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Abstract

The problem of this study is represented by the great rush in
manufacturing since the beginning of the seventies of the last century,
depending on funds that had come from the oil sector, and the
accompanying decline in oil revenues to an unexpected levels that made
the manufacturing sector to form a burden on the national economy
instead of being supportive to it on one side. On other side, the Libyan
economy is considered a unilateral economy that depends heavily on the
oil sector in terms of funding and exports. Therefore, and because of this
problem, we asked the following question: (Under the current situation of
the manufacturing and foreign trade sectors: What are the potential
impacts that could result from Libya's accession to the world trade
organization WTQO?) especially that Libya is an observer member in the
organization since 2004.

The study based on some assumptions, the most
important are the following:

1- The researcher assumes the existence ofa structural defect in
the commodity and geographical structure in Libya's foreign trade.

2- The manufacturing sectoris suffering from some problems
that weaken its performance and competitiveness which makes
it possible that the adverse effects on Libya's accession to the WTO
outweigh the positive effects at least in the short and medium terms.

The study reveals that the Libyan economy is suffering from many
structural imbalances because of its heavy dependence on the oil sector in
terms of funding and export, as oil exports contributes to 95.6% of the
total exports of Libya during the study period, and these exports are
concentrated geographically in favor of the Group of Western European
countries which contributes to 76.9% on average during the same period,
while the Libyan imports characterize by diversity which contributes to
the increase in the openness of the Libyan economy to the outside and the
trade exchange rate on the long term tends to be not in favor of the
Libyan economy.

The study also demonstrates that the manufacturing sector has faced
many problems that resulted in its weