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ANOVA Jga
P hedall 20 e AW cilogled gl g5 =0
SSE=5(P-F) =557 21944, n=4
SSE=Yel <1784 k=2
SS1'= 3(Y, ~F) = £87 =38.00

k-1=1 YXY =11
n=2=2 Y X! =6
n-1=3 Ty =38

« ANOVA a8 e glaall 0a (30
by« & =36.9 )y« f =29.48 o Loyl ~10
%5 Ay gina (5 ginary 25.0 g sld il 48 Laal

sanldia (700) Lgona Aipad (apadl Al oy i gitd —11
: w]quSSJﬁq

p—
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P =100 +4.00X,
S.E:(20) (1.5

Gsn Jhall e COBAYL 3l cilalee sl 1o sllaall
P AL A il g ¢ panll i b
Heifi =0 H B #0
Hy:By=0; Hy:B,#0
Aty s @ LSy (20) Lgana Ae b of i ~12

T WEL i Pty
C=100 + 0.70Y;
S.D(57.5) (0.21)

AN =C ¢ Jaall =Y i) dua

;CJJAJ.“ Clales _J.ﬁ:..j :‘_,.L,lhnll_,

GilSy ¢ sanldia (12) e A gSa Ae Ll of it =13
P VIE el Al W s

Y=33.75+3.25X
S.E(8.28) (0.89)

agalll Cilddae Hial too gl
P! dagll sl g3 gaill (e ~14
Yy=a+p0X,+U,i=123... LR
POy e Sl aads (U)) of us g
EWU,)=0, EU,} =o?; EUU,)=0, i#j
tosh caglhaall
a—a Adai yall g Agda gl (Vi) Aasd) 480 2508 aa ~|
.(U,-) santiall sUanall Lagil

p—

]
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lagd sl saaldia (19) o ve of pay s —o
AN il e (gie Jeanll o 2 g gail
TX =X -P)=180; 3(X -X)? =240,
S (r-7) =169, Lx=190; ¥ =380
st (X) s s ging ¢ (B) (@) s oS A o3
Xo=16
dogydiall lall o wall A B 500 o %95 o wual —_ o
=) b psSial
Al o alaag e (V) (X)) cps bl a9 Jales aayl =
()

bl Jgandl iy e -15

0l 4. 318 |

L

B
(S ]
L g RN
el

2 kD 3] 2

- g‘ n:,ﬂ‘
¥ =022+1.14%,
(0.39) (4.56) ,r*0.68

1 608 L pine 5 s Wran) Aysinn (B) of ctl Lnf
¢ ol Gy Lilosa 4 gina 085 ) (@) Cam %5

] b A e il Al il NV ams aa 16
P Cum a2004-1993 5 sl A Cyea

il bl el sl il Mas) = GDP

el el peladl eBlal) = C

<l ety L) = 1
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c ol il e sSal) Gl = G

Ball Gl ol oDl LNl e sSall iyl
GDP C 1 G

1993 40 8 6 5
1994 100 10 8 10
1995 140 18 18 16
1996 170 24 34 30
1997 200 53 51 40
1998 230 55 67 47
1999 250 64 78 57
2000 3.90 102 97 78
2001 520 115 106 82
2002 530 127 122 130
2003 415 137 116 126

| 2004 370 145 110 120

:L;.J_,Uﬂd.“__q

05 Ay gina (5 sina alaaduly ol jpaiill 2a A8y yaal -

Aoy @l € b al Jid ot g A s~

rl panill Jalea
. F lasl s g 405 ANOVA Jsia ()5S =2
bl 5 830 clbldl e =17
Y 75| 30| 50| 90| 100| &0
x | 14| 6| 10 18/ 30| 20
ti glhnall
XY, o Ba ¥y saaddl Jalas aa 5l -
(X)) Gl (7)) Sasd Qe 3~




sl ¢ %95 la sla_a L,\_,Jm Sy {lial P‘.).-'-fml -

A ol nuy Losddide ) dall dsbually cilily Y L ~18
;b (3lia e didaie 11 b
(0 ALl Aalud

el | 52| 53] 56| 54| 52149|57|55]|55]50]55]50
okl '

o=dll ew| 7| 7] 91041010 6| 10| 12| 10| 8] 10
(5501)

tea gllaall

Aalnally yiayadl e {3 yma) iayall digse Gusal -
Al A o sy el Al (A2 ) 3l

 dad e Gl oyl Jalas aad o

il el Rl gt it Aok 1Y e el
. %5 dysind 6 shan vie hoal e Uilide del () L8 Gopuiaad

e Aaludl Jaadl Jodlna o Gl il Jginal e b~
e Jil I alaal 13 a ol QI Qi) il Qe 0.7 (ssb and)
c ol A ginall (g ghue 32 0.7

d ¢ bl 3 5 (20) el 58 Laade Aabusaly L =
OF 5Lk g s 10 08 Asiay | b il psiay ) o

Aie (e (W) 580 (Y) Jaadl ey dilall 0 §-19
D ooh ALY o3 o am g8 5yl (15) e 4550
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¥ =36.9+0.47W,
S.E:(4.98)(0.117)

o hmall oL dasl 91 Jalade o umgall ) Jid Gam
L f o—e Blall ol gl Myl Halall of (i ccilaleal
Bl il Jsa W a5 Jaad %95 B o -

5
aw
dlia ¢ 53ay (50) ssbsn (@) b ) s sl =

%] Ayl (5 e e (50) ca (@) o sl m sl

3_}@"5(:_&:_,? (}"2).;,_,3..\:.311 Jolaay 3 gosaiall 4n Lo =20
§ Lpadl (1) ol W Jalaay 4lle o Lo g o 4l




gusluadl Juadll

oladl (odaddl 7 gl
( The General linear Model )
tdadia =16
el Jad Al e dila Sl b Ll s Copuatil il
canl gl (g puaisl gntiall ld Agkaall 3atl oa g elglgad  Agull
cro A o gleag . S dllh g die] (6% Bale Laloati) shadl &l ol
Wy T gl Asbes e ASY pliat 8 Lo Alacil ADle e o sl
Jal e clld e Qa8 o ponait (4 gaia o S Agdasldl AN st s
sl A lajliely Aee A8 Aadu o kel ABle Jidas
(Al sl Sl ) Abadl 3oLl e iy chalull o3 o g sial
o) Lt 1) eyt o gy dgdas Alolaa Y grlind edaall S
Slaatyl Juaill 138 5 (o Cagus @A 84 5adly aadall addl asty]
b Lo glall  Jasll 3 5alli .(General linear regression) plall il
JaY 188 Bl 138 cdagsadl bl Jaat¥) z3sa) il e 5 5k V)
Ll bl V) e alaeY) WlSa Gus cplad) 2 gatll Jildatig Al 5
gl ) 5 gaill Jilat b Sadinal) g3l
73 pmatl) A ialall Aall (ha la g lall 2350l Jasuat Jdal ey
(i miiia o AMS il il L S A A oy cpladl Gl

T
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: (Partial regression coefficient) 4 Jadl Jlaad) cilalea ~2-6

o el ) Jane W) et B sl as) Jalae ¢ Ly Gijles
coaaly il bda o X Joiell el uss da Led adill yanciall

Jaas gaiih tandall JasaV) Jdas 6 B 0ad lasi¥ Jalea Ll
ol Ban 0 X Sl il s dain Yol kil 6 a8 gl il
(The effect of Lmlf. S oY Alinall ¢ il A6 S ala e thaal o

A4S aalsuaiy - other independent variables Holding constant )
P S Xp o X orsad e Y anall asmdall las iyl dlslee
Y = o+ BiXy + BoXy 4 u
Dl LS Jiuie paatia k) asetall Jaasyl lae A8 agkdiond Laiy
Y =B+ BiX, + ﬂ%xz . + BiXy +u

Cigaday syl dbleal Lwas Akl Ll ol G Jalaia
! s gigal e ADIA (e ing et QB (ia iey ¢ (i
) Glad) Al Qs pall) adasl) (5 sy celull 8 Jaall (g due cua
c A pnall 5 lgal) (e g0 8 A) ey g (Jalel el

el b daall ¢ sle] 200 (gl el puie AD0 2 el i Jiy
O adalil apast Ak e Ty o Agh peall 5 jlgal) gaalaill (5 gisall o
By Qalaall Al 33 35k e S pddelll (6 gina g EARNINGS Jaall jicia
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EARNINGS = fo + 18 + fASVABC + u

EARNING

ASVABC

-

(6-1)ed sl

(alall Juantll (5 fne o Jaall e adalii 2aa3 ADaY oda (gl
) ol el dlaaill 1388 5 . jheall (g by Culis Jleall (5 fae el
dgeals yb (y9Ss Cigw EARNINGS

b . S il sl ey pu )l e el Y asl 8
sany [y ey daall B s Y ean Cisw S el (B saal s di
Ll e el A sl el 5 gy

Facd

283

e



ibie it il e Jasd Cigu . 22 9a A el 5 oalal (s giud Loall
bl (s3e 7 s Ll A

sl sUaall Jal pa Walaiel g 3 m g il ol S8 e 2
my phand of e aghl pa ¢ amdall iyl Alls e Ll gk G
There is on Perfect i wall el jogsiall a4y 56l 5 Zalill A8
sl Multicolinearity bl slai@¥ly Ca gy 138 4 relationship
ady s i 2 50 LS ¢ Al il ey (130 ol 1 gl o sl
Lol Gl e o 5% iy Jonal) J3a¥l A B () sl LiiEind
tob bany At el ) aatall Jasll CBladas e Jpandl o LS

 Anglall Y slaal dlasiuly -1

b sheaall plasiuly =2

el e aamial) s V) les 48 giean plasiul; -3

sl Ayl plastialy 4

Al Al oV cililes e Jaead) 1 oY) Ad L
b A JSAN e aatY] Alalee oS3 @) chagial) Y aleal

Y =P+ BiXi+ PaXate

Bo s Bz, Br el JaatVl cDlles o Jpeanll iy Cigas s
csomal g e et =Y (y-9 ) ol poe des

Laf 5 e8mdl Jualinl) ) ylay L) Aulall eV aleddl o guandl (S
Al Asleall 85 ( Multiply ) cosing psii o) 85 ccs 8] Qi skay
P e deaaid Xy

XY= X +43 XX,
fte Jhandd Xp — aally (580 550 ALl bl ey

{ 288 }



2X Y=Y XX, +8X X
Jualial) 45yl L
Y=y (v-v)
-z(Y -B,-BX,-BX, )

55 =23 (Y-B,-BX, - BX,)=0

55 ¢ _

5B “-2):(Y-ﬂo-ﬂlx,-ﬂ:xz)(xj)zo
Die b e H h
S 23 (Y-8,-BX - BX,)(X,)=0

A gl N ol o Jimad diey
LY=08+83 X +52 X,
XY=B8TX+BX X +83 XX,
2XY=83 X+ XX, +42 X

ro) s da
B=Y-BX -BX,
j = (ZYX, (¥ ) (EX¥NEXX,)
| (X EX ) (E%X, )
5,=(EXY)(EX)-(EXY)(SXX, )

(X )(Z2X:)- (ZXX, )

1
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Giblxall o By 9 By e dseasll g el 5 45k plasiuly
codkel Cptumgdall
TXY EaX
XY TN
X BAX,
220 R . -
(EXY)EX)-(ZXY )(EXX, )

(ZXTIEX] )- (ZXX, )

=

ﬂt;\

ey
=

2R EXY
ARy
I EX | BXX
XX, XX,
(ZX,Y)(ZX})-(ZXY)(EXX, )
(ZXI(ZX])- (ZXX, )

oo sl it e a0 13y ¢ Lase ol asd Jagd of (S
B2, P

Sas] liles b gl £ sess 2alyddle Jpeanll (Sad By cultl Ul
e Juanth Y = By + BiX + X

P b s n e palil iadgy Y=n ﬂﬁﬁ,Z X, +ﬂ2‘2 Xz

vamy
]

A,

-
=am

e
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LY _Bn, BEX  BYX,
n n n n

Y=F84+ 8% +RX,

ﬂu =Y "ﬂlxu +ﬂxxz
B3l Aaglall e aleall e (Jgiandl day aybiions (2NN 4
Lol Lale 8 3 Jantyl clbaa e pumndl Jally i gioaal) lasid
e UWlan Al Ay el al ol Ulse o Tl 891 2y b

