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Null Hypothesis: Unit root (common unit root process)
Sample: 2011Q1 2021Q4

Exogenous variables: Individual effects

Total (balanced) observations: 126

Cross—sections included: 3

Method: Levin, Lin & Chu t

Test for: Level
Series Statistic Prob.*
Y1 -4.23107 0.0000
Y2 —7.84940 0.0000
X1 -0.39763 0.3455
X2 -5.16225 0.0000
X3 -3.82320 0.0000
X4 -0.99305 0.1603
X5 -1.56875 0.0584
X6 -0.49313 0.3110
X7 -0.22529 0.4109
X8 1.28276 0.9002
X9 0.42485 0.6645

* Probabilities are computed assuming asympotic

normality
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Cross—Section Dependence Test

Null hypothesis: No cross—section dependence (correlation)
Sample: 2011Q1 2021Q4
Periods included: 44

Cross—sections included: 3

Total panel observations: 132

Note: non—zero cross—section means detected in data

Cross—section means were removed during computation of correlations

Test Statistic Prob. Statistic Prob.
Breusch—Pagan LM 46.88996 0.0000 76.98298 0.0000
Pesaran scaled LM 16.69326 0.0000 28.97668 0.0000

Bias—corrected scaled LM | 16.65837 0.0000 28.94380 0.0000
Pesaran CD 6.295864 0.0000 8.717855 0.0000
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Covariance Analysis: Ordinary
Sample: 2011Q1 2021Q4

Included observations: 132

Correlation Y1 Y2 X1 X2 X3 X4 X5 X6 X7 X8
t-Statistic
Probability
1
Yr | ——-
- 1
0.0703
Y2 - |
0.8037
0.4230 | ——-
- - 1
0.5349 | 0.0286
X1 - - | ——
7.2178 | 0.3261
0.0000 | 0.7448 | ————
0.6324 - - 1
0.0537 | 0.2369
X2 9.3091 - - |
0.6135 | 2.7802
0.0000 | 0.5406 | 0.0062 | ————-
0.3327 | 0.0355 - 0.2772 1
0.3492
X3 4.0231 | 0.4050 - 3.2807 | ———
4.2486
0.0001 | 0.6861 | 0.0000 | 0.0013 | ———-
- 0.1687 | 0.3092 - - 1
0.2392 0.2238 | 0.3403
X4 - 1.9518 | 3.7076 - - | -
2.8086 2.6179 | 4.1269
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0.0057

0.0531

0.0003

0.0099

0.0001

X5

0.1320

1.5178

0.1315

0.0385

0.4395

0.6610

0.3105

3.7240
0.0003

0.2379

2.7927

0.0060

0.7253

12.012
5
0.0000

5.1860
0.0000

X6

0.4235

5.3303
0.0000

0.0749

0.8565
0.3933

0.5186

6.9161

0.0000

0.2884

3.4337
0.0008

0.1691

1.9562
0.0526

0.0568
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0.5179

0.1335
0.8940

X7

0.0058

0.0662

0.9474

0.1496

1.7246
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0.1668

1.9293
0.0559

0.3202
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0.0002

0.3430

4.1633
0.0001

0.3785

4.6629

0.0000

0.4900

6.4093
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7.5380
0.0000

X8

0.1422

1.6384
0.1037

0.0155

0.1763
0.8604

0.0256

0.2921

0.7706

0.4156

5.2100
0.0000

0.1754

2.0309
0.0443

0.2652

3.1360

0.0021

0.0514

0.5866
0.5585

0.3673

4.5022
0.0000

0.0000

X9

0.1441

1.6607
0.0992

0.0787

0.9002

0.3697

0.0415

0.4733

0.6368

0.5115

6.7870
0.0000

0.4430

5.6338
0.0000

0.4136

5.1800

0.0000

0.5396

7.3072
0.0000

0.3625

4.4342
0.0000

0.9431

32.351
8
0.0000

0.0000
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ARDL z3sai s milis (4) o) Jaall

