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Abstract

The objective of this research is primarily to study the impact of
information asymmetry on the credibility of financial reports. the factual
study included a questionnaire that has been distributed to a sample
study, has been used SPSS statistical program to analyze the data. The
research has been found that there is a positive connection between
information asymmetry and the disclosure relevance. Increasing of
disclosure relevance lead to decrease information asymmetry, also the
research has been found that information asymmetry affects the
Representational Faithfulness of the facts and economic events,
especially with regard to the credibility of financial reporting, Increased
information asymmetry leads to reduce the confidence of users of these
reports thus reduce the benefit of the information. The information

asymmetry affect the neutrality of the financial reports.
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