Al S Aadall e abeal

2 Y =nfo+ BiXX; + PaXXa
L XY =BoZX) + BiZx; + B XoX,
XY =BeXXat BiZXiXs + X x]
Pl LS A ghas JSA LS oSy
‘A EX  I¥UE SY
TX, IX} IXX |8 |=|TXY
X, XX, ZX] ||8] | ZXY
(X, AN (¥)/
X 2 ghaaall oy e a8 (X ) A pieadl) oy Lale
B ol Gayin Jala i 5 jke 58 (B ) g lalll Laiy X' Lo g
Dt i g (8 gl ged Y g Ll Al WISy X! 3500l 4d giaally
Y pladlb X' X
3asldia Aay )Y A A b il Ll o (pim siasd 2(6-1) e
Koo Xy, Y AN ol ypenall
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XZI xll Yl
X Xi2 Y,
x'.ﬂ xlﬂ Y3
X24 XH- Y“‘
[l X, Xy
1 1 1 1 i X” X“
X Xﬂ Xll XH 1 Xm Xn =
As K 9% X R
21 22 23 24 _1 XM XM_
2N
le X X,
ZX ZXX n X2
X = XX

ﬁXdH«ﬂhl‘,ﬁmﬂ 38y ol cpan gl piiall Al of Lale
by il A o Jgandl (g i
X'Y e Jand Wl cag

"y
] | 1 1 Y' Y
XFY =3 XH XI: Xli XH * Y-z g Z XIY
X:l X:z X‘J‘J de Y“ E XZY
S

uj_,wds,r,wa@m N aleall MLE(.__JM....\
KX)b=(X'Y)
P COlaleall 48 ghema Jo Joass Maie

N
hJ
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X'Y P ;
b_ﬁ_(xx) *(X'Y)
ol Sl Jalaad Llaall a5 o) Ay L

Siﬂ :Cnn ' s
n-k-1

S:I " Cll ; SSE
n-k-1

Si: =sz 4 Ll
n-k-1

Diagonal values A kil adll 4 Cyy ,Cyy , Cop pill Lde
XX A giadl (inverse ) 4 phasll ciglia
Cﬂﬂ CD] Cﬂz}

(}{'}{)"m[cw Cy, C,
Co €y Cyp

Ol A0 caaliall cld gioadl dlasiud Ala 8 4d 5 LEY) e Y
o gy (Y ) gl iall SY i el ¢ gana o LS Te?= ele
O

SST=(Y'Y )=nY

O—e il piial) (s oo V1 alae 4 giiama pladcial 2B 44 L)
el Jlaad¥l cllalas aiaan Jal

Gy Y thinall (30 pag Ugdl G5kl (go Ayl 02 s 6
Gt A5l Jali V1 lalaa 48 gieaa oo g4 AT ilas Jasi¥) Jilas
b Al A pasdin Ay sl oda DA (e o Al i)

p=R".V
P Gy
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el Jasi¥l cdlales o (g ging (53 (5 5alell platll 8 — B
( Beta Weights ) 4 jleall <o il

o Aliaall e piall g Jali) M CDLales A ghoas Giglia o — R

Ot Bl V) EDlalas e (g iag (g3 (53 salal gladl & -V
o Alnall 2 ppatall g i) il

) Ayl a0 A6 5al fasi¥l eilalea sl S
b agdlll Al aladdals @ty ¢ AW clan gl A el lasa) Cdlilea
S,
b=f %
S,

G ) i gl B ad an1 Jabua) Ailaall a5 il U
Pl JSAN e sy

g2 = kel
L=

YR*(1-R?)

Pl Cas
s Ny oA Aliaall i puatiall (g danall aaal Jalas = R?
plasiuly 4 Jguand) oSy clinuall il el A gy eall ]
) A
R =1
4 givadll ( inverse ) qustis b 4y kil Aai a1 1 o
Useaad) b casitl Ay Rel Alitad @ it g Ll 1 edlabas
Ayl haa gy Al sl eDlatas e

—
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onlall g pi—xill g a8l A BNe Jga (Ll (sl Ul &l
:3&@_;143

reg BARNINGS 5 ASVREG
fource | 88 df Ha Humbar of cba = 570
————————— e e e e ———— F{ 2, 567) = 35.98
Modal | 4745,74965 2 2372.87483 Prob > ¥ = 0,0000
Rasidual | 33651,2874 &Y 59,3497133 R-aguarad = 0.1236
--------- e e e e e ———— Ad) Resguared = 0.1205
Total | 38397.0371 569 67.4B16117 Raot MSE = 77,7039
EARNINGE |Coef. 8td. Err, t Bt [55% Conf. Intaerval]

et T = mamms

S

8 |.7380366 .1606216 4.601 0.000 .42355086 1.054523
ABVARC | .1545341 0429486 3.598  0.000 0701764 .2388918
_cona |-4.624749 2.0132 -2.297 0.022 -@.5789%89 -,.6705095

T I N M B S e S i o o e 1 0 Y i e o D e i e ey o

EARNINGS =~4.62+0.748 +0.15ASVABC
boal cilily JLial JS8 el el A8Me olao] Pl S8
Al pall die 8 aetll g g e Ll

Hourly earnings ()

T S —

b . .. .3

Years of schooling

(6-4) 8 Jsal

{
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u#u-..n-l

h-lqu..”.u LR T ST i gy
ES (schooling reslduals)

(6-6) a8 Jsal
3l BS o EEARN ) Joad¥) g i

Sourca | 88 ar M5 Numbar of obas = 570
~~~~~~~~~ o e F( 1, b568) = 21.21
Medal | 1256,44239 1 1256.44238 Brob > F = 0,0000
Residual | 33651.28732 568 59, 2482241 R-squared = (,0360
- A R 8 e o Adjy R-acquazed = 0,0343
Total | 34907.7287 589 61,.3492613 Root MSE = 7,6971
EEARN | Ceaf, 8td. Err, t B>[t| [95% Conf. Interval]

- ——— s =

E3 |.7350366 .1604802  4.605 0,000 +4238296 1.054244
_cona |=5,.99e-09 3223957 0,000 1.000 -,6332333 .6332333

B e e e e

T I e e Y O S 5 o e e o

il ol s Lo 13 (i phuadl sl pling amly gl eyl
Lot alasialy ¢ g bl Aganl 5 ool Jalra sit assls Luandil 85 (i gun
aaniall aaill (Ll 058 Adlaa¥l t 5 5d (5 laal
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. rag ERARN ES

Souraa | 88 darf M8 Humber of obha = 570
--------- e e e F{ 1, 568) = 21,21
Modal | 1256.44239 1 1256,4423% Prob > T = 0,0000
Residual | 33651,2873 B6@ 55.2452241 R-aquarad = 0.0360
_________ T v i A Ad) R-sguared = 0.0343
Tatal | 34507.7297 569 61.3492613 Boot MSE = 7.6971
EEARN | Coaf 8kd. Err - g R [95% Conf. Intarval]
————————— .l.u.a._-|.--..---r-'.“——p——--———————n_d.luu.-m-u----rn-'m“‘--p——————l——l-l—u--_nu

KB 1180036611 1604802 140608 0.000 .4238206 1.054244
_cons {-5,99e-08 3223857 0.000 1.000 -,6332333 .B8332333

i a e e i d n ima - ———— s e e e e e ) L

From multiploe regrassion:

I Y Y P i e e e e e T A O R LR B N N R e e e e

gtd., Err. t =t R [95% Conf. Interval]
ClinasbaeE’ Las0s21e  d.ept  0.000 4235506 1.054523
nsw.ac '].1545341  .0429486 3,898  0.000 .0701764 .238p518

_cona |=4.624749 2 0132 -2.297 0.022 =8,578989 -.6705095

T L e e e e e e e . N A T B S

Basic Assumptions MLHH\ Cﬁl#-ﬂ_,)“‘ =3-6

i b e =Sl Doy b i 1 Iaeaa 3l 0050
Sla syl q,._l a8 cculfill 4 2elish 5 aaill ple (b5 (5 yraall Gilay yall
0 S|

-

Y=b+bX,+bX, Y=p8+p8X,+pBX, +u

L) Capmiy ¢ Janall fasiVI sy 8 (Slade JS Lgdul pa Liab il
 saganll e il (o Liany

u~N(0,02) ubasslpas@) -l

E(u;)=0 -2

B(u;Y=020 -3

(i#])  E(uu)=0 -4
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a g Alsa) JS5 L A o (ol 65 pan la_pai )l &8N —13
Agda (s sl Ao (gl 4 A1 Lt el e g gian Y gy
o ol Jaa 5 e Ul Aag g
g sona il Ay Jlall o3 Bind g ¢ phaall iy yall Ay s ok
bdlal Sl e diaal JC (T e?) sl ey

y=xf+e

.‘ﬁu_ _EI ]
p=|?| o= :
L7 | e, |
ot e a3 o e by (A1) e plas o L

can M ) Gy e B pana ptasd

L

[E, |
[ﬁ‘ g 3 Eﬂ o 2 B =g
1 &, enl : _el+32+“.en—Ebl
_eﬂ_
Y el=¢ce FOd
e=Y-X} :f Lags
roM

Y e? =e'e=(Y'~Xﬁ),(Y~X/?)w-'(Y’-[}'X')(Y'X5’)
ee=YY -V'XB-FXY+FXXS
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(Transpose) jsia (e 5 jbe (B X' Y) Ql,g,_')ge‘fl._iu:ﬁn‘ Asleall [ya
Al b 5 sty Al Aad e 5ok Lagha NS o LS. Y X 3 Al

(B Y +BTXYY, )

Y'XA3=fXY

ee=Y'Y-AXY-B XX}

(k=2) dualsl

POl e

ICI e\ FP

( Symmetric Matrix ) 5 laliie 48 givas (e 5 e ( X'X ) N

n

Z}CII

22X,
X,

EXU EXHXH

'l Xy X
1 XI: xn
1 X Xa
ZX‘JI
z){Ii}{‘l"li

X

_EXM ZX“X“ zxixm

. xm

talal) Lt olidly (K * K ) sy

: }{N.I_|

i

Klwp
XX, |
ZXHXKI
EXHXKI

2HK

Ehng go ¢ i i il a2 (/1) i) e gana day s
(/) o Al L o i Alalaall s+ (391 2l Y 80

: qﬂcﬂl.“.

Realal Al e by sy ( BXXB ) s il 8 st




(k=2)
. ~a1 n TX A
X'XJ = '
FEE [ﬂ“ﬁ‘][ZX. zx;’i}[ﬂj
B XXB=pn+2BBTX, + P 5 X
o\BXXB)_ .4
57 =+24n+28%X,

a(if-}zxﬁ)zq_ 230 3 X +2ﬁ| inl

bl JOA e i il clibeall b e ca gl
n X, |2 s
2 ¥ =2NXK
{EXH ZX?‘}[/@I} ﬁ

ole'e l: “X'Y + 2X'X 8
op

P! e diasd Steall Abbeall 038 8] gluse
XXB=X'Y )
(X) of Ly « Normal Equations) sl ¥ sleall Jich 38% o3 4
i (X'X) 4 pioadl (Rank) 4, 448 (k) b Jsia (Rank) 455 g
H S e s (6) il 3aliy . (k)
B=(XX)'X'Y
Lol Al i e Aluaia 5 ) gy gun il gLl Alaall 3 gus
(X'X)B=X'Y" . Ll st alie¥ dlliy (k=2)
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n o EX A1 [ XY
XX, IXi 4] =X
nl@u"“ﬂlzxnzzx
nﬁnzxu"FﬁlZX::qu}f
Sl el Glmardall Gl alaall V) Loan L glidabeal oola Las
e el die (g )5l peaall sl of adl ) L g sial
PAEN el e Jeaas (k=3 ) Dbl JBY e
nléu"*'ﬁilei + ﬁzzxzi':}:Ys
BOEXH+BIZ:X:'+£2§:XIIXM:EKXH
BEIX, +BTX X +BIX =3 XY

15 e Sa Zgnglll sl day g B o oy ) Jladl Anglay
(K'X) 4 gl ey gtia 1 3amg ool A iaall DAY Dla (30 4
Sl jad a8 ariid Asladd oab il 50 (XTY) (g3 5l g Letlly
cLebla g e cilaalid

(X'XK) gimiaal slad bty ilaad) Eillee Jgusy Sapadll 138 o
Sl o ety (Y Al Lo 135 3 gale cina ey (K * K ) Al

o (10) Aalaad e o




Y= B+BX +BX, ++BX, +e,

"‘s?=£? 5‘3(“6’,}4:4 +BX,
(i=1,...n) Ye =0

(Y ﬁt’F)=( X )+(X, - X) B4

+ A X, X )+e
y :ﬁz Xil +ﬂ.1 X.ﬁ +“.+ﬁk Xm +e
Lr—":' (J_a.ﬂﬂhidu_’imﬂ‘)yﬂu.ﬁ:\iu] Y ol aﬁ'.l.p.g EALE-}.JJ

:qﬂl
Y=Xp+e,
&% R X e % B
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Al plitey e JSy Jlas Alsbaal delill 50l Ao pa S Al

gena il Lo Landtisad) Aol 5 o] Aabeal (48N Agall elily (e 45
c 4S5 aY) Baatl il ) b Ll

rag EARNINGE 5 ASVABRC if COLLBARG==(

Bourca | 88 dff Ma Humbar of ocbe = 507
--------- e e e e e ms S s - F{ 2, 504) = 40,31
Model | 4D66.96516 2 2483.48258 Prob > F = 0.0000
Rasidual | 31052.2066 504 B1.6115211 R=mquarad = 00,1379
--------- e e Ad) R-aquared = 0,1345
Total | 36019.1718 508 71.184134 Root MER = 7.84%3
EARNINGS I Coaf . gtd. Err. -4 P=|t| [95% Conf. Intarval]
8 l 8891905 1741617 5.106 0.000 .5470188 1.231363
ABVARC | 1388727 .0461806 3.029 0.003 .0491425 .2306029

_conse |[=6.100961 2, 15965 =2.825 0.005 -10.34404 =1.8878%77
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o BARNTNGE ! B ASVARY L COLUBARGwE0

Sourca | 88 dr ME Humbay of oba = 507
————————— e e F{ 2, 504) = 40.31
HModal | 4966, 896516 2 24B3.48258B Prob > F = 0.0000
Ragidual | 31052.2066 504 61.6115211 H-aguarad = 0.1375
--------- e e Ad) R-squarad = 0.1345
Total | 36019,1718 5086 71.184134 Root M8E = 7.8483
EARNINGE | Coaf 8td. Err. t Pt [95% Conf. Int-wnll
--------- e kel L T ——
8 | .8B5150%9 1741617 5.106 0.000 .5470186 1,231363
ASVARC | .1398727 .0461806 3,028 0.003 .0491425 . 2306025
_cons |=6,100961 2,15968 ~2,825 0.005 =10.34404 =-1.88787"
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(g ohmall Uaall 23 L) _,..n.u.n Mad g 0.3530 Gl Uasll Caes
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e pllaal sl o saeliaell N Jganll oS3

Decomposition of the standard error of 84 yutsall i) Ll

Component | s, n_| Var(S) rs asvasc |  s.e. |
Non-unlon 0.1742
Union 0.3630 |
; 1 1 1 (b-)_
actor Sy s.e.l
Jn | JVar(X) | J1-7i |
Non-union e
Union -
—ab ol IS Al ol gl A Ble Jag of LSy b8, — fag Cigu
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_ch., n—k i
e A guia (sl a9 30 ¢ panaS patinall il U s ) oS5 138

L

)I

. n=k
. rag EARMINGS S ASVARC if COLLHARG]
Sourca | 88 df M3 Humbar of cbhe = 63
--------- e e e F( 2, G0) = 2.58
Modal | 172.902083 2 B6,4510417 Prob > I m  0,0844
Rasidual | 2012.868504 60 33.5480841 R-squarad = 0.0791
--------- o e e e e e Ad) R-squarad = 0.0484
Total | 2185.78713 62 35.2546311 Root MSE = 57921
EARNINGS | Coaf 8td. Err t P>t [95% Conf., Intarval]

8 |~.3872787  .3530145 -1.097 0.277 -1.093413 . 3188555
ASVABC | .2309133  ,101921)1 2.266 0.027 0270407 4347858
_cens | B.2981716 4.86920%9 1.703 0.094 -1.448152 18.03158

T B S R e e e e Y D S e e e 8 e e o o e e e

Con=k el iad el e dlly g

n-ko ol isay . 3 el K g A el Al 3 507 saaldie sae
e Juaniy . 61,6115 (g (fs‘i) DAl 6 1558 504 5508
. 7.8493 Y gl liay L= i H3a0 230,

s ¢ 33.54808 (ool wt ani S, cawss 40K i) s Jially
) b bl ase o ap Lady L 57921 (gl b j3s 058
63 sl

¢ bl e ce i el Gl 8 Aaall 5 Cauald Cagu
sl 0.5380 5 0.5826 Y (lislw ASVABC 3§ (g Bl W1 Labes
el e A el Al 5 A40SH
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s.eb)=85 x—=x—
(1) I J;!

. cor 8 ASVABC if COLLBARG==()
{cba=807)

8| 1.0000
ASVARC| 0.5826  1.0000

. gor 8 AEVARC if COLLBARGw=]
{oba=63)

g1 1.0000
ASVARC| 0.5380 1,0000
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Decomposition of the standard error of §3 g bl Ul Jla

Component | s, n Var(S) rs, 5.8,
ASVABC
Non-union | 7.8493 | 507 6.0645 0.5826 0.1742
Union 57921 | 63 6.0136 | 0.5380 0.3530
Sy 1 1 1 S.E.(bl)
Jn | :EVar(X,) JI =y &
Non-union | 7.8493 | 0.0444 0.4061 1.2304
Union 0.1260 0.4078 1.1863
| 57921

(R?) aadiall agaadill Jalaa —5-6
The Coefficient of multiple determination
=t ol A a e i e e Llu ol e LS apaaill (Lalas
B et Spiall g A Lo | XS Al el ppad) Je Y sy

t R? dad ciluiay
R BSS_ | RSS
TSS TSS
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e
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EDlobas 4 gian pladiol Ala 4 R 4o o Joans o oSy dllis

P VIS il all ¢y ok Y
R*= VB + VaBy + ... + Vi B _

Alolas o) e il 3ags Adlus 4 of lila U S5 LS Q)
(rn—et) Jyaet e Sl ¢ samiall ayantl) Jales Ao (o & i Jlaasyl
tASY) Aslaal alastiuly dlldy cdlealadl R? dag

DI _ 3 n-1
R —1-[1~R]a~:~k—:~l~

Adjusted Jaeall 3pal Jalaa o Jianid

ae 335y e e aasill Jalas Alales (re gl tdtiadle
0= dad ik =n-1 gaai ] N JoatV) Uslas b Alitsall <l il
0 psaiall i lll oM dp ja il py Miaie da W JAlby n- k-]
Auf tie anally ¢ nall Ay gbans (1- R?) 5 kel e Al ail pepuat

(R¥=1)

b amlia 10 e Sy s < yais 9 31 51 1(6-2)Jla
(Nk-1 )t o ticall Ughias 4y pall @la o e (08 fasi¥! Alalas
(1= R?) Aad et

Cln Al paay A la b S k 55 puan Ao il 1Y dlada
O3S a8 Wlal sda & R? s is «R? 00 88 siudl g% R?
0sR*s1 o alas o1 clla

R*=050 k=6 n=10 :(6-3)J%
10-1
10-6-1
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T 3 il Age8 sl Jaal
1990 7.0 55.0
1991 7.5 353
1992 8.0 56.0
1993 8.5 57.0
1994 8.3 57.0
1995 9.0 58.9
1996 9.3 58.3
1997 9.5 59.0
1998 10.1 59.7
1999 _10.1 60.0
Jaadl o a8y ag 0 gl K8 e ciilyd oy -]

Kol Ll e Y el Jaal

Bls ¢ JLta¥l JS 8 e Gl Jaasl b g =
? Al ISl (e it

fmy 13Lay ® Jant¥l dad Joa Loy 0 adelill 2o AL6 oS

% =5 ¢ Y0 Ol 65.0 ol Jaadl Cina g ol =2

358l 4308 (g giane 55
A il el ianyl aa iy ANOVA Usia (508~
(F,r,rz)

gl el el Jaal) pl claie gkl -3

byl b palatyl sy sl il Jlaa) e FDHO J sl

gor) 5 Jaail cladid it 28 Adds iy de pens olaaiuly
Al e Lzay)
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. reg FDHO EXP SIZE if FDHO=0;,
"-ioumf.. | S8 df M3 Number of obs = 868
e F(2, 865) =426.78
Mmiel | 1.4826e+09 2 741314291  Prob = F = 0.0000
Residual | 1.5025¢+09 865 1736978.64 R-squared = 0.4967
+ dj R-squared = 0.4955
Total | 2.9851¢+09 867 3443039.33 Root MSE = 1317.9

FDHO | Coef. Std. Err.  t P=lt|  [95% Conf. Interval]
+
EXP | .0372621 0024547 15.18 0.000 .0324442 .04208
SIZE | 559.7692 30.85684 18.14 0.000 499.2061 620.3322
_cons | 8845901 100.1537 8.83 0.000 688.0173 1081.163

oo Al Sall i Raa faadl) i Cla jhe Jgda seds) —4

Plas) das e « FDHOPC Jadl (ha b yull b dllguddll plakall
| @ walasl s 5 EXPPC Jal e aaae Jlewd 5 2l 430 30 el
| el | s 038 o gusall (53a) Ly A gana plasiuly ¢ SIZE 5 !
Aguliall e JLEaN! sal 5 aas¥l

. rag POHOBC EXPPC SIZE if FDHOX0;

foures | 83 4f K] Humber of chs = a6p
----------------------------------------------- F{ 2, He%) w 174.88
doalal | 142327296 2 71063638.72 Prab = F = 40,0000
Repicdunl | 34550951173 0&5 404503.0%9 R=squared = 0,.2809
--------------------- e ST oy el M iy o Adj R=scquared = .2872
Totad | 492028149 867 567499, 540 Ract MOE = $36.01
FOHORG | conf aud, Exe -4 Frle| {956 Conf, Intarvall
------------------ e T P T Y T N R W PN W PN W) BTN SO N WPV NN U N AT WA TY Y RN NN NN N NN PW NN AR WS AW W
EXEDE | 0316808  .002651% .98 0,000 LD2E377H MR i

8LUE | —.133 295  15,180%1 -B.8L  0.000 =163, 8703 -103.5787

q@nns | 31430,123 67,10502 21.31 0,200 L258.413 1561.032
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School | Type COST [N TECH | WORKER | VOC
1 _Technical | 345,000 | 623 1 0 0
2 Technical | 537,000 | 653 1 0 0
3 General | 170,000 [ 400 | 0 0 0
4 Workers’ | 526,000 | 663 0 1 0
5 General 100,000 | 563 0 0 0
K Vocational | 28,000 | 236 0 0 1
7 Vocational | 160,000 | 307 0 0 1
8 Technical | 45,000 | 173 1 0 0
9 Technical | 120,000 | 146 1 0 0
10 Workers' | 61,000 (99 0 1 0
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= e e g e o F( 4, 69) - 29163
Modal |9.299Ga+ll 4 2.324%a+ll Prob > F = §,0000
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--------- e - Adj R-squared = 0,6107
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Sourea | as df M3 Humbar of oba = 74
--------- s Em m————— r{ 4, 69) = 29.63
Modal | 9.23896at+ll 4 2.3249e4+1l Prob > F = 0,0000
Reasidual | 5.4l138a+ll 69 7,B46le+09 R~ aeuarad = 0.6320
_________ e e Adj R-squarad = 0.6107
Toktal | 1.4713a+12 73 2,0158a+10 Root MO8 o 88578
coaT Canf. gtd. Exrx. = P>l E] [88% Conf. Intarval]
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School [ Type COST [N TECH |VOC | GEN

1 Technical | 345,000 | 623 1 0 0

2 Technical | 537,000 | 653 1 0 0

3 General | 170,000 |400 |0 0 1

4 Workers' | 526.000 | 663 0 0 0

5 General | 100,000 | 563 oL . W0 1

8 Vocational | 28,000 | 236 0 1 0 ]
7 Vocational | 160,000 | 307 0 1 0
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8 Technical | 45,000 | 173 1 10 0
9 Technical | 120,000 | 146 1 0 0
10 Workers' | 61,000 | 9¢ 0 0 0

- =0l Stata geal p e il yhall il ‘r\lﬂl Jgandl Ly
o fandy) Cilalae ¥ SALAY i gua

Jideg dogr N TRECH VoG GEN

Source | Ha df Ma Number of oha = 74
et o o 8 R e Fl . 4, 63) = 29.63
Model | 9,2996a+11 4 2.324%e+1l Prob = I = 0,0000
Raaidual | 5.4138a411 69 7.8461le+09 R=squared = 0.6320
——————————— o e e e e Ad) Beaguared = 0.6107
Tatal | 1.4713e+12 73 2.0155e410 Root MSE =  HB578
cost | Coef Stel. Err t Pt [95% Conf. Interval]

s i b e +______...--_-......--.-——-—_______u.___u_.n-.-.--.-.--——-.——___..__u.u-‘a-uu—,—-u——
N | 342.6335 40,2185  8.619 0,000 262.3978 422,0692

TECH | 10748.51 3052487 0,352 0.726 -L40146.93 11643.95
Vo 1 -00133.74 339084.22 =2.852 0.010 =157930.4 ~22337.07

GEN |-143362.4 29652.8 -5,147  0.000 -198927,2  =87797.57
_cons | BA469.29  28848.56 3,087 0.003  30916.01 146022. 6
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COST =88,000 + 11,000TECH - 90,0000C - 143,000GEN + 343N

Skilled Workers' School SO
(TECH = VOC = GEN = 0) COST = 88,000 + 343N

Technical School

(TECH = 1; VOC= GEN=0) COST = 88,000 + 11,000 + 343N

‘ = 99000 + 343N
Vocational School CéST 88
A = 8$8.000 - 90,000 + 343N
VoC=1; = GEN=10 ) ’
( 1; TECH = G, ) = -2,000 + 343N

General School

= 55,000 + 343N
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+feg COST N TECH vOC GEN

Source | 88 df Ma Humher of oby = T4
--------- e s L LD B 4, 69) = 29,63
Model | 9.2996e+11 4 2.3249@411 Prob > F = 0.0000
Reaidual ). 5:4138e+11 69 7.B46lc+09 Redquared = 0.6320
----------- o s s o e e e Adj R~ ﬂqudx¢d = 0.6107
Potal | 1.4713e412 73 2.01550+10 Root MEE L e aasn g
COST | Couf std. Err t P=1t] ;95% Conf. Intervall
___________ . O O G O 0 e ey e iy - e i - . - G S s A L e
N | 342.6335 40.219%  B.519  0.000  262,3978 122.8692
TECH | 10748,51  30524.87 0,352  0.726 =5%0146.93 71643,95

voc [-80133,74 338684.22  -2.65%2  0.010 -157930.4 =22337.07
GEN |=143362.4 27852.08  -5.147 D.000 =198827.2 -87797 .57
Jtona | BB469,2% 2B849.56 3.067  0.003  30816.01 146022.6
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COST = [+ OCC + sRES + AN + u

| Reqular, non-residential
(m?c = RES = 0) COST fi) * ﬁiN + U
‘Regular, residential COST = ( &’ i) ﬁ1 A
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(O b1 RES = 0) COST = (fo+ 8)* BN +u

“Occupational, residential A '
LQCGERES“‘I) COST = (ﬂ,+5-:ﬂ+ﬂﬁ\ll +u
i bl of A deadle s iz dgaill (8-13) ALl pus gl gy

pdngd Aln 5 (8 3ilaia (555 o) il g dsalll CiligSa B DAY
- G taall Al dglsall 8 ALyl of A penll b i Clial gal
g A jall g Agallaill g laallS G oS (Sl a0

8T
......
.
an®

400D
o
[
ir
=
=
ol
o
=
o
-
(1]
o
[l
(']
=
Lo

an
------
s

Occupational,
---------- i non-rasidential

Reqular,
residantla--*

#s®
w
I.'

a¥s

& Regular, non-residential

(8-13) Jsd

P—
T

385



ey Al VAl i) gt g il s S0 Tl
pailaasll 38y Lan gl il puiiall ab Agen o) i itall o558 AiS
c ot il bl i e U R aell Silieal sl

2+ Nonsresidentiol occu pational 8 Residential occupational

“ Non-resldential regular

% Resldentlal regular

School Type Residential? | COST | N QCC | RES
1 Oceupational | No 345,000 | 623 | 1 0
2 Occupational | Yes 537,000 (653 |1 i
3 Regular No 170,000 1 400 | 0O 0
4 Occupational | Yes 526.000 | 663 |1 i
5 Regular No 100,000 | 563 | O 0
6 Regular No 28000 [236 |0 0
7 | Regular Yes 160,000 | 307 | O 1
8 Occupational | No 45000 1173 |1 0
9 Occupational | No 1.120,000 | 146 | 1 0
10 | Occupational | No 61,000 |99 1 0
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Asadl b 1y 322

O i D COBTN LOCE I RIES

iouroe | 88 drf ME Humber of oba = 74
e 8, 70) = 40.43
Model | 9,329%7e+ll 3 3,1099¢+11 Probh = F = 0,0000
Residual | 5.3038e+1l 0 7,6811e+09 R=sepun red = 00,6341
----------- b L e Ad) R-aquared = 0.6184
Total | 1.4713e+)12 73 2.0155e+10 Raot MSE 4 B7689
COST | Eoaf. 8td. Err. i P>t [95%% Conf, Interval)
___________ o 4 R e R R 0 0 . A 5 55 b ! e e e
N."n.-’{lh‘“,-’ﬁﬂ’,li-’;‘.’f&.‘ﬁlﬂ 39.40225 H.168 0.000  243.2477 400.4183

ace | 109564.6 24039.58 4,598 0.000  61619.15 157510

RES | 57908.01 20821.31 1.879 0,064 -3562,137 119380.2
_cona | =28045.2% 23201.54 -1.247  0.217 =05498.78 17408.25
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Gy oSl a2 A gl (gl AU Adsles AL
RES 51 (53—t OCC puiag (Suall o35 ¥ A Liigall (o jlaall Alstaal

(Al e 150 sl

COST =-29,000 + 110,0000CC + 58,000RES + 322N

Regular, non-residential C'CA?ST %

(0CC = RES = 0)

-29,000 + 322N

Regular, residential COST &

(0CC=0; RES = 1)

-29,000 + 58,000 + 322N
29,000 + 322N

Occupational, non- COST =

residential
(OCC=1; RES=0)

-29,000 + 110,000 + 322N
= 81,000 + 322N

Occupational, residential Cc’jSTE

322N
(OCC = RES = 1)

-29,000 + 110,000 + 58,000 +322N
= 139,000 + 322N
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Tag oY W osE Houg

| Sourca | 88 dff |5 5] Humbar of oba = 14
| e b e i F( 3, 70) = 49.64
I Model | 1.0009a+12 3 3.3383a+11 Frob = F = 0,.0000
i Ramidual | 4.704%a+11 70 6.7207e+09 R=squarad = 0.6803
I} | mEreseeeE P e e e i 4 s o Ad) Re-squarged = 00,6666
i Total | 1.4713a+12 T3 2.0158a+10 Root MAE L] B1580
COST | Coaf . Btd. Erx. £ P> i (95% Conf. Intarval]
---------- e 50 0 L el R b e
N | 152.2982 60.01%32 2,537 0.013 32,59349 272.003

oce |-3501.177  41085.46 =-0.085 0.832 -85443.55 78441.15%
HOCC | 284.4786  75.63211 3,761 0.000 133.6351 435, 3221
_cona | 51475.25  31314.84 1.644 0,105 -10980,24 113930.7

e e T e T R e b T B . e e e e

dourca | 88 daf M8 Humber of oba = 74
--------- o 3 G 70) =  49.64

Meodal | 1.0009a+12 3 3.3363e+ll Prob > ¥ = 0.0000
Rasidual | 4,.7045a+11 70 &.9207+08 R=sguaracd = 0.6803
---------- e i i o e e Adj R-aquared = 0.6666

Total | 1.4713a+12 73 2.015Ba+l0 Rookt MSE =  B1980
. tag COST N

gourca | a8 df M8 Humber of oba = 74
=== S o £ e e e e e e F( 1, 72) = A6.82

Model | 5.7974a+ll 1 5.7974a+ll Prob > F = 0,0000
Residual | 8.9160e+11 72 1.2383a+10 Repijuarad = 0.3940
--------- B e e 8 S e W Adj R-mguared = 0,385&

L3l s NOCC 5 OCC < juidiall cllalna (LAY piell dpa b
sl g by Y I e anl g Aol Aguia il sisall 15 5ban
Al cans Ayas gl O yidiall Ailia) die 38 0l Bagn b sl S
. RSS 3 agianl)
=314
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) 4.70x10" /70

—
T

395



e iy LS 5o 2 Agal @l s ofb ot Ay 1k
o) aadl A pan gl ppaiall eDlalaal 70 ) 72 o Auall cila s
o pyula ALyl 20y RSS sgd aliall Ll ALYl 30y RSS (5 5luy Jasl
Gl i 4 gl de 74 ma 70 ) ol Aaisall 4 pall Cila s aae
Cilidg can o il cDlales (e Jalea Jil o) a0 1388 5 15 ke (cilaled)
Y F o los) Alladl sda 6 aliy ¢ Laal e Lala 138 wijmty .« jieall oo
CHOW 5 Lol ga el aunl Al sl ) Lol ld) o (o) Ciumy
TEST

CHOW TEST 45 jLas) -8-8

plasi bt ¢ bl Aue b el il (e e s o Alaliall
Ll €589 ce dsat jpaid il priall (e (i e Zaaall Jaasy) &L
+ Chow _laal alassadl )

Al Qo jlaall e Jla Jle Gulatll (Pla o 13 o i Cagan
oo Al fasdl 3l Lavie Jlaat) cila i im pad slenid i 74
Ayl g g0 LGS G el e Janiy N )

Bougca | 88 df M5 Humbar of cba = 74
------- e et TSR F( 1, 72) m 46.R2
Model | 5.7974e+ll 1 5.797de+ll Prob > B = 0,0000
Ragidual | 8,91é0a+l1l 72 1.2383a410 R-aquarad = 0.3940
--------- A e e Adj R-squared = 0,3856
Total | 1.4713a+12 73 2.0185e+10 Root MSE = 1,1a+05
COST | Cont, 8td. Err. ¢t B>t [95% Conf. Interval]

————————— +nu-nnn-- o _— B L LT T aepp——
N | 339.0432 49.585144 6.842 0.000 240.2642 437.8222

|

23953.3 27167.96 0.882 0.381 =30205.04 78111.65
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Adlsall Jlasd 3l Lasie (oW1 Al ¥l el jia s Jgan

A e 34 base 5 o Agall alaill (pu jlaad 4 s Aue plasiuly N e
AEEG OB 4 0CCwm

Source | 85 af Ms Nunber of oba = 34
------------ o e e et e s g R 32) = 55,52
Model | 6.053Ba+1l 1 6.053Be+]l Probh » F = 0.0000
Residual | 3.4895e+1l 32 1.,0805a+10 R-squarec = 0.6344
------------ i i o ol s S e o e Adj R-sguared « 0.6229
Total | 9.5133e+11 i3 2.8919a&+10 Root MSE = |.0e+0s
COST Goaf Gtd, Err t P}ttl [95% Conf. Interval]

T 5 o e 0 e B i i e s L e

I
i

M| 436.7769  5B8.82085 7.451  0.000 31? anal 556.1836
| 47974.07 33679,03 1.416  0.166 -21034.26 116983.4

R S R S o o S e e

A% B A5 And N e R3S Jlandl ga 5 58l el gt (3505

.aénhkﬂ 344Jﬁn 4().—J
v ray COST N if OCCw=0
Source | 55 df M5 Humber of ols = a0
e o S e e e e ) d8) = 1353
Model | 4,3273e110 L 4.23273e+10 Probh = = 0.0007
Reaidual |  1.2150e+1] 38 3.1973e+09 R-aquared = 0,2626
--------- e e e e ———— Acy R=aquared = 10,2432
Total | 1.6477e+11 39 4.224%9e+09 Root MSE &  5E54E
COST | Coaf.  8td. Bre. t P> || {95% Conf, Interval]
PAPSERIR. LR R LN 2

S e e 1 L R e B S S B e i e

NI 152.2082 41.39782 3.679  0.001 6B. 40275 236.1037
Sgona | 51475,25  21599.14 2,383 0.022  7980.064 85200.43
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RES=122x%

TS

R55=336x
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RESIDUAL SUM OF SQUARES (x10™)
Regression Occupational Regular Total
RSS, RSS, (RSS,+RSS,)
Separate 3.49 1.22 4.71
- RSSp
Pooled 5.55 3.36 8.91
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: CHOW TEST st jlaal a8lal olall (20

overall reduction in RSS when / cost in degrees

separate regressions are run of fraadom
Flk, n— 2k) =

total RSS remaining when degrees of freedom
separate regressions are run remaining

_ (LSS, - [RSS, + RSS, )k
(RSS,+ KSS,)/(n—2k)

e gl sl B sana gasn G (30N
(AL o ga B gagea el S5 Aljell Jaad¥l e 4 jat) cily g2 i
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- rag EARMNINGS 8 ASVANC ASVABS TENURE HMALE URBANW

Sourdn

| Ha df M Number of obs = 570
--------- i o i gl M S T F{ 6, Bé3) = 23.60
Model ) 7715,87322 6 1285,97887 Brob > F = 0.0000
Basidual | 30681.1638 563 54.4958505 R-pgquarad = 0,2009
--------- o e b e s ol o o Adjy Reseuared = 0.14924
Total | 38397.0371 560 67.4816117 Root MBE = 7,3821
EﬂﬂNINGE | Conl Gtd. Err. t B> E] [95% Conf, Intarval)
........... e e e e e o e P L U e
8 |.B137184  .1563975 5.203  0.000 5065245 1.120412

ASVARC |.0442801  .049716 0,891 0,373 =, 0533714 .1419217
ASVABS |,1113768  ,0458757 2.428 0.016 .0212685 -2014853
TENURE | .2B7038  .0676471 4.243 0.000 -1541665 4189095
MALE 13,123029  .64685 4.829 0.000 1.853395 4.394063
URBAN |2.061867  .7274286 2,834 0,005  .6330618 3.490672
_cong |-10. 69023 2.195957 =4.828 0.000 =14,51311 -6.287154@

bl a8 5 e A Lpes] 4l Jaih Clas ) 1as s ol e
e IS () pdal) Uaall asioall ol o e (ai 4df Jaals

. rog EAHWINGE 8 ASVABC ASVABRS

Sourca | 88 df M3
_________ e e e

Model | 4909.11468 3 1636,37156
Renicdual | 33487.9224 566 59.1659406
----- +__ — ——

Total | 3683%7.0371 569 &7.4816117

. rog EARNINGS 8 ASVABRC ASVABS TENURE MALE URBAN

6 1285.97087
563 SAL4958E05

fourca | 88

Modal I 7715.87322
Rasidual | 30681.1638
_________ +___________

Total | 38397.0371

568 67.4816117

Humbar of cbha = 590
F{ 3, 566) = 27.G6
Prob > F = 0,0000
R=sgquarad = [.1278
Ady R-mguarad = 0.1232
Root MSE = 7.6918
Humbar of oba = 570
F{ &, 563) = 23.60
Frob > F = 0.0000
R=squarad = 0.2009
Adj R-gguarad = 0.1924
Root MSH = 7_3821
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. rvag BARNINGSR 8 AQVARC ASVARS

[ ————————————eegapp LT Rt s B R

EARNINGS | Goaf,  Std, Brx. te Pt (95‘ Conf. Interval]
] |,7115505 151:235 4,433 0.000 .3948811 1.02822

ASVARC | .11045985 .gﬂu; ; 0.029 .0114219 .2094972
ASVARS | 0770794 0.087 ~-,0140319 . 1681408

_cons |-5.944977 2. 151409' -2.751 0.006 =10,19034 -1.699616

Y P ———— L S PR P et e e

R ——————————————ep PSP RO Y PP SRS EE P E SR P e

EARNINGE | Coaf. Std. BErr. t g R 95% Conf. Interval]
_________ +_.—-|-r|;-|n.—.wﬂ-——————————————d—a.ua.an. T P PR e e s s b S GE R
g |.B137184 .1563975 5.203 0.000 5065245 1.120912
ASVARC |.0442801 (049716  0.891  0.373  -.0633714  .1419317
ABVABS | .1113769 ;Dggﬂﬂﬁﬂ 2,428  0.016  .0212685 2014853
TENURE | ,287038 (0676471 4.243 0.000  .1541665 .4199008
MALE |3,123929 64685 4.829  0.000 1.853395 4.394463

URBAN |2.061867 7274286 2.834  0.005 .6330618 3.490672
_cona |-10.60023  2.185757 -4.828  0.000 ~14.91311 -6, 287358

. S . i S S N e i e 1 e S e R R R

Dty 13y celalaall i pae Jas3ly o3l dia g jeall mill (e
Agkall el amal Ll

S 335 o (oa Wis 138 g ¢ grasall cildblidia 230 B3 =2
bl el el adalii o o LS 1) daslial 2 n e tba-.l-'u,e‘
ol Ll g o Lowna (ot LS (o) ¢ g spdiall ¢ Sl ¢ Y1)
st Al Ayl e ) gl B3y e Gl gl Al s
il jall s i) panal A3 giiall Al padi S Al aall a5
S QI G jaa At s (e L a8laS e gy clagleall plasialy
il gdiadl Alaall aladialy Loy ¢ (Gl sde Mo aaad Sy Alkaiall 3y
Lodie, gy g peian (53] bl (Dla ) pesiyy chanalal elif 2T
il O yea dae sl e deay 1 o @lliall a3 5 el 2aas
L€ 13 L L cpumtiunall (e a8 220 Al W prany ¢ lagall Jondl Cillsi

TmmmF

{ 489



el 8 bl 5 Jardy Digad 333 (g ¢ Al s g o (Jens
o B il i iy e M g et fey ) iy JBal s e
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A BAEF ) ilasyl

. rag EARNINGS B ASVARC ASVARS

Souraa | 85 af Mg Humber of oba @ . 2066
~~~~~~~~~ e e e F( 3, 2064) = 183,45
Modal | 36GH9.8765 3 12229 9588 Prob = B = 0.0000
Residual | 190928.139 2664 66 .664653 Renquarad = (,1612
--------- e e e e e e Ad) Reaquarad = 0,1603
Total | 227618.016 2867 79.3924017 Rook MR = H.1649
EARNINGS | Caar, Std. Err. 7 g | [95% Conf. Intarval]
--------- +-mh_____"___h___qqnnuuhd____n"-uu____n-"--d____m_-hm__“_q".
B |1.002693 L0787447 12.733 0.o00o -B482505 1.157095
ABVABC |.1448348 0241138 6.006 0,000 97553 L1921161
ABVARS | ,04B3846  .0218352 2.216 0,027 .DOSET03 L091199