Dependent Variable: D(Y1)
Method: ARDL
Sample: 2011Q2 2021Q4
Included observations: 129
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): X1 X2 X3 X4 X5 X6 X7
Fixed regressors: C
Number of models evalulated: 1
Selected Model: ARDL(1, 1,1, 1,1, 1,1, 1)
Note: final equation sample is larger than selection sample
Variable Coefficient st t-Statistic | Prob.*
Error
Long Run Equation
X1 -0.4026 0.0546 =7.3733 0.0000
X2 0.3116 0.0909 3.4298 0.0009
X3 1.1327 0.2243 5.0490 0.0000
X4 0.1680 0.0730 2.3005 0.0235
X5 -0.1979 0.0481 -4.1138 0.0001
X6 0.7347 1.2303 0.5972 0.5518
X7 -0.0163 0.0145 -1.1289 0.2617
Short Run Equation
COINTEQO1 -0.3730 0.1717 -2.1724 0.0322
D(X1) -0.6456 0.2548 -2.5333 0.0129
D(X2) 0.0076 0.0430 0.1775 0.8595
D(X3) 0.6966 0.2871 2.4262 0.0171
D(X4) -0.0574 0.0172 -3.3301 0.0012
D(X5) 0.0369 0.0583 0.6333 0.5280
D(X6) -5.5518 2.6975 -2.0581 0.0422
D(X7) -0.0322 0.1146 -0.2807 0.7795
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C 0.0885 0.0192 4.6016 0.0000
Mean dependent var -0.0055 S.D. dependent var 0.0498
S.E. of regression 0.0289 Akaike info criterion -4.3769
Sum squared resid 0.0820 Schwarz criterion -3.6344
Log likelihood 322.8774 | Hannan—Quinn criter. | -4.0752

*Note: p—-values and any subsequent tests do not account for model

selection.

(Eviews) Alasy) malipll Jlasisls Zaldl dlac) e 1 jraall

G g se) ashally yuaail) s e Aobisail) dlataall pas o Aliiced) cilpniall 5 Jsand) sl

Bshs At Aol Hlalidll Al clpaidl ge IS Dgiea ) (1) ded ds Cus (Lishally aadl

&gl ans 1ol Ligina paey cJaghlly juaill ala¥) e sSleall (lal) Glual) ua)s S

e iy edishall Ja¥) e lagiigina ekl uaill da¥) e Jlall (aly S Janag edleng)

el e Jleay) ladll mlll e Lisice pieg ot juadl) Ja¥) e digine alagll e 525U

JaY) b Uadll e Jalas daid cialy d <0.05 ddleas] digina (s5ime die @lldy Jighlly il

I ey ashall JaY) Gl e Abisall dlaiaall aant Aedll Calad) of (61 (—0.37) adl

> A 0n S ) g 3paill gling L oz dgaill cibaia o Dt datea Gigan ) 37% i oa

LIl sl gany eUad¥) JalS raay

tb Lo il 8 (e Jfiasis

0.05 A3 (s5ie die yradll Ja¥) b Abigall dainall aas o Alait¥) Jllall ol 5 asag —1
5L o (e 1385 —0.65 Dbigall ddainall anal Lowills Aulat¥) Hllaall Lajal) A pall cualy Sab
sl JaY) (3 %0.65 Gawsiy lisail Arinall paa (mledd) ) (sa5is 1% Aty sl i)
%0.40 muais Jishll oY) e Luaill o3a Jaly

Ssisa die i ool oY) 8 bl dldadl) paa o 4)Léna) flasl aaad a5 agas =2
385 0.31 Zobspatl) Alaiaal) pmad Lacsilly yLeiied) ilasll amad Aiial) dig pall cualy a3 <0.05 AN
%0.31 sty dlipail) Ahninall ana £ 1)) () (53550 1% Lansiy L)L) alagll ana g L)) of Sing

caghall JaY) b



106

AN (e e yuaadll JaY) (8 Lbisall Asinall aas o ALY Bgia Ao duail o) i 25ag
O i 1385 0.70 Lbisail) ddainall anald dailly LSLal) (Bgan Aol A5all &g all cialy i 0.05
J2Y) 3 %0.70 Gaussy Bl Alaiadll paa gy ) (5350 1% Aoty ASL) Ggon s 5005

%1.13 oy Jushall JaY) e doall o34 slagily il
vie peadl)l Ja¥) b Abisail) dhina) pas o Slaall (lal) Glaall duayl Ciaeia b 5 35a
Uainall anal Ll leall GHlall Qlaall da )l L5all Agyall cialy 38 0.05 ANV2 (ggie
pas Rl ) (ga5ie 1% Gowy dlaall (Hlall Cluall dua) 8L o a5 =0.06 Zbigail
QY e sl 1 Jeany SV 18 o V) il JaY1 8 %0.06 Ly dubisail) daiadl)
Lbsall Aataall pas el (M 25w %1 daaty eDlaall ol Qlall 2am) 3L maail sghall

.%0.17 duy

AN (g vie daih Joghall JaY) 3 dbigail] dainall aas o JLal) Gul) RS Jandd b ST g -

i 1385 =0.20 Gabigal Aninall el Gowills Jlall Gul) BUS Jaeal &) A5 yal) sl 33 <0.05
8 %00.20 Ay Lbgail) dninall ana (2liddl ) (5355 1% Lty Jlad) Guly BUS Jana 535 ¢
cJushall JaY!

Ssian vie Lt yuadl) Ja¥) 8 dbisal) daiadll aas Ao adlagll o 53l jead ade 5 asag
~5.55 dbipaill Aainall anal Lacailly ailagl) e 528l acd A85all dig ) caxly 38 <0.05 AN
Aocy Bbigal) dlainall paa Rlidd) ) (s35i 1% dady glagll Ao 825U jaw ady of i 1
paill JaY) 8 %5.55

vie Jughlly yradll Gula¥) e Lbgall Ladnall pas o Jea) Jadll mlll (goina 5 ang ¥
.0.05 Y2 (ssia

-3



107

L) Zasaill i) B g olai) (15) aby (Sl ans )l

| —— Residual —— Actual —— Fitted |

(Eviews) Jlasyl malindl cilajia 1 jradll
o 3 ALl ey o led) dlde Hedin LS cAlal) dldaldl e 8yl Al )l ST e Gy
ple b Lyl S duhall 558 DA Giletea saal DY) ol clid) iy LS 2016 ple b daseal

Al 558 DA deaa b il W A el Ly 2017

&S oll gradall oy 5l LA} S (16) ) (Sl ans

20
Series: Residuals
M- Sample 2011Q1 2021Q4
16+ Observations 129
[ Mean -6.11E-18
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Dependent Variable: D(Y1)
Method: ARDL
Sample: 2011Q3 2021Q4

Included observations: 126

Maximum dependent lags: 2 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (1 lag, automatic): X8 X9

Fixed regressors: C

Number of models evalulated: 4
Selected Model: ARDL(2, 1, 1)

Note: final equation sample is larger than selection sample

Variable Coefficient Std- v Prob. *
Error Statistic
Long Run Equation
X8 -0.0881 | 0.0292 | -3.0170 | 0.0031
X9 0.0227 0.0134 | 1.6874 | 0.0942
Short Run Equation
COINTEQO1 -0.2462 | 0.0413 | -5.9579 | 0.0000
D(Y1(-1)) 0.1628 0.1400 | 1.1630 | 0.2472
D(X8) 0.0339 0.0394 | 0.8608 | 0.3912
D(X9) -0.0370 | 0.0615 | —-0.6023 | 0.5482
C 0.0310 0.0142 | 2.1842 | 0.0310

Mean dependent
-0.0067 | S.D. dependent var | (0.0497
var
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S.E. of regression 0.0419 | Akaike info criterion | —3.3806
Sum squared resid 0.2016 | Schwarz criterion -3.0094

Hannan—Quinn
Log likelihood 240.1211 _ -3.2298
criter.

*Note: p—values and any subsequent tests do not account for

model selection.
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2 — Series: Residuals
Sample 2011Q1 2021Q4
16 Observations 126
] Mean -6.28E-18
124 — | Median -0.003200
Maximum 0.13070
Minimum -0.132430
s Std. Dev. 0.040162
Skewness 0.0868430
Kurtosis 3.2984330
4_
Jargue-Bera 7.009503
.1 nllE Probability 0.051056
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Dependent Variable: D(Y2)
Method: ARDL
Sample: 2011Q4 2021Q4

Included observations: 123

Maximum dependent lags: 3 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (3 lag, automatic): X1 X2 X3 X4 X5 X6 X7

Fixed regressors: C

Number of models evalulated: 9
Selected Model: ARDL (3, 3, 3, 3, 3, 3, 3, 3)

Note: final equation sample is larger than selection sample

Variable Coefficient Std- v Prob. *
Error Statistic
Long Run Equation
X1 -0.0533 0.0118 | -4.5229 | 0.0000
X2 0.0672 0.0110 | 6.0834 | 0.0000
X3 0.0030 0.0392 | 0.0755 | 0.9401
X4 0.0975 0.0130 | 7.4988 | 0.0000
X5 0.0153 0.0097 | 1.5854 | 0.1192
X6 1.2649 0.2398 | 5.2756 | 0.0000
X7 0.0214 0.0029 | 7.3321 0.0000
Short Run Equation
COINTEQO1 -2.5331 0.6574 | -3.8530 | 0.0003
D(Y2(-1)) 1.1000 0.3504 | 3.1394 | 0.0028
D(Y2(-2)) 0.5969 0.1657 | 3.6016 | 0.0007
D(X1) 0.1823 0.0350 | 5.2158 | 0.0000
D(X1(-1)) 0.0634 0.0641 | 0.9888 | 0.3275
D(X1(-2)) 0.0727 0.0480 | 1.5160 | 0.1358
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D(X2) 0.1330 0.0274 | 4.8545 | 0.0000
D(X2(-1)) -0.0361 0.1093 | -0.3301 | 0.7427
D(X2(-2)) -0.0836 | 0.0954 | -0.8756 | 0.3854

D(X3) 0.0396 0.1229 | 0.3224 | 0.7485
D(X3(-1)) 0.2786 0.2868 | 0.9712 | 0.3361
D(X3(-2)) 0.0120 0.1897 | 0.0630 | 0.9500

