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2 Ariel Buira, An Analysis of IMF Conditionality, Paper prepared for the XVI

Technical Group Meeting of the Intergovernmental Group of 24, Port of Spain,
Trinidad and Tobago, 13-14 February, 2003, P 3.
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"One, clauses requiring the member to remain in consultation with Fund were
to be included in all stand-by arrangement.

Tow, provisions would be made for consultation with a member, from time to
time, during the whole period in which the member was making use of the
Fund's resources beyond the first credit tranche, whether or not that use resulted
from a stand-by arrangement".
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- Margaret Garritsen de Vries, International Monetary Fund 1966-1971, The
system under stress, International Monetary Fund, Washington (USA),
1976,VOL1, p 347.
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"1- The Fund assures Belgium the right for an initial period of six months to

purchase the currencies of other members from the Fund in exchange for its

own currency so long as such purchases do not bring the Fund's holdings of

Belgium francs above their present level increased by the equivalent in Belgium

francs of 50 million United States dollars. provided, however, that the amounts
25
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Belgium may purchase under this arrangement shall not be increased by reason
of any purchase of Belgium francs by other members.

4- Belgium will remain in consultation with the Fund from time to time on its
payments situation and its general policies. The arrangement will be renewed
for subsequent periods of six months each, unless either Belgium or the Fund
determines that conditions have been basically altered so that the arrangement
should be terminated. The arrangement will, in any case, be terminated when it
has in effect for five years."

- Emil G. Spitzer, International Monetary Fund 1945-1965, twenty years of
international monetary cooperation. edited by J. Keith Horsefield, International
Monetary Fund, Washington (USA), 1969, VOL2, p 469.
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"Four, in all other stand-by arrangement, phasing..... clauses would normally
be included, but they would be applicable only to purchases beyond the first
credit tranche".

- Margaret Garritsen de Vries, op, cit, p 347.
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"If, at any time before January 1, 1958, the credit ceiling as described in... is

exceeded, Paraguay will not draw further amounts under this stand-by
arrangement before consulting the Fund and obtaining its consent. "

"If, at any time before January 1, 1958, the Government of Paraguay exceeds
the maximum commitment level for ordinary budget expenditures or the
28
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maximum level for the implementation of the four-year public works program
as described in the annexed Report, Paraguay will not further amounts under
this stand-by arrangement before consulting the Fund and obtaining its
consent."

- Emil G. Spitzer, op, cit, p 484.
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"Four, in all other stand-by arrangement, ... performance clauses would
normally be included, but they would be applicable only to purchases beyond
the first credit tranche".

- Margaret Garritsen de Vries, op, cit, p 347.
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"Five, in exceptional cases, phasing would not be stipulated if it was essential

that the full amount of the stand-by arrangement be available promptly. In such
a case, the performance clauses would require the member to consult the Fund
about new or amended performance criteria even if there was nothing left to be
dawn. This consultation was to include a discussion by the executive board that
could culminate in communication of their views to the member under Article
XIl, Section 8.

- Margaret Garritsen de Vries, op, cit, p 347.
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2 Jeffrey D.Sachs, Strengthening IMF Program in Highly Indebted Countries,

Pulling Together, The International Monetary Fund in a Multipolar World,
(Catherin Cuin, Richard E. Feinberg an Contributors Jacques J. Polak...[Et.Al),

New Bruns: transaction Books, 1989, p )« ¥-104.
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"The Fund continues to create new facilities, however, as it seeks to deal with

new problem. The Structural Adjustment Facility (SEF) was established in 1986

to provide long-term concessional credit to low-income countries, it was part of

the Fund's response to the 1985 Beker Initiative, which sought to combine

adjustment with growth in heavily indebted countries. The Enhanced Structural

Adjustment Facility (ESAF) was established in 1988 and dedicated formally to
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the same objective, but it had a more immediate purpose: to refinance low-
income countries obligations to the Fund."
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By the mid 1990s, faced with the failure of structural policies to secure

objectives such as higher rates of growth, the reduction of poverty and an

improved distribution of income, the IMF re-discovered the role of government

and aimed at improving the governance in member countries in particular

through increased transparency, greater accountability and the reduction of
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corruption. To this effect, both the Fund and the Bank encouraged reform of
public institutions by adding governance related conditions, including cutting
expenditure on arms, the strengthening of civil society and the rule of law to the

traditional macroeconomic ones.
- Ariel Buira, op, cit, P Y+,
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