSES: EVIDENCE AND IMPLICATIONS ©
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AND IMPLICATIONS, IFB Research Foundation, UK.
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3. (Devine, Anthony 2017) An exploration of governance
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4. Rodrigues and André (2013) Governance bodies of family
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@9 Devine, Anthony 2017: An exploration of governance arrangements and the
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University, UK.
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Polytechnic Institute of Lisbon, Lisbon, Portugal, Polytechnic Institute of Setubal,
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Abstract

“The Impact of the Application of Corporate Governance
Mechanisms in the Continuity of Family Companies”

The research aimed to know the effect of applying corporate governance
mechanisms on the continuity of family businesses in the Syrian Arab
Republic, and to achieve this goal, the researcher tried to know (1) the extent
of applying internal and external governance mechanisms in family
businesses, (2) the factors affecting the continuity of family businesses, (3)
The degree of importance of corporate governance mechanisms in the
continuity of family businesses, (4) the impact of applying corporate

governance mechanisms in the continuity of family businesses.

To achieve the objectives of the research, the researcher designed a
questionnaire to survey the opinions of a sample of managers of a number
of family companies operating in the Syrian market in the Aleppo
governorate and existing in its work in the Syrian Arab Republic.
Administrative levels of family businesses, in order to obtain data that
represents the studied community. The researcher distributed (72)
guestionnaires to managers and their assistants for family businesses, and
(65) questionnaires were retrieved, five of which were not valid for analysis
due to incomplete information, and thus the total number of questionnaires
was Which were approved and valid for analysis (60) questionnaires, which
represent the final sample size that can be analyzed, i.e. a response rate of
(83.33%), which is a good percentage in social studies. Then the data
included in the questionnaire were analyzed using the SPSS program, in
order to analyze the questionnaire data and test the hypotheses in order to

reach conclusions that support the subject of the research.
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The research reached a set of results, the most important of which are:

1.

Syrian family businesses apply internal and external governance
mechanisms efficiently and effectively.

There are many factors that affect the continuity of family businesses,
the most important of which are: (1) the commitment of family
businesses to accounting standards, (2) delegation of powers and
responsibilities according to clear and studied bases, (3) the family
business’s keenness to compete with other companies and develop its
business in market, (4) the existence of a clear internal system that is
compatible with the legislation and laws regulating the work of
family businesses, (5) the existence of a sound plan for the transfer
of positions in the family business from one generation to the next,
(6) strategic planning.

There is a statistically significant effect of applying internal
governance mechanisms in ensuring the continuity of family
businesses in Syria, and the regression equation was as follows:
Implementation of internal governance mechanisms 0.791 + 0.877 =
continuity of family businesses

There is a statistically significant effect of applying external
governance mechanisms in ensuring the continuity of family
businesses in Syria, and the regression equation was as follows:
Implementation of external governance mechanisms 0.864 + 0.501 =
continuity of family businesses

The degree of efficiency and effectiveness of governance
mechanisms varies in the continuity and success of family businesses.
The role of the board of directors in the continuity and success of
family businesses ranked first in importance, the role of the audit
committee (audit committee) in the continuity and success of family

businesses ranked second in importance, the role of legislation and
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laws in the continuity and success of family businesses ranked third,
and the role of external audit in The continuity and success of family
businesses ranked fourth, the role of the nominations and rewards
committee in the continuity and success of family businesses ranked
fifth, the role of competition in the continuity and success of family
businesses ranked sixth, and the role of internal auditing in the

continuity and success of family businesses ranked seventh.

Keywords: Corporate Governance, Governance Mechanisms,

Continuity, Family Companies
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