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Abstract:

The aim of this study is to review liquidity risk management mechanisms in
conventional and Islamic private banks in Syria and to clarify their
commitment to the decisions of the Basel Committee regarding the liquidity
risks, in addition to identifying the liquidity levels of these banks during the
period of the war against Syria from 2011 to 2017.

In order to achieve the objectives of the research, the researcher relied on the
analytical descriptive approach as she looked at the reports and financial
statements of the private banks in order to explain their mechanism of
disclosure and management of the liquidity risks. The researcher explained
accordingly the extent of the commitment of the Syrian banks to the decisions
of the Basel Committee. Then the researcher describes the financial
statements items and analyses the liquidity ratio represented by the liquidity
ratio prescribed by the Central Bank which is 30% in all currencies.

She found that the Syrian private banks have a large surplus liquidity caused
by the war and its effects on the financial statements of these banks. It has a
surplus liquidity of Islamic banks on average larger than the traditional banks
and the difference between the average liquidity ratio in conventional and
Islamic banks is statistically significant.

The researcher concluded that the Islamic banks have more efficiency than
the conventional banks in passing the scenarios applied to the liquidity ratio.
The researcher recommended supervisors to find investment channels that
help absorb excess liquidity in banks, especially in the reconstruction phase.
She also recommended gradual application of the liquidity ratio as it freezes
a large volume of high liquidity assets of banks.

160



Damascus University Ao
Faculty of Economics (
N

Department of Banking and Insurance

“ascns o

Liquidity Risk Management Under Basel

Committee Decisions

A comparative Study Between Private Conventional and
Islamic Banks in Syria

A Dissertation Submitted for the Requirements of Master
Degree in Banking and Financial Sciences

Submitted by:
Amneh Ahmad Aldagher

Supervised by:
Prof. Muhammad Hamra
Assistant Professor in the Department of Banking and Insurance

2018 — 2019
1439 — 1440

161