Jfens |-9.6545483 1..033311 =9,343 0,000 ~11.6807 =7.620405
_________ o 2 ot Lt o s 0 e s e

i o e i vy

ol (65 Cigaa ¢ 570 2l il plasdil aa Lo ill oda L 13
Uy b a0 LS cpdfia LS juS S s (5 jleal) Uasl
.nuaiasunl

+ Teg EARNINGS 3 ASVABC ASVARS

7 5 0 e o i e B

EARNINGE | Coef. 8td, Err, t P=|t| [95% Conf., Intarval]
--------- *ﬂHl—d———!—rﬂ-llI.I-ll————H“ﬂ-ll-I-I-Id-————ml--lll-lllll—————riﬂru--d-———u——'l'!lnll.l—l—--——--|---|-
8 |.7115506  .1612235 4| 13 0.000 .3948611 1.02822
ABVABC |.1104595  .0504223 2,191 0.029 0114219 2094972
ASVABS | .0770794  .0463868 1,662 0,097 -.0140319 . 1681908
_gona |=5.944977 2.161409 -2.751 0.006 -10.19034 ~1.69961&

wm-nunh———w----wh———vw--uuhh——mvn-u-h&—————rn-un_h___n--m___

-

uu_—qn---mh———q'-_—-uu———qqqn-uh————rv-m-un—h——wm-n-mhh___pnuuu___

EARNINGE | Coaf. 8td. Err, t |t [95% Conf, Intarval]
......... +u_q-ﬁ_---d_h__qq----u_a__-"---uuh___-qu--uuhﬁ_--“-uu_____n_
8 |1.002693 0787447 12.733  0.000 .B4B2305 1.157095
AGVABC |.1448345  .0241135 mﬁpﬁ 0.000 097553 .1921161
ASVABS |.0483B46 ,0210352 2,216 0.027 0055703 ,091199
_cona |-9.654593 1.033311 -9.343 0,000 -11.6807 -7.620485
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. rag EARMINGE 8 ASVAHRZ ABVARI ASVAR4

Sourca | 84 odf M8
uuuuuuuuu II.I————'—mn--d__l—-———mr||'ll-_————-'l-ﬂ-Ill
Modal | 5906.47726 4 1476.61931
Rasidual | 32460,5598 565 57, 50%4156
_________ +F“-n_______m._-_h___“u""n.h_d_
Total | 38387.0371 568 67.4816117
EARNINGE | Coaf, Btd. Err , Paik]
————————— 4
8 |.7362439 1586812 4,640 0,000
ASVARZ | . 2472668 0472249 5.236 0.000
ABVAB3 |.0137422 058716 0.234 0.81
ASVARA |-.1051868 ,0544682 =1.931 0,054
LCona | ~4.734303 2.08706 -2,250 0.022

—h————----uhh————nnn-uhuh———vwm---m_____q-n"u___h_q_F".Hh_

- 154509

Humbar of obs =
F({ 4, 565) =
Prob > T -
R-aguarad -
-4
-

570
25, 68
0.0000
0.1538
0.1478
7.5832

Adj R-asguaracd
Ront MSH

o

___—_-_-m____qq—qn-_“___qq-“"uid____qHHMNh______HM_pu____“q

.42486648 1.04%621

- 3400246
-12390705
-0o17en

=, 6742428

=. 1015861
=, 2121716
=B.794363

Ga AV N Ky § e EARNINGS o Fisa b

=il oSly ¢ Al A Jle Aales 4) ASVABC2 « ASVABC
Caad 038 LU 45,L8 ASVABCA ) Jabodlly il ol ASVABC3
3325 ASVABC ps bl V1 colebes o 3n0

- cor ASVABR ASVAB3 ASVARA

(ebha=g70)

ASVART|
ABVABA |

A8VARZ  AZVARI
1.0000

0.6916 1.0000
0.6536 0.7628

ASVABI

1.0000

LLaJi,(dﬂtLﬁLq angﬂln & ASVABC P JL&L“"L}H cl)Uﬁ Lia
b LS Al asi) Alolea 5 agmo &0 )lia | a8 (5 jkanal

. rag EARNINGS S ASVARC

- =

EARNINGS |

Coaf.

L L T T e —

R D . D B g e oy

8td. Eer. £ BPx| k) (95% Conf, Intarval]

————————— +--ﬂ—h———wwn-u-—h+————ﬂn-—--———————Hnnhh———qmmnnuhh—————qqnu
8 |.7390366 .1606216 4.601 0.000 LAZ35506 1.054523
ABVARC | .1545341 0429486 3.598  0.000 .0701764 -230a8918
_aong | -4,624749 2, 0132 =2.20%  0.022 -8,578989 -, 6705005
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. rag EARNINGS S ASVARZ ASVARI ARVARA

T S B o e e e o e e B i B i e e e i R N O Y LY YT Y P Y e e e e

BEARMINGE { Coof. Std. Ere, t Prit] [95% Conf. Interval]
............ Pl e e o e e U D R e o e
5 |.7362439 .1586812 1,640 0,000 . 4245668 1.047921
ASVARZ | .2472668 ,QAWQk@§ b.236 0.000 154509 . 3400246
ASVARR |.0137422 L OhBTLE 0,234 0.815 =.1015861 . 1290705
ASVAR4 |-,1051068 0544682 -1,931  0.084  -,2121716 .001798

_cons |=4.734303 2,06706  -2,290 0.022 =f,794363 -, 6742428

S e e g S et e e i e i e s 0 A i . i . A e L R o L e . e
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. ASVAB4

. rag EARNINGS 8 ASVAR2
Bouraa | 88 daf Ma Hunbar of abs = 570
----------- o e e F{ 2, B567) = 48.81
Hodal | B639.37111 2 2819, 68556 Preb > F w  0.0000
Rasidual | 32757.666 B67 57.7736613 Rraguarad = 0.1469
,,,,,,,,, o o e e e Ady R-scuared = 00,1439
Tetal | 38397.0371  LH68 67.4816117 Root MSE = 7.6009
EARNINGS | Coaf. 5td. Err. t x|l [95% Conf. Interval]
_________ A 4 A T e e T S B e e
8 |.6449415 1519755 4,244 0,000 3464378 .9434452
ABVABZ | 2010724 .D376567 5.364 0.000 .12B0086 2759361

_conm |=5,796398 1.957987  <2.960 0.003 -9.642191 -1.95060
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Aaiim b AR 23y o3l ¢ Uyl g pastin Y1 il il Ganee
padnill (6 fisia g gal padiiad lllh = ) L Jlaa) o dgai o Slaladll
ASVABC e el ¢ § Jesl ol dgle G Wadaef 4l (a4 e
(gl e SF 5 SM ¢ Y1 5 G e dadet g ad Lle da

S = f, + B ASVARC + B,SM + B,SF + u

. mig 8 ABVARC BM BF

Sowrea | a8 daf Mg Humbar of oba = 570
----------------- e e F( 3, 466) = 110.83
Hodel | 1278.24153 3 426.080508 Prob = F = 0.0000
Residual | 2176.00584 566 3.84453329 H-ggquarad = 0,3700
——————————— s e e e e e e Ad) R-sguarad = (.366G7
Tolnl | 345424737 868 6.07073351 Rool MSE = 1,9607

8 | Coef. Std, Erp = Pzl k| [95% Conf. Intaxrvall
|||||||||||| ’.IdllHl.llill-ll-—l——-\——--———————v-u-r—1—.—--—-"|---|l---I.I.J.J.uuuld.__———————————q—
ABVARC | ,1295006 ,0099544  13.009 0,000 .1099486 .1490527
aM | .06G9403 .0422874 1.641 0.101 -, 013676 52482