D(X4) -0.1676 | 0.0766 | -2.1862 | 0.0335
D(X4(-1)) -0.2213 0.0505 | -4.3856 | 0.0001
D(X4(-2)) -0.2102 | 0.1392 | -1.5099 | 0.1374

D(X5) -0.0162 | 0.0152 | -1.0672 | 0.2910
D(X5(-1)) -0.0892 | 0.0423 | -2.1094 | 0.0399
D(X5(-2)) -0.0415 | 0.0464 | -0.8934 | 0.3759

D(X6) -0.7948 3.4654 | -0.2294 | 0.8195
D(X6(-1)) -1.6209 1.5431 | -1.0504 | 0.2986
D(X6(-2)) 4.0287 2.6217 | 1.5367 | 0.1307

D(X7) -0.8135 | 0.7224 | -1.1262 | 0.2655
D(X7(-1)) 1.9677 1.0365 | 1.8984 | 0.0634
D(X7(-2)) -1.2422 | 0.8433 | -1.4730 | 0.1470

C -1.0403 0.2838 | -3.6662 | 0.0006
Mean dependent
var 0.0005 S.D. dependent var | 0.0345
S.E. of regression 0.0146 | Akaike info criterion | —=5.1066
Sum squared resid 0.0106 Schwarz criterion -3.3158
Log likelihood 4190382 | ormanauinn ~4.3789
criter.

*Note: p—values and any subsequent tests do not account for

model selection.
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ARDL gasei jpdi i3 (7) o) Jsaal)

Dependent Variable: D(Y2)

Method: ARDL

Sample: 2012Q1 2021Q4

Included observations: 120

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lag, automatic): X8 X9

Fixed regressors: C

Number of models evalulated: 16

Selected Model: ARDL(4, 4, 4)

Note: final equation sample is larger than selection sample

Variable Coefficient ESrtrdor t—Statistic Prob. *
Long Run Equation
X8 -0.0137 0.0069 -1.9918 0.0494
X9 0.0050 0.0018 2.6933 0.0084
Short Run Equation

COINTEQO1 -0.5619 0.1100 -5.1067 0.0000
D(Y2(-1)) -0.5325 0.0604 -8.8130 0.0000
D(Y2(-2)) -0.6450 0.0244 | -26.4712 | 0.0000
D(Y2(-3)) -0.7497 0.0135 | -55.5558 | 0.0000
D(X8) 0.0158 0.0116 1.3615 0.1767
D(X8(-1)) 0.0171 0.0041 4.2029 0.0001
D(X8(-2)) 0.0064 0.0144 0.4470 0.6559
D(X8(-3)) 0.0038 0.0151 0.2488 0.8040
D(X9) -0.0279 0.0128 -2.1804 0.0318
D(X9(-1)) -0.0276 0.0142 -1.9498 0.0543
D(X9(-2)) -0.0086 0.0003 | -25.1496 | 0.0000
D(X9(-3)) 0.0090 0.0226 0.3980 0.6916

C 0.0174 0.0047 3.6947 0.0004

Mean dependent var -0.0001 | S.D. dependent var 0.0347
S.E. of regression 0.0113 Akaike info criterion -5.2364
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Sum squared resid 0.0117 Schwarz criterion -4.3410
Log likelihood 386.6003 | Hannan-Quinn criter. | -4.8725

*Note: p—values and any subsequent tests do not account for model

selection.
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Summary

Aim to This research aims to study the relationship of factors affecting the financing
portfolio in Islamic banks, which has been divided into external factors related to the
economic conditions surrounding the bank, represented by (gross domestic product
inflation, exchange rate, and interest rates on deposits) and internal factors related to
the bank’s resources and credit policy, represented by: (Size of investment deposits,
current account balance, equity—to—asset index, capital adequacy ratio, credit risk) and
identifying the most important of them and determining the relative importance of each
factor.

The research used the descriptive analytical approach, relying on the quarterly
disclosures from 2011 AD until 2021 AD for the research community, which consists
of all three Islamic banks operating in Syria, and studying them statistically using the
Eviews program to test the stability of the data and conduct the cointegration test and
then find Panel model suitable for testing the study hypotheses.

The study found a positive moral effect for: the size of investment deposits, the equity -
to—assets index ,and the exchange rate of the Syrian pound on the size of the financing
portfolio in the long term. There is a negative moral effect for: customers’ current
account balance, capital adequacy ratio, deposit interest rate, and inflation.

There is no significant impact of the gross domestic product on the size of the financing
portfolio in the short and long terms.

There is a positive moral impact of (credit risk, size of investment deposits ,interest
rate on deposits, and gross domestic product) on the return of the financing portfolio.

Keywords :Islamic banks in Syria, financing portfolio, Damascus Stock Exchange,

volume of investment deposits.
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