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The effect of exchange rate changes on
profitability of listed financial institutions in
Damascus Security Exchange (DSE)

Abstract

This study aim to Examine the exchange rate fluctuations affecting profitability of
Syrian financial institution listed in Damascus Securities Exchange, on this basis
Traditional Banks and insurance company which listed in Damascus Securities
Exchange were selected as a sample for the study period (2007-2014), where the
research community consists of all listed bank and insurance company. depending on
the descriptive and analytical approach and To analysis the data and test hypothesis
the researcher using the statistical package for social Sciences (SPSS) program, by

testing regression Analysis, and T-test.

The result suggests, that there is no significant difference between the return on assets
and return on equity before and during the crisis, and even after adjusting the financial
statements by eliminating the effect of fluctuation of exchange rate, for banking
statistic difference was appeared on return on assets before eliminate the effect of
fluctuation of exchange rate, and after adjusting the financial statements not just for
return on assets but for return on equity too. the regression test is appeared weak
positive correlation and weak R-squared between independent variable fluctuations in
the dollar exchange rate against the Syrian pound and the dependent variable as
measured by return on assets and return on equity before the crisis, but during the

crisis the results are shown strong positive correlation and strong R-squared between



variables, but these relations are not statically significant, except for return on assets

for banks during the crisis.
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@B 5 aall = S 5 el
c. Dependent Variable: Xilall e & gana <)o g2 gall

Model Summaryb

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .225% .051 -.424-| .01445551920

a. Predictors: (Constant), <lli jaul < yall
b. 5l Aie 31 A g paall = Le J Aa W) Ay sl g Uall sabaBY) G5 yaall = S 4

el




ANOVAP*®

Model Sum of Squares df Mean Square Sig.
1 Regression .000 1 .000 .107 7752
Residual .000 2 .000
Total .000 3
a. Predictors: (Constant), <l jaul i yall
b. 5 duia 31 du g paall = Le i & 31 Ay sl g Ul (s abaB) g saall = S 5 el
c. Dependent Variable: sl e & sens ila g sall
Coefficients®”
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta Sig.
1 (Constant) .102 .238 A27 711
Cograll il .002 .005 225 327 775

a. 5l A 31 A g jaall = Le Jud A Y1 Ay gudl g sl (alaB8¥ a5 paall = ISy Ol
b. Dependent Variable: X!l e & gana il g gall

eid) Ll

3l Auta 31 A g yal) = La S8 A3y Ay guad) £ Uadl) $aBY) (g ydall = & gl

Variables Entered/Removed®®

Variables Variables
Model Entered Removed Method
1 o peall el cllis Enter

a. All requested variables entered.
b. 5 il dyia 31 A s yaall = Lo J A 31 4y ) sl Ul
LgJLAﬁY\ u.u}‘)AAJ\ = Lﬂj.\.d‘
c. Dependent Variable: 2ilall e & sana Cilasa sall



Model SummaryID

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .296° .087 -.369-| .00194927860

a. Predictors: (Constant), bl jaul i yall
b. 5l Aia 1 A s paall = Le O L 31 3y sl Ul (gabaBY) gy paall = & i)

ANOVA®*
Model Sum of Squares df Mean Square F Sig.
1 Regression .000 1 .000 192 704
Residual .000 2 .000
Total .000 3
a. Predictors: (Constant), bl jaul i yuall
b. 5 dia 1 A g paall = e U L 31 Ay sl g Ul (gabaBY) g paall = & i)
c. Dependent Variable: 3l e & sana s ga gall
Coefficients®”
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .014 .032 -.434- 707
o geall sl S .000001 .001 296 438 704

a. byl e 3l A5 yaall = Lo J8 A 3V ) gaall g Uil oobiaaBY) (s 5 2l = & gl
b. Dependent Variable: X!l e & gana il g gall

Al g Uadt) BIG

3l At 3l A g paall = Le 38 Aa ) A ) pURRY o aLaiBY) (g piall = pUaRY) ALal)




Variables Entered/Removed®*®

Variables Variables
Model Entered Removed Method
1 Copeall e s Enter

a. All requested variables entered.
b. 5 il dyie 31 dus s yaall = Lo J A 31 4y ) sl g Ul
Lﬁﬁhaﬁ\]\ u.ujJAA]\ = &Lbsl\ Léjbd\
c. Dependent Variable: Xilall e & sana il g sall

Model Summaryb

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .181° .033 -.451-] .00743685557

a. Predictors: (Constant), <lis el i yall
b. 5 dia 1 A g paall = Le i L 31 Ay sl o Ul (g abaBY) (g paall = il Ll