8F |.1102684 .0311948 3.535 0.000 .0489967 .1715401

Jaong |4.914654 5063527 §.706  0.000 3.920094 5.808214
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cor 5M SF
{oba=570)
| &M SF
———————— ..‘..,...,__....____......_a_....,..___......
M| L.0000
SF| 0.6391 1.0000

3 pash aoliand o Aaa¥l gl @Y1 Y1 plet o e e

e el Usbeall LS ale) W peassy 138, By = 3

S=p, + B ASVABC + B,(SM + SF)+ u

=4 LSSE 5 BM ¢ gana e 5obe (3% Cusy SP uitial) 20
AR 308 sale) (A e

S=p,+ P ASVABC + B,SP + u

3 8M G oitiall G iV o ah plis ) ASA b gl

by 0.094 ol by JaadVl Jabwa Lad of a2 .lgie )l 5 SF

. O BP=EM+8F

. Eag B RAVABC gp
Sourcae | 88 dg M3 Humbar of cba = 570
—————————— e F( 2, 567) = 166.22
Modal | 1276.73764 2 638.368818 Prob > P = 0,0000
Residual | 2177.50873 567 3.084040517 R=nquarad =  0,3698
————————— e e e ——————— Adj Reagquaraed = 0,3674
Total | 3454.24737 569 6.0707335) Root M8E = ] 0807
8 | Coaf. Btd. Err t B>t [95% Conf. Interval)
_________ ‘....u.__“_______,.,r-.. - T T e R ———————
ABVARC | ,1295653 .0099485 13.024 0.000 .1100249 .1491087
ar [.093741 .0165688 5.658 0,000 .06114973 1262847

_oons [4.B23123 4844829 9,855 0.000 3.871523 5.774724
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sy @ cpag ealitial JSGy
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Var(X))
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L e X, /Bffe::t of X,
direct effect of Bo
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consta P apparent effect of X,
f_u:tlng as a mimic for X5
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X1 xz
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il
b = Cov(X,,Y) _Cov(X |8, + B X, + B,X, +ul)
' Var(X) Var(X)
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A Cov(X,,8,)+Cov(X,,f X,)+Cov(X,, B, X))+ Cov(X o 1)
: Var(X)

o g oa by by e B by (Y il (5l J Y 2
thasy & jleaiaiyy 5 Aual l-‘l-ll-hm.-.a‘yll el ).',h.!.‘) 9 «.'.al‘.'.'dl, #lﬂ Al
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0+ B,Cov(X ,.X,)+ §,Cov(X,, X,)+ Cov(X,,u)
Var(f,“)w e
Cov(X,,X,) (‘ov(X,,u)
A Var(X) Var(X )
o by e pd 321 A0 o3 jdade o st e 386U
Cov(Xl,P) Cuv(}f,,}:’ ) Cnv(.’f,,u)
' Var(X) R 8 Var(X ) Var(X)
N COV(‘{,,X,) Cov(X,,u)
E(b:)"'E{ﬁ: B, - Var(X) Var(X) }
b5 sanaS Al Aad Jidad agdaiad o JoY) a8 gl B2l Jladiuly
co Bae LS ya
(b )= 2d g COVX,, X)) Cov(X,,u)
L(bl)*E(ﬂ:HE{ﬁ; Var(X) } E{ """" }
o X Xy sl laay by 5 by e glinfia ol V) sl o
oot il aall b gial) Aal o) Jaadl Lol il g iall
(8 il il ol s ) L il

X, X,
Bb)= B+ 4,

b, =
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T

. 2 Cov(Xy, Xp)/Var(X)) el jale & T by 3950 135
Al 8 Fobaal 5t bl & el o Uasll cilial 5o b dpiilly
¢ (dindall el (g Sl g dsad plastialy Gadl Jliay S g Ciigu
ASVABC e § ol 58V1 13g) pasiasd i gur ¢ Jaguudl Jhailly Salinay
# yaxall by BAEF pastly Jasi¥l Bk (8 claysall . SM 4

& 21
. rag 8 ABVABC BH

Sourca | 88 af M3 Humbar of oba = 570
--------- e et Tttt | (g 567) = 156,81
Modal | 1230.2038 2 615.101949 PFrob > F = 0.0000
Residual | 2224.04347 567 3.52247526 R-agquarad = §,3561
= o e o e Adjy R-aquarad = 0.3539
Total | 3454,24737 56% §6,07073351 Root MSE = 1.9808

a | Coaf Std, EBrr t P=i k| [958 Conf. Intorval]
————————— e ke L e e el

ASVABC | .1381082 0097494 14.166 0.000 .1189567 L1h72556

84 | .154783 .0D3650728 4.413 0.000 .0B5B%46 L2236715

_cona |4.791277 .5102431 9.390 0.000 3.78908 5.783475

e e e e e S 5 N A T U IR OO R P N R T e i e ] i L

o & Joe Jd . SM aetiall Cadan Al 5 e sV M (o g
. ASVABC Jalaall joail oladly gl Jlas
S=p,+ P ASVABC + B,5M + u
Cov(ASVABC,SM
EG)=A +Fy Vgr(ASVAI;C) )
CAdda fy o LS Alaall aal Y gine (al Y1 G &
Ay pinall y Agiiadl fasi) cDales L o i A 3 gy oy (el S8Y) 13

iy ol il pgals SIS 4 ¢ iia SM 5 ASVABC (e Jabis )
Linse oSobe st Uy 358 Var(ASVABC) gsaal . Undly 01085 of
Liia 058 o a3l 1350

500 | =
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, Gor BM ABVABRC
{oba=570)

am| 1.0000
ASVARC| 0.3819%  1.0000

o o SM il i laitye Sab (58 ASVABC Jales (551 WS
sle A9 ¢ sl oS)s clisloadl s aadl (5 il Tole o COUAYT (a fe 3n

. rag 3 ASBVABC 8M
8 | Conf. 8td. Err. t == L [95% Conf. Intarvall]
uuuuuuuuu .‘....“.__.....-.—.,...,_________.u_.__“_.d.....-_.....-........,_...__________‘.._....---,.,.._,____
ASVABC | ,13B1062 .0097494 14.166 0.000 . 1189567 .1572556
sS4 | .154783 .0350728  4.413  0.000 .DE5BB46 L2236715
_cona |4.791277 .5102431 5,380 0.000 3,78908 5.793475
rag B ABVARC
g | Caaf, gtd, Err £ B>t [95% Conf. Intarval]
. + ___________________________________________________________
ASVARC | .1545378 Lb0D18EY 16,879  0.000 .136B843 .1725213

_cons |5.770845  .4668473 12.361 0.000 4.853888 6,687803

o e e i e Y N e e o 5 N e e R S e

dagid duy 0l gisad (B el by i 0 o @ g
spasc gl oy il gySe B o il cdpe - ¢ SM e Y2 ASABC
Aida dgaa b il Al 6 ol 5 ¢ el ool

oo ) dad SM Jabee ¢ ¢ Wagale et (50 Alall o2
SN e 26 (& Var(SM) ssiall sl g1 @lld 8 cuadl) il
@ Gia (LS by 5 by Lag Var(ASVABC), sl el
, il pSat GlIA pasl

Saa¥l b il dniad Laie R dldu fie tindd g |yl
S ) dagudl Jaat¥l i 5033 caly RP AVABC e S 1 Jagud
0,13 &b SM e
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) B ASVARG b

fourca | B35 df ME Hunbéar of oba = 570
—————————— e ettt LTS TP F( 2, B567) = 156,81

Modal | 1230, 2030 2 515.101849 Preb > P = 0,0000
Regicdunl) | 2224.04347 567 3.92247526 Remopamipad 700 W o a5
nnnnnnnnnnnn e e e et e e Ady R-aquar = 0.3539

Total | 3454,.24737 568  6.07073351 Root MSE = 1,908
o rag B ARVABS.

Hourca | 83 dff M8 Hunbar of cba = Li70
............ T Fi 1, 6By = 284.08%

Modal | 1153,80064 1 1153.80864 Prob > I = 0.0000
Residual | 2300.43873 560 4.05006818 saquized [ l=00L3540
————————— e 2 m;lj H.-rnqua:nd = 0.3329

Total | 3454.24737 B69  6.07073351 Root MAE = 2.,012&
Lmeg 8 BY

Sourca | a8 i M8 Humbayr of oba = A70
--------- L F( 1, 568) = 83,59

Model | 443.110436 1 443.110436 Proh > T = 00,0000
Rawidual | 3011.13693 568 5,30129742 Braquared 0.1 208
---------- o o e S Adj R-sguarad = 0.1267

Total | 3454.24737 569 6.07073351 Root MSE m 2.3025

e %13 jsww
A ga gl

%33 yuit ASVABC o g 13 s
sl ol Cal Sedall faatW) oY o il ol sl ¢ SM
. 046 Ll s <0.36 48 skl
bale il 13 A0 e s 5a Glee ASVABC il faasyl 3
A A A il o & it il 8 68 pdiag 0y g0 g3y ¢ SM
Al iy 138 40 605 ASVABC il A (e 6 0058 SM
A aail) 3 8
oo A g el el ) of Jasall ge s 4 L
pddual Chgu Allal ode B e A 5oalal Dumyi gl 35E) 3 oawas
98 o adey Gl @)l G fiie el Gusl Aslas 25
. MALE

T

502

gt



. reg LCEARN 3 MALE

Bouroa | g8 daf Ha Humbar of cba = 570
~~~~~~~~~ e e e i w2, BE7) = 65.74
HModal | 2B.55133z2 2 14, 475666 Probh = F = §,.0000
Rasidual | 124.B50561 567 220194982 R=aquarac w 0,1882
== mmm—— e e e e e s S ———— Adj R-aguarad = 0.1854
Total | 153.601893 569 270302006 Root MSE = 46925
LOGEARN | Coaf . 8td. Err, t P> k] [95% Conf. Interval]
________ +Hn“ﬂud—————ﬁ———q"-"------ﬂ-huuh——————————q—n_----"-uu-‘h———
g |.0818944 .0079976 10.240 0,000 . 0661858 087603
MALE | .2285156 L0397695 5.746 0.000 1504021 . 3066291
_tona | 1.1925%4 .1134845 10,508 0.000 . 9696386 1.415441

e e L S e e e o e e e R Y P s

EE LT T TP S P

A3 B 058 o it S Jalesd Jaai¥! (e MALE Usegid 13
wiad Var(S) sssdl of Gamt o kit 5 ¢ hiiall leilia 0,680 fiy
il MALE 58 o B ¥ o W 058 o bl okl 281,
LGEARN =g, + B,S + B,MALE + u

Cov(S,MALE)
Eb)=248 +
( I) ﬁl ﬂl VBT(S)
. cor 5 MALE
{cba=570)
| 8 MALE
———————— *ﬂ“&hﬁh—nm-ﬂnl.---l._.ﬂ_l--

8| 1.0000
MALE| =0.0881 1.0000

— baadl St 4 MALE dabae auid cuad Jal o
cbelaall of (5 limiate 3t 5% o ay MALE e LGEARN
o Jlaal 4 ppzaisis MALE 58

B
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. reg LGEARN 8 MALE

' ] ' J44 LQO078876 10,240 0.000 .D6ER1ESE .097603
e |22 .0397695 5.746 0,000 .1504021 3066201
_cons | 1.19254  .113484% 10,508 0.000 ,9696386 1.415441

. rag LGEARN 8

R i e e e e e T T S 5 8 S 5 e e o

LGEARN | Coaf . gtd. Err. t Pt [95% Conf.
Interval)
————————— +——————————-|.—H-|—m"—n.—p..._.-_m_---muu-.un.u.u_u__“__a_____________..__
8 1.0792256 -D0B2061 9,655 0.000 L0631077 0953435

_cons | 1.358919 1127185 12.049 0.000 1,137406 1.580433
. rag LOEARN MALE

e e Y P D O S 5 B e 5 e e e e e i v e o i o e A P N N AP P Y PR D B

LGEARN I Coaf . gtd. Eer t Pxie| [95% Conf. Inl:-rwtl]
‘l\ Ho4B682  .0431797 4.744  0.000 .1200538 28096767
unna | 2.313324 .032605 70.850 0.000 2.249282 2.377365

@ R? ) aad A g peall DA a8 R A ia
b (b s 08 e o asiall a3 R (e 08 L el syl
MALE S (i calladl s Cageall Jali () casy e c52Y) ) Allal)

-0.05 (5 sloy Cyn piua
. Eey LOEARN B wmmm

Hource | df M8 Numbar of obs = 570
_________ +_H_-ﬁn,rﬁq=w-n-_n-u---m------- F( 2, 567) = 65,74

Model | 28.951332 2 14.475666 Prob > F W 0,0000
Rasidual | 124.B50561 S67 220194902 Hedcquiated = D, 1882
--------- o St et S 8 L s Ad) R-aquared = 0,1854

Total | 153,801893 569 270302096 Root MSE = 46025
. rog LGEARN o

Sourca | BB daf S Humbar of oba = 570
........ , m————— F( 1, 568) = 93.21

Modal |  21.681253 1 21.681253 Preb > F = 0,0000
Residual | 132,12064 568 23260676 R-gquared | =/ 0,1410

--------- B i e e B s Adj R-mquarad 0.1385
Total | 153,801893 569 .270302096 Root MSE = 48229
. rag LOEARN HALE
fource | 23 df M8 Humbar of cba = 570
————————— 1 e F( 1, 568) = 22,51
Model | 5,B6288165 1 5.86288165 Prob > F = 0.0000
Rosiduml | 147.939011 568 .260456005 Rigguuzed’ | '=0'0,0304
- T D mmmmmmm— - Adj R-aquarad = 0.0364
Total | 153.801893 569 .270302096 Root MSE m 51035
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Ao e iag Ciguy el pud clical ya dgeal it () 35l
dapaall ) ABe (6 Gadala pf e JI8Y)
sidall aud Cildual ga Lpan|

Consequences of Variable Misspecification

Y=8+pX +u

Y=4+AX +BX,+u

¥=b,+bX,

Correct speclfication ,ne
praoblems
sl dnpy Vs s cilhual 34

Coefficients are binsed (in
general). Standard errovs are
Il}unlld.

S (4 ga) ot el
Ansin b elhd¥)

Y = bn +‘b,X,
+b,X,

e et [9PORN PANLA |

Coefficients are unbinsed (in
general), but incfficient.
Standard errors are valld (in
general)
i(lagad) Jada pb cilaleal)
puds b 8
(Losab) Aagasa &y fueall llaal

‘Correet specification,
no problems

gy Vg Aagaua cilhial ga
fiL (LA

g JSh L Sy Akl 020

Y=8+B8X +u

Y =b, +bX,+bX,

(5 e X5 4] wiliae c.ll:u.n“ aﬁ_,.nm A sale] (Sa
zisal pe sl zisall Gl 8 Al Jad L jieall (s by dalaw
2t 1 oS by o By e e |y by ey 1Sy skl

prgnad 5 1 4t Sl (S0 by ) pinall ol ol dls IS ey

=ML

WO =Few)

andl ety AN €20 o (530 Jaguall oY)

Ysﬂn+ﬂ,X,+ﬂX,+u
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2
a 1
population variance of b =0 =—=="

' nVar(Xl) K
O Juadl aaeiall NN ) gai pldialy by sl selis Bre iy

cagadl syl s alasiy

Y e glall (o dakiany Dol Jassyl g3l Y el il
13 3a3 saniall Jsmw Elsad b Laby o Jaad¥l 6 008 1 ey X
328 Z3sall ¢ dasmaa 4 Lnal olaatyl P e F
@M1@%ﬁlu}$u‘cﬂmhﬂ e JS8) Gauy
BeliS & 5lud {380 (3l ¢ g syl

o Ko Xy oSy ccada 1y 4 Al e ol by bl 020
SN0 e lisl (5 s s (58, ] cley Lad o ya

ol sl e g Chad Aalae Ll padiuia bl Jal e
il (e 94 LS ASVABC S e LGEARN sl

- rag LGEARN 8 ASVABC

Sourca l 88 dif M3 Humbar of cbs = 570
--------------------------------------- F{ 2, B80) m &7.48
Modal l 25.9166740 2 12,95B83374 Frob > p =  0.0000
Residual | 127.885218 567 225847121 R-gquarad = D.1685
by == - Adj R-squarad = 0,1656

Total | 153.801893 589 .27030209% Root MBE m 47492

--l.l.l—l——|'-|---llll-l-l——q-'-v--l.l.a_——--.-ua_——'—-q--n_—_,_---“_a_ Y e e e

LGEARN | Coaf, Bte;l Err. t P=it)

- -

r-—-ld-———H---A____"_-..._d__‘__'-.‘u-.___‘.".‘

8 |.0544266 0099013 £.497  0.000 -034%%78

e e i e B

-0738753
ABVABC |.0114733 0026476 4,333 0,000 0062725 .0166%736
_tona |1.118832 124107  9.015  6.000 8780665 1.3625898

—mm= e R e e 8 5 ey

osdall goay . SMUSF a1 ibet il yica dilialy oY) s g
ﬁ‘ﬂmm&daﬂwﬁu-«,aaédﬂqda‘--\ilulnhﬂ-ﬂﬁahm
.tlﬂihiﬁ¥1 S g iy ¢ Al Lsh: ilis ¢ dada
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. oway LENARN 8 ABVARC 8M 51

Hou e 1 ﬁﬂ st MY Hunber of oba = 570
AL e e b i e e R e s F{ 4, NER) = 20 .22
Modal | 2!} ARLTAOG 4 6. 59044515 Frob > F = 00,0000
Residunl | 127.440032 565 CReBLLYYR R-aounrad m 0.1714
i o i o 4 i i 1 Aoy Resguored = 0, 1655
Total | 153.801893 565 2Y0302086 Hoot MSE w 47493

LORARY | Cont Stﬂ Brr. & R A [95% Conf, Interval)
................ ot o e e o o i e s e 1 A
g |.0511B11 .0101812 5,027 0.000 L0311835% L 0711730
ASVARC | 010444 (00277481 3.800  0.000 .0050463 0158417
aﬂ}yépa&;$aa¢m-ggmpa‘ﬂ£ 0.600 0,485 -,0120876 0273547
B 004794 0 L0DYERRY 0,628 0,531 -,0102101 0197981

conp | 1. 073972 1824621 8.108 0.000 .B137933 1.33415

ey
............ G4 a0 DT 0 D T RN Y 1 P o i i 32

Oy cpstall DIE) Aflias Y £ L o Sleas) s o
g smmsa s Yl ()5S AN i Sl

Jess ) adsd (pane o) e Qs dla g ALl sda
OsSa all (8)y ¢ oAl el et . 8 jmte (oAl EDLea
- Aalaal) 5 Jan (5 8 Caps Ay slpal) Uas§) Al 65 phua

. rag LGEARN B ASVARC

o . i i I B e S T i e e e e e o i e o i i i i i e i

LGEARN | Conf, Atel. Err. t PxlE| [95% Conf. Tnterval]
---------- +-- T o o o e e o e B e e R e e e L e G G Sl R G P TR
i i dﬁ;ﬁ Oﬂﬂﬂﬂi 5,497 0,000 .N349740 .0738753
Asvamcﬁ-inﬁﬂ,'g pbﬂﬁq?ﬁ <333 0.000 0062720 L0166738
_wons | L.118832 424107 8,015 0,000 .B750665 1.3625%8

b e o 8 o o o i S o e i G SR B B 3 . . N S N N A P N PN R S P RS P S S PO e e e e

=

e R e B G R 58 A S0 20 0o L S U NS R Y RG] YR T PN T U ST R Y TR vy g vy

LA l Conf atd. Err t Bk [95% Conf. Intarval]
B 140511811 'u% g12 5.027 0.000 0311835 . 07117688
AH%&HQ{I:}&%O#%{ i 2; @1 3.600  0.000 .0050463 .0158417
g4 |.0071835 .010269% 0.699 0.485 ~.0129876 0273547
gE | .0047594 .0076389 0.628 0,531 -, 0102101 .0197981
_@sona | 1.0%73972 L1324621 8.108 0.000 .B137833 1,33415

o e e e o o i Sk . R e S 13 S DS O R D S Y 8 S e e o i




i_,mm;.;.m“,‘ﬁa}m Cilieal ga 8 6] 2 Jlall oUaa¥) 7
ADe 3o 40 Loy T 5 a6 li€ 5 s (s 3 Ll 30l
Jil A Juas 1385 Asvabe 5 S e JaYI palad Jiscia i Ay gb Jals )
sl oaaill Al oa o V15 et ASla el eseliS)

. cor 8 ASVABC 8M 8BF

(oba=570)
| 8  ASVABC aM gF
________ e e e E s s s e e s s RS S S e ———
1| 1.0000

ABVARC| 0,57%8 1.0000
2| 0.3582 0.3d18  1.0000
ar| 0.4066 0.4179 0.6301 1.0000

: (PROXY VARIABLES) 4yl ¢ yidia =5-10

l yiia Ao gana o iy bl il 058 Y sl of e e
3 Y olll) pand of gn g e s LS X L X Ay
c Xy oskdall g il

Y=8+B8X+BX,+..+BX, +u

Gl el amld X, L, X L Yl ddle wblii
el a3 2y el eUsaYl o lay 5 cilalal

el eladialy 5 paias el paey b JSLAG e ¢
Akl A e asdy sy i a1 oY L X, ol b el
doy ¢ Z adle @l JOdl s e Wladl odn 0 0 sagiadl o el

X b il Jee
X =A+uz

ol e s 00 o G gl WDl il A 8
oy lly g ¢ plla ISy 5B 0% W L Ayl ol bl ¢ 3y i

razas
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S pale) pabai Jant] b el COL Saay o caaliall e 018 1Y)
e 9h LS
Y=p8,+BA+ )+ X, +ut B X, +u
= (B, + B A)+ BIZ+ B X, + ot B X, U
1 . Aaadlally 5poadl el JS e ghaad gle Juasd 1358
pia Jaad ADle it o Jeanin ¢l puiaa Ba)y Al Al il
' 4
o Ulean 13 g 080 Koy vy Koo = cBlalaall i a8 —1
KXoy s Xp e Y sl
i Xy ooy Xi o) llabead Alumal £y Al oUad3) =2
KXoy oy X Gle Y Jasd o Llias 13 Lgudd 0485
Xy e X e Y andl o ilias 13 A s R*-3
as sS Y Sy by ) o o Z il Jelae 4
o Aad 030 ol L by i e Jgeaad)
Jemand Al gk ¢80 7 ) Afluasl £ A ¢f s JS (e 7
13 S g X, X e Y Jaad Gig o Laksiad 13 X Jal e Ledle
Ll Ay gia o ) 1Y ing X psiciall Ay gl (et Lkl
Gl duant Y ¢ ¢Saall o N ? dgan§) AL Lt 09553 (Bo) 33le
(botbid) Y g st Adah (5N 5 aanll Eisall (Aby il
Coitiall o A (Y Aghia )9S il JBY) (e IS dle S5
el Byl gl 5% Aladl ol Ay i LRz » X
Ay i

Tt
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Ao 000 il o8 Xy o i L 7 08 1 s ] e
Al lld e Lo (el dosill lasly Laall g = guia gal () guiial
Mnfiuad A S llin ()5S y Xy o wagth o Jolad % ) Sl pdiall | ey

il el
el miaa e NS e dasagia G0 el alasial o
Bl s S B ea e e dding platl £ gl o el
At
S =+ L ASVABC + B INDEX +u
Y o gl oo sl il casiiis ASVABC ssle
Os Aially o il Ao gana 8 5wl Rl iy Jibes e da
Yol (Say iS5 § patiall 136 (Jia Catag CiuS A el
o Saddl o Ad clgndl 3n sa) e il g Jolad wigm il
e SF GO adail (6 gl Jf SM a2l il (5 nall el s
Hlab3S o iy AL Agdbal) il B0 of b
INDEX = A+ p.SM + 4, SF
3 SM 5 ASVABC (o DMK § 5 yme We le Juans ligh
BF
8=+ BASVABC + B,(A + HSM - 1, 8F) + 1
= (B, + BA) + BASVABC + B, SM + B, 10, SF + u
wle S ey zisal sl 4 Ll sigal ol pdd]
isle Jiasin ASVABC SM SF




. iy B ASVARC 8M SF

Fourca | as8 df M8 Humbars of oba = 570
----------- tom e m A ——— F{ 3, E&6) = 110.83
HModel | 1278.24153 3 426,080508 Prob > F = 0.0000
Residual | 2176.00884 566 3.84453329 R=seuarad m  0.3700
e Adj R-sguured = 0.3667
