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Abstract

The study focused on knowing the role of foreign investment in general in the
development of financial markets, after identifying the concept of financial market
development and how to measure it, by virtue of the important role played by
financial markets in the modern era, in addition to identifying the extent of the

.contribution of foreign investments in achieving this development

There are two views of the role of foreign investment in the development and
development of financial markets. A positive point of view confirms the important role
played by foreign investments in the development of the financial market of the host
country, while the other point of view says that foreign investments have a negative
role in the development of the financial market, as these investments are trading in
financial markets with a low level of efficiency, in order to benefit from Speculative
profits, and therefore its withdrawal from trading will further deteriorate the financial

.market in which it was, especially if the timing is not appropriate

The case of the Dubai Financial Market was studied during the period (2008-2019)
to identify the role of foreign investment in this, based on the available annual data,
and through the application of the Autoregressive Distributed Deceleration (ARDL)
methodology to the study variables, which are foreign direct investment and
investment Indirect foreign and other foreign investments that represent the
independent variables, and the dependent variable was the Dubai Financial Market
Development Index. The studied market development, while other foreign

.investments were insignificant and had no statistical significance

The study also touched on the Damascus Stock Exchange, as the level of
development in it according to the development index used reflects a weak level of it,
due to being affected by the war and the accompanying destruction of infrastructure

and investment components.

Keywords: financial markets, financial market development, foreign investment,

Dubai Financial Market.
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0.05 (3o ST culS 138 Aglasyl F deal dlaall Lilasy! ) il & 3 «Correlation LM Test
sl (Blsy (o (3 B 2y axen AL L jpall ducadl) Jais
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Breusch—Godfrey Serial Correlation LM Test:

0.5316 Prob. F(2,30) 0.645287 |F-statistic

0.4120 Prob. Chi-Square(2) |1.773526 |Obs*R-squared
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Heteroskedasticity Test : [taal e slae¥l PIa o lldy iz igaill Ales uld @l JLad) —¢
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Zasaill Aol cplal bl JLE) 19 Jeas
Heteroskedasticity Test: ARCH
0.5907 Prob. F(1,40) 0.294015 [F-statistic
0.5799 Prob. Chi-Square(1)  |0.306463 |Obs*R-squared
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Slo e Pla e @llg 2z 3saill ) IS8 05 Cun (1) g agalll araal dagdle 2a JLid) -
Jit 0.05 e ST clS 13 Aglany) F dedl Allaall Llaay) ) il &5 3 cRamsy Test sl
-z 3sall maanal Aaglay AL L jheall Luca il
Lasdle i Lee <0.05 (e ST a5 Prob. F=0.375616 of ass &bl cilysia e ulailly
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Ramsy Test zigaill asaal dagda (s30 JLidl 10 Jgaa

Ramsey RESET Test

Probability df Value
0.5444 31 0.612875 [t—statistic
0.5444 (1, 31) 0.375616 |F-statistic
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asi (g 3saill G Adla (pe S Sasg ez dgaill Cliaia g JaY) Alish ABDle 35a5 sLad) 2y
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Aot 055 OF ome 3 s Ak 3Dle 35y i ol 25y W X5 of Wils g ) CointEq(-1)
clial c e JolS3 a9n0 aSad S Aiginag Al dalad) ol

(CointEq(—1)=-0.117422) Wil mosa dabes dagd o (a5 Auhpall i e Gadaill
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ARDL Error Correction Regression
Dependent Variable: D(FMDINDEX)
Selected Model: ARDL(2, 2, 2, 1)
ECM Regression
Prob. t-Statistic | Std. Error |Coefficient Variable
0.0000 8.582662 | 0.089547 | 0.768549 | D(FMDINDEX(-1))
0.0000 -4.727895 | 9.131610 |-43.17329 D(LFDI)
0.0021 3.347603 | 10.08214 |33.75101 D(LFDI(-1))
0.0001 4.573168 | 2.091974 | 9.566947 D(LFPI)
0.0901 -1.747864 | 1.374743 |-2.402864 D(LFPI(-1))
0.0109 -2.704200 | 2.834839 |-7.665971 D(LOFI)
0.0002 -4.163994 | 0.028199 |-0.117422 CointEqg(-1)*
-0.253081 Mean dependent var | 0.852352 R-squared
0.946988 S.D. dependentvar | 0.827744 | Adjusted R-squared
1.118068 Akaike info criterion | 0.393036 | S.E. of regression
1.404775 Schwarz criterion 5.561174 | Sum squared resid
1.223796 Hannan-Quinn criter. |-17.03845 Log likelihood
| 2.231705 | Durbin-Watson stat
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Prob. t—Statistic ~ [Std. Error  |Coefficient |Variable
0.0023 -3.3189 5.540307 |-18.3878 |LFDI
0.0438 1.388327 4.594818 [6.379108 |[LFPI
0.9704 0.459845 [12.01703  |5.525979 |LOFI
0.1965 0.966175 |121.5243 |117.4137 |C

EC - FMDINDEX - (~18.3878+LFDI + 6.3791*LFPI + 5.5260*LOFI +
117.4137)
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LFMDINDEX = 117.4137 -18.3878*LFDI + 6.3791*LFPI 5.5260*LOFI

Gt ) saaly ghe daw lder Lalid) ) OLenaY) s (sagan dashll da¥) g 4l gl
13 bl e Y i) W 18.39 ey Il 0 Bgw duali yde 8 (eSlaall olady)
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.6.3791
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0.050 Ji Ly dalall Ldlaay) culS 13 (F-statistic) DA e z3salll Ligine diyre gobias

Al gz dgait AASY Auginall LRI :13 Jgan

0.988631 R-squared
278.2734 F-statistic
0.000000 Prob(F-statistic)
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