ANOVA®*
Model Sum of Squares df Mean Square F Sig.
1 Regression .000 1 .000 .068 .819°
Residual .000 2 .000
Total .000 3
a. Predictors: (Constant), <llis jaul i juall
b. 5 duia 3 A s paall = Lo i L 31 Ay sl o Ul (gabaBY) oy paall = il Ll
c. Dependent Variable: sl e & sana s ga gall
Coefficients®”
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .044 123 .358 .754
il e LS .001 .003 .181 260 .819

a. 5yl A 1 A g jaall = Lo 8 Aa Y1 4y ) gl g Ul (gala®Y) a5yl = g Uasl) L)
b. Dependent Variable: Xzl e & sane Gl g gall




LY DA Jaal) Ao aitad) -

Camaltl) &Uaﬁ N
8l Agia 3l A g paall = DA Lo Y1 Ay gl pURRY o lalBY) (g piall = Sy cpaalil)

Variables Entered/Removed®®

Variables Variables
Model Entered Removed Method
1 Copeall el s Enter

a. All requested variables entered.

b. & _yidl) dyie 31 dus 5 yaall = DA A 31 4y ) saall, g Ul
@Y (a5 paall = S i el

c. Dependent Variable: Xilall e & sana Cla g sall

Model Summary”

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .809% .655 482 .00714431232

a. Predictors: (Constant), <lis el i yall
b. 5 dia 1 A s paall = I8 A 3 A gl gl (ala®Y) (a g paall = S 8 cpualill

ANOVA®*
Model Sum of Squares df Mean Square F Sig.
1 Regression .000 1 .000 3.789 1918
Residual .000 2 .000
Total .000 3

a. Predictors: (Constant), Gl jlauf i yall
b. 5 dia 1 A g paall = I8 G 3V A ) gl Ul (gl (pa g paall = IS 35 cpualill

c. Dependent Variable: xlall e & gana iy g sall




Coefficients®”

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .026 .009 2.972 .097
)l LS .000001 .000 .809 1.947 191

.55l i ) syl = IS a3 A sl Ul (oL 2l = IS 55 cpaell
b. Dependent Variable: Xzl e & gane il g gall

& gial) Lilh

8 _ill) dia 3l A g paall = JNA Ao ) 4 gudd)) pURRY (5 2LaBY) (g ptall = & i)

Variables Entered/Removed”®

Variables Variables
Model Entered Removed Method
1 Copall land Ll Enter

a. All requested variables entered.
b. 5 _yidl) dyie 31 dus s yaall = DA T 31 Ay ) sl o Ul
c. Dependent Variable: Xilall e & gana <)o g2 gall

Model Summaryb

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .915° .836 .755| .00536584394

a. Predictors: (Constant), Gl jlauf i yall

b. 5l Aie 3l A g paall = I G 3 A ) gaall, Uil oaliaBY) (a5 jaall = & gl



ANOVAP®

Model Sum of Squares df Mean Square F Sig.
1 Regression .000 1 .000 10.229 .085%
Residual .000 2 .000
Total .000 3
a. Predictors: (Constant), Gl jlauf i yall
b. 5l Aia 1 A s paall = INA G 3 Ay ) pudll, g Uill (GalaBY) (s g jaall = & sill
c. Dependent Variable: dlall e & sane &ila g gall
Coefficients®”
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .001 .007 110 .922
il LS .000001 .000 915 3.198 .085

a. 5yl A 30 A g jaall = DA A YA ) gl o Uall (alaBY) o5 )l = & il
b. Dependent Variable: Xl e & sane il g gall

(Alal) g Uadl) Ll

BN Adia 3l A g ol = N La Y1 Ay gl g LAY g alaiBY) (g paall = pllall) Jlal)

Variables Entered/Removed®®

Variables Variables
Model Entered Removed Method
1 Copeall el s Enter

a. All requested variables entered.
b. 5l dyia 31 A s yaall = DA A 3V Ay ) paadl Ul
c. Dependent Variable: 2ilall e & gana Cila sa gall




Model Summary®

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .887° .787 .680| .00571460400

a. Predictors: (Constant), bl jaul i yall
b. 5l Aie 1 A s paall = INA Za W) ) pudll, g Uil (oalbaBY) (a5 jaall = gldadll I

ANOVA®*
Model Sum of Squares df Mean Square Sig.
1 Regression .000 1 .000 7.389 1132
Residual .000 2 .000
Total .000 3
a. Predictors: (Constant), bl jaul i yuall
b. 5 dia 3 A g paall = I8 G W) ) gl g Uil (GalbaBY) (a5 jaal) = gladll I
c. Dependent Variable: 3l e & sana s ga gall
Coefficients®”
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .014 .007 1.909 .196
o geall sl S .00001 .000 .887 2.718 113

a. byl e 3l A5 yaall = DA A 3V A ) gaadl g Ul ool 5 2l = g Uaill L)
b. Dependent Variable: X!l e & gana il g gall

L) 8 Aslal) gha o ailad)-¥

O] Yj\

88l At 30 A g paall = La 38 Aa Y1 Ay puad)) pURRY o aLaiBY) (g pdall = ClS y& (el



Variables Entered/Removed®*®

Variables Variables
Model Entered Removed Method
1 Copeall e s Enter

a. All requested variables entered.
b. 5 il dyie 31 dus s yaall = Lo J A 31 4y ) sl g Ul
@aBY) (a5 paall = S i el
c. Dependent Variable: 3l e (3 séa (uealull

Model Summaryb

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .195% .038 -.443-] .04811755821

a. Predictors: (Constant), <lis el i yall
b. 5 e 1 A s paall = Le 3 da ) Ay sad)) g Uil s obaBY) G5yl = S 4

Omalil)
ANOVA®*
Model Sum of Squares df Mean Square F Sig.
1 Regression .000 1 .000 .079 .805°
Residual .005 2 .002
Total .005 3
a. Predictors: (Constant), <lli jaul < yall
b. 5l Aia 1 A s paall = Lo 8 A 31 3y sl g Ul (ealaBV) 5 yaall = S 5 el
c. Dependent Variable: 2l e (35s Gl
Coefficients®”
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .269 .793 .339 767
Capaall jlaasd il .005 017 195 282 .805

a. Byl dgia 3l A5 yaall = Lo 8 A 3V A ) guall g Ul (ool (s 5 2l = S i (il

b. Dependent Variable: 3all e (3 s (jaealisall




gl Ll

5_dl) Auta 31 A g yal) = La 3B A Y Ay guad) gUall) oalai®y) (g tal) = & gid)

Variables Entered/Removed®*®

Variables Variables
Model Entered Removed Method
1 Copall land Ll Enter

a. All requested variables entered.
b. 5yl dyie 31 dus 5 yaall = Lo J A 31 4y ) sl g Ul
c. Dependent Variable: lall e (3 sia (pealisll

Model Summary”

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .396% .157 -.265-| .01940863091

a. Predictors: (Constant), <lis el i yall

b. 5l Aie 1 A s paall = Lo O L 31 3y sl Ul (gabaBY) g yaall = & i)

ANOVA®*
Model Sum of Squares df Mean Square F Sig.
1 Regression .000 1 .000 .372 .604°
Residual .001 2 .000
Total .001 3

a. Predictors: (Constant), <l jaul i uall
b. 5l dia 1 A s paall = Lo U L 31 3y sl g Ul (gabaBY) g paall = & i)

c. Dependent Variable: sl e 3 sis penlisal)




Coefficients®”

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .130 .320 .408 .723
)l LS .004 .007 .396 .610 .604

a. byl dyie 3l A5 jaall = Lo 8 A 3V 3 ) gaall g Uil ool (s 5 2l = &l gl
b. Dependent Variable: Xl Ae (3 séa (prealll

Al g Uadl) -l

B AN a3l A g paall = La 0B Aa Y1 Ay gl pURRY g alaiBY) g pial) = pllall) Ll

Variables Entered/Removed”®

Variables Variables
Model Entered Removed Method
1 Copeall el s . | Enter

a. All requested variables entered.
b. 5l dyie 31 s g yall = Lo J A 31 4y sl g Ul
c. Dependent Variable: 2lall e (3 s paalisall

Model Summary”

Adjusted R Std. Error of the

Model R R Square Square Estimate
1 .0212 .000 -.499-| .02865232557

a. Predictors: (Constant), <illis jaul i juall
b. 5yl e 31 s el = Lo U e 31 Ay pul Uil 3l o g pall = g Uil) Ll



ANOVAP®

Model Sum of Squares df Mean Square Sig.
1 Regression .000 1 .000 .001 9792
Residual .002 2 .001
Total .002 3
a. Predictors: (Constant), Gl jlauf i yall
b. 5l Aia 3 A s paall = Lo O A 31 3y sl Ul (g abaBY) gy yaall = g aill Ll
c. Dependent Variable: dlall Je &8s (presloll
Coefficients®”
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .069 A72 147 .897
Cipeall el LS .0001 .010 .021 .030 .979

a. 5_yill dyia 3 A g jaall = Le J 4 31 4 ) gl g Uil (oalaBY) (s 5 yaall = g Uil L)
b. Dependent Variable: lall e (3 sia (jealicall

Lo¥ A Aglal) ggia o ailad)-

O] ‘8:9\

38l Ak 30 A gl = A Ao Ay pudd)) B URRY g alalB) g pdall = Sy el

Variables Entered/Removed”®

Variables Variables
Model Entered Removed Method
1 o peall sl L Enter

a. All requested variables entered.
b. & il dia 3 A g yaall = JOA La YW1 4y ) gl o Uadl
@Y (a5 paall = S i el
c. Dependent Variable: 3l e (3 séa (iealull



Model Summaryb

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .846° 715 .573| .01670664646

a. Predictors: (Constant), bl jaul i yall
b. 58 dia 31 du g paall = JAA G 3V A gl gLl (ala®BY) (g paall = IS i cpalill

ANOVA®*
Model Sum of Squares df Mean Square Sig.
1 Regression .001 1 .001 5.026 1542
Residual .001 2 .000
Total .002 3
a. Predictors: (Constant), <llis jaul i yuall
b. 58l A 5l A saall = JMA L3 ) guall) Ul ool w5 jaall = Sy cpalill
c. Dependent Variable: xladl e (35s el
Coefficients®”
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .065 .021 3.117 .089
Cogeall il S .000001 .000001 846 2.242 154

a. byl e 3l A5 jaall = DA A 3V A ) gaadl g Ul ool (s 5 2l = S i (il
b. Dependent Variable: 3l Ao (3 séa (jraalsall

Seid) 1Ll

BN Aoia 3 A g il = A A Y A gl £ URRY (g alalBY) g pall = & gidl)



Variables Entered/Removed®*®

Variables Variables
Model Entered Removed Method
1 Copeall e s Enter

a. All requested variables entered.
b. 5 il dyie 31 dus s yaall = DA A 3V Ay ) aall ULl
Lﬁjhaﬁ\]\ u.ujJAA]\ = Lﬂj.\.ﬂ\
c. Dependent Variable: 3l e (3 séa (uealull

Model Summaryb

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .685° .469 .204 | .03095079915

a. Predictors: (Constant), <lis el i yall

b. 5 dia 1 A g paall = I8 D 3 &) gl Ul (alaBY) (a g aall = & gl

ANOVA®*
Model Sum of Squares df Mean Square F Sig.
1 Regression .002 1 .002 1.768 .315°
Residual .002 2 .001
Total .004 3
a. Predictors: (Constant), <llis jaul i juall
b. 5 duia 3l A g paall = I8 G Y ) gl Ul (GalbaBY) (g jaall = & gl
c. Dependent Variable: 2l e (358s el
Coefficients®”
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .011 .038 .296 .795
i peall el LS .00001 .00001 .685 1.330 .315

a. 5_yill dyia 31 Ay jaall = JOA da W1 A ) gl o Uil (salaBY) (s 5 yaall = & gl
b. Dependent Variable: X\l Ae (3 séa (praalall




Al g Wil <

8l Agia 3l A g paall = DA La Y1 Ay gl pURRY g alaiBY) (g piall = plladl) Jlal)

Variables Entered/Removed®*®

Variables Variables
Model Entered Removed Method
1 Copeall e s .| Enter

a. All requested variables entered.
b. 5yl dsa 31 dus s el = JOA a1 Ay s, g Usil
c. Dependent Variable: 2lall e (3 sia praalisdll

Model Summary”

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .764°% .584 376 | .02347081756

a. Predictors: (Constant), <lis el i yall
b. 5 duia 3 A g paall = I8 D W) ) gl Uil (GalbaBY) (a5 jaall = gldadll I

ANOVA®*
Model Sum of Squares df Mean Square F Sig.
1 Regression .002 1 .002 2.804 .236°
Residual .001 2 .001
Total .003 3

a. Predictors: (Constant), Gl el i yall
b. il e 31 s paall = VA Fa 3V Ay el Ul (aLmBY) (a5 el = pUal) Ll

c. Dependent Variable: el Je &8s (el



Coefficients®”

Unstandardized Coefficients

Standardized

Coefficients

Model B Std. Error Beta t Sig.
1 (Constant) .038 .029 1.304 322
i peall el il .0001 .000001 .764 1.675 .236

a. byl e 3l A5 yaall = DA A SV A ) guall g Ul ool 5 2l = g Uall Ll
b. Dependent Variable: Xl Ae (3 séa (prealll

T-Test
) lad cildds A0 Gala s i) (Y

gUall) oalaiBY) (g dal) = S8 & Ol

Group Statistics?

A 5 )2l Aia ) Bl N Mean Std. Deviation | Std. Error Mean
Slasa gall ¢ gene o dilall &gl ¥ dé b 4 .0292409125 | .01430478239 .00715239119
A sad) e Y) JBA 4 .0189639250 | .01479544698 .00739772349
Opatbisall (3 58a o xilal) L sd) Aa3Y B e 4 .0530236475| .03933269075| .01966634537
A ) sad) A 3Y) JUa 4 .0486417550| .03892678584 | .01946339292

a. gl (alaBBY s yaall = S i Gl

Independent Samples Test®

Levene's

Test for

Equality of

Variances t-test for Equality of Means

95% Confidence Interval of the
Mean Std. Error Difference

F Sig. t df Sig. (2-tailed) Difference Difference Lower Upper
sle 2l | Equal .163 | .700 | .999 6 .356 | .01027698750 .01028994716 - | .03545558116
g oana variances .01490160616
Glagasall | assumed

Y

\




Equal
variances
not
assumed

.999

5.993

.357

.01027698750

.01028994716

.01490854458

.03546251958

Sle diladl
G
et losall

Equal
variances
assumed

.057

.819 | .158

.879

.00438189250

.02766927546

.06332238553

.07208617053

Equal
variances
not
assumed

.158

5.999

.879

.00438189250

.02766927546

.06332415146

.07208793646

a. cpdill S i = gl abaBY) ¢ Uadll

pal) sl bl Ll Gl any & i) <Ll

gUall) oalaiBY) (g dal) = & gid)

Group Statistics®

s s pdall dyie 3 5yl N Mean Std. Deviation | Std. Error Mean
Gl g sall & gana o dladl Ay ) sl LoV dEL 4 .0015442025| .00271170511 .00135585255
Ay sud) e Y JDA 4] -.0008500000-| .00000000000f .00000000000
Onatlisall (358a e ailall T gad) LY Jd L 4 0652921575 | .03496124239 .01748062120
Ay sud) e Y) JBA 4] -.8010007500-| .79765595605| .39882797802

a. &M\ Lﬁéb.aﬁ‘)” u.n_,_)JA]\ = Lﬂj.\.\”

Independent Samples Test®

Levene's Test
for Equality of
Variances t-test for Equality of Means
95% Confidence Interval of the
Sig. (2- Mean Std. Error Difference
F Sig. t df tailed) Difference Difference Lower Upper
Sle il | Equal 13.157 .011 | 1.766 6 .128 | .00239420250 .00135585255 - .00571185418
g sana variances .00092344918
Glasasadl | assumed
Equal 1.766 | 3.000 176 | .00239420250 .00135585255 - .00670913045
variances .00192072545
not
assumed
Sle il | Equal 24.209 .003 | 2.170 6 .073 | .86629290750 .39921088183 - | 1.84312674536
TS variances .11054093036
(paaludl | assumed
Equal 2.170 | 3.012 .118 | .86629290750 .39921088183 - | 2.13401365055
variances 40142783555
not
assumed

a. gl = Gagaall (galaidy) g Ual)

Yy




g Ul g aLaiBY) (g el = g Uall) Ll

Group Statistics®

LG
ujal\

A 5 all At 31 5 ydll N Mean Std. Deviation | Std. Error Mean
Casasall & game o ladl Ay sl LoV Jd e 4 .0153916875| .00806649441 .00403324721
sl Y A 41 -.0055970775-| .01750467870 .00875233935
Onatlisall (358a o ailall T gad) LY Jd L 4 .0591579025| .02916887116 .01458443558
A gl e Y) JNMa 4] -3811787300-| .41698823849| .20849411924

a. gadll (GaLaBY) a5yl = g Uadl) )

Independent Samples Test®

Levene's Test

for Equality of

Variances t-test for Equality of Means
; 95% Confidence Interval of the
Sig. Diff
(2- Mean Std. Error ierence
F Sig. t df tailed) Difference Difference Lower Upper
Sle aldl | Equal 1.527 | .263 | 2.178 6 .072 .02098876500 .00963693557 - .04456949685
) variances .00259196685
Glasasall | assumed
Equal 2.178 | 4.219 .091 .02098876500 .00963693557 - .04720590027
variances .00522837027
not
assumed
e 2l | Equal 16.545 | .007 | 2.107 6 .080 | .44033663250 .20900359691 - .95175001071
Bsia variances .07107674571
ceaaludl | assumed
Equal 2.107 | 3.029 .125 | .44033663250 .20900359691 - 1 1.10184749362
variances 22117422862
not
assumed

a. el glasll = (g aall (galai@y) g Uasl)

Yy