Total | 3454,24737 569 6,07073381 Root MSE w  1.0607
g | Coaf stdd, Exrr, & Pl L] [95% Conf. Intarval)
---------- e . 0 e e i e S o R
ASVARC | (LZOS006 0009544 13,009 0,000 .1099486 1490527
8M | .069403 0422974 1.641 0.101 -.013676 .152482
8F |.11.02664  .0311%48 3,535 0.000 0489967 .1715401
_cona | 4.914654 505352? 9. 705 0.000 3 920094 £.909214
t Al B Ty R AW b faal L:qu lede alaniall lagi

. Ty 8 AHVABC
Sourca | a8 il M8 Humbar of oba = 570
------------- b ot i e i Ft 1, 568) = 284,89
Model | 1153,80864 1 1153,80864 Prob > F = 0.0000
Reaidual | 2300,.43873 568 4.05006818 R-aquarad = 0,3340
————————— s e e e e m e e —— Adj R=-aguarad = 0.3329
Total | 3&56.24737 569 6.07073351 Rook MSE = 2 .0128
a I Conf Std. Err. t P=t| [95% Conf. Intervall]
AQVABC ngﬁAﬁbﬂn .0091559 16,879 0,000 1355543 .1725213
_consg |'5.770845 LA668473 12,361 0.000 4,B53888 6,687803

S o e P O R T N G S a5 S S e S B B

s [ 3nie (98 ASVABC Jalaa o oMl las¥l ilis 43 Jliay

3a dny 10le Altlell Aula putie e 5 lagad) Aglas Wlie] 13 (oY)

e eladl b A glelite SF 5 SM oy il (e JS ¢f Hassally

o LS « ASVABC widl g capge bl o LaadiSy cpladll ¢ 5l
tolal s o

|
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. oor RBVARBC M aF
{oba=570)

ASVARC | 1.0000
aM) 0.3819

ar|

1.0000
0.63%1 1.0000

CSaly Alilad) Aalad bl sl & o Al el et sae 2l
Al sal 13 anly Al dany gaby s ohg) LIBRARY iiSall yueia
a1 55539 3ae )SIBLINGS 5 (14 s Losic 458 Al alle 55y

. e & ASVABC 5M 51 LIBHARY

=

Modal

. i il

ASVARC
8
By |.

SIRLINGS
| a8 dr M8
+ ———————————————————————————————
| 1285.58208 5 257.116418
| 2168.66529 564 3.84515122
o e e
| 3454.24737 569 6.07073351
| Coaf. 8td, Eex & P&
|.1277852  .010054 12.710 0.000
| 0619975 0427558 1.450 0.148
1045035  .0314928 3.318  0.001
,1969844 0.584 0.559
.039956 -1.275 0.203
.BB65539 9.244  0.000

Humbar of oha
F{ 5, 564)
Preb > P
R-squarad

Adj R-squarad
Root MSE

. 1080373
=.0219826
L042646
=_27178586
=.1284293

4.124181

|(H43%JHA#H

L 570
= §6,87
= 0.0000
= 0,3722
= 00,3666
= 1.9609

J“&———__FMFHHHH--“-hh———“————"“"-““-uh‘h_—_—"—q—"m---_nhd__

-147533
1459775
166361

.5020394

.027532

6.349808
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Induatrialized Countries Developing Countries
(1] (2) (3) (1) (2) (3]
L 0.699 0201 A 0406 | 0721 .
o8 150 | (0.112) (0.137) | (0.090)
=0,6d06 0,053 -0.091 0427
log Z - -
(0.162) (0.124) (0.117) (0.116)
-1.137 ~1.065 1.230 -1,122 | -1.024 2824
constant
(0.863) (1.069) (0.896) {D.873) | (0.858) (0.835) |
R2 0.44 0.10 0.01 071 0.70 0.33
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¥=0.34 + 0.29K+ 0.05 R&D  RA2=0.750
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P ohady) @i RU.(0.92) 5 R&D ga K labes B3 i o
» LS TECH 5K e aaied Y o (o g
Jl K e s Y o o gl
gobd danall e g1 iggl) LGRDHO il fasi¥l gl glsi ~4
LGEXP —le (J3al (aca dllgl plakdl e g ) sla
LGSIZE (o 5 oyl Gl (g sl Janall iy o ) i)
bl 868 (1a g gad sladtuly ol (Bl 38 e iy le o) 1)
- 1995 alal (SN B prusa Cainn
pbadsll ol GLaY) oy e o) LGFDHOPC Jaail 34 &
@Y QY ke ) LGEXPPC e (FDHO/SIZE) (3l gl addll
LGFDHOPC lasd) 3a) o it Cigen il 8 (BEXP/SIZI)(pasubtl
- LGSIZE , LGEXPPC =

558

B
T
)
i



. pég LGFDHO LGEXP LGITZE

Jource | 52 df 8 Number of oha = BGE
--------- b e e e Fl 2, 665 = 460.92
Modal | 138.77654% 2 69,3082747 Preb » ¥ = {,9000
Residual | 130.205231 665 150542464 R-aquarad = 0,5159
--------- fumnmmmmmm oo s s e ——————— Adj R-squared = 0,5148
Patal | 260.995731 067 310260416 Root MIE = . 389
LGEDHO | Coaf. Std. Bz & P2t (95% Conf. Interval)
............ e S S L N AN e —— S SSSEEEEE R e eSS SSSS G SR
LGEXZ | 2866813 0228824 12,639  0.000 2421622 3312003
LGSTZE | L4B546%R 0265476 18,000 0.000 LA353072 5356124
_eona | 4.720269 2209396 21,399 0,000 4.286511  5.154027
rveg LGEDHOPC LGERPEC
fource | 88 df Md Number of ohs = 669
————————— s s F( 1, R66) = 313,04
Model | 51.4364364 1 51.43e843¢4 Preb * F a §,0000
Beaidual | 142.293973  BEE 184311747 R-aquared = 00,2633
--------- o SR n ke e L e S Adj R-aquared = (.2647
Takal | 193,73041  RET 2234458146 Root M3E = 49535
LGFDHORC | cosf. std. Err. t P>t [95% Cenf. Interval)
nnnnnnnnn e e e i R e ey e D e e S
LGEXPEC | 376283 212674 17,6583 0,000 . 3345414 (4180246
_ocona | 3700687 1578925 18,700 0,000 3.312062 4,08%072
. rag LGEDHOPC LGEXPFC LG3IEE
Joureca | 43 df Ha Number of chs = gen
—————— i immmesmmewem e e mans P{ 2, 965) = 210.9
Model | 63,5111811 2 317555005 Prob > F = ,0000
Residual | 130,219229 BES 150542461 R=aquared = [,3278
--------- 4= et e it et e e Adj R-squared = 0,3263
Total | 193.73041 867 223445146 Rect MSE = ,38e
LGFDHORE | Casf, 3td. Err. [ Prie| [95% Conf. Interval)
=iy i e e S S e
LGEXPRC | J2BEER13 .0226824 12.639  0.000 2421622 . 3312004
1GSIZE | -.227848% 0254412 =0,856  0.000 =, 2177826 -.17119152
_cons | 4.72028% 2205956 21.359%  D.000 1.286511  5.154027
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Year | DP1 FOOD | PTPE RESID
(1893 1629.1 319.8 22.8 0.0088
1974 1664.8 TR 23,2 0.0045

1975 | 1719.8 326.9 23.4 | -0.0021

1976 1793.8 329.6 | 23.7| -0,0206

1977 1652.5 132.6 24.0| =0.0295

1978 1980.7 346, 3 24.3 | -0,0282

1979 3096.5 166.6 34.7 | -0.0042

1580 2198.9 381.2 25.3 0.0136

1981 2296.7 3680 26.0 0.0002

1982 2392.3 406.0 27.0 0.0200

1983 2469, 1 414.7 28,2 0.0246

1984 2567 .9 a25.8 29.5 0.0316

1985 2662.5 427.4 30.8 0.0095

1986 2771.9 438.7 31.9 0.0143

1987 2959.4 436.3 33.6| -0.0106

1988 3937.7 426.9 37.0 | -0.0145%

1989 2986 .4 i37.8 40,0 0.0005

1990 3094 .8 462.1 42.3 0.0254

1991 3185.8 | 470.2 45.1 0.02561

1992 3345,3 472.8 a8.4 0.0075

1993 31436.2 478.,1 52,8 0.0082

1994 1466.0 480.8 58.5 0.0020

1995 3544 .8 4179.5 63.7 | -0.0171

1996 3576.0 486.4 67.4 | -0.0145

1997 3668.8 499.9 70.5 0.0096

1998 3905.3 510.6 73.1| -0.0259

19599 4009.3 521.4 95.8 | -0.0252

2000 4135.8 532.2 78.0 | -0.0234

2001 4170.8 519.8 B1.0 | =0.0147

2002 4316.3 560.1 84.3 0.0008

2003 4393.2 568.2 88.4 0.0064

2004 4468.7 5782 92.9 0.0136

2005 4486.5 580.4 96,8 0.0108

2006 4613.7 583.9 100.0 | =0.0065

2007 4666.2 597.1 102.6 0.0067

2008 4775.6 609.5 105.1 0.0127
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Dependent Variable: LGFOOD
Method: Least Squares
Sample: 1959 1994

Included observations: 36

Variable Coefficient  Std. Error  -Statistic Prab.

g

< 2.658875  0.278220 9.556745 0.0000
LGDPI 0.605607 0.010432 58.05072 0.0000
LGPRFOOD -0.302282 0.068086 -4.439712  0L,0001

R-squared 0.992619 Mean dependent var  6.112169
Adjusted R-squared 0,992172 5.D. dependent var 0,193428
S.E. of regression 0.017114 Aknike info criter -5.218197
Sum squared resid  0.009665  Schwarz eriterion -5.086238
Log likelihood 96,92755 F-statistic 2219.014
Durbin-Watson stat  0.613491 Prob(F-statistic) 0.000000
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Depsndant Variable: LaHous

Mathad: Least Beuaras Sampls (adjusted): 1960 1994
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Comffivgient Std. Errvor t-Statistic Frab,
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€{1) 6.1315%76 0.727244 8,431247 0,0000

ciz) 0.972488 0.004167 233.38g5 0.0000

c(3) 0.275879 0.07A318 3.522532 0.0013

<({4) =0, 303387 0.085802 =3.5388%9¢ 0.0013
L - i b Ln] 0 o 2 L] i MR S
R-=squarad 0.99969% Mean depsndant var 6.017555

Adjusted R-mgquarsd 0.99%665

5.0, depandent var 0,362063
5.E. of ragression 0.006622

Akaike info oriter -7,08%383
Sum squarsd resid 0.001360 Schwarz critsrian =6.91172%
Log likelihood 128.0660 Featatistic 33865.14
Burbin-Watson stat 1.423030 Prob (F-atatistic) 0. 000000
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Dependent Variable: LGHOUS

Method: Least Squares Sample (adjustad): 1960 1994
Included cbservations: 35 after adjusting endpoints

Convergence achieved after 24 iterations
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Variable Coefficient Std. Errer t-Statistic Pyob,
E===ﬂE======BWE=2====IE=EE===EEEEE===EEEEE!ﬁ:;:E:EE:::#:E:z!=
c 6,131573  0.7271241 8.431276 0.0000

LGDPI 0.275879 0.078318 3,5225314  0.0013
LGPRHOUS -0,303387 0.0B5802 -3.535896 0,0013

AR(1) 0.972488 0,004187 233.3540 0.0000
ﬂE#:==ﬂ=====E=WWH==:;:“nEEE:===:Eﬂ===:::muﬂﬂﬂ::nzuzﬂﬂ###==n==
R=squared 0.999695 Mean dependent var  6.017555

Adjusted R-squared 0,999665 5.p. depandent var 0,362063

5.E. of regression 0.006622 Akaike info criter =9,927360
Sum squared resid 0.001360 Schwarz criterion =-9,749606

Log likeliheod 128.0660 F-statistic 33865.14
Durbin-Watson atat 1.423031 Prob (F-ztatistic) 0.000000
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C(l) G.131576 0.727244 B.431247 0.0000
c(2) 0.972488 0,004167 233,3565 0.0000
c(3) 0.27587% 0.078318 3.522532 0,0013
c{4d) -0, 303387 0.085802 -3,535896 0,0013
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LGDPI 0.275879 0.078318 3.522534 0.0013
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L5 // Dependent Variable iz LGHOUS
Sample (adjusted): 1960 1994

Included cbservationa: 35 after adjusting andpoints

=== ST A

ErEEnERES s o s e e T e e el B I B B o o o I T e bt e e e
Variable Coefficient Std. Ervor t-Statistic DPreb.
ﬂﬂ.t===ﬂ-ﬂEHb::‘_':lnl;qﬂ“-HHE&;:FWE'HHmﬂﬂﬂmwnﬂmﬂﬂﬂ:mn:mlﬂﬂﬂ:&
C -0.390249  0.152989%9 -2,850839 0,0159
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R=squarad 0,.999773 Mean depondent var G.017555

Adjusted R-squared 0,99975%1 35.p. dependent var 0,362063
5.E. of regression 0.005718 Akaike info criter -10.22102
Sum squared resid 0.001014 Schwarz eriterien  -10.04327

Log likalihood 133,2051 Festatistic 45427, 88
Durbin-Watson stat 1,71B168 Prob(F=statistic) 0.000000
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Null hypothesis

Offsetting

i[ One tailed test
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' Ordinary least squares(OLS)

Overall mean

Parameter
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1% Critical Valués of the £ Distribition

Numerator Degroes of Freedom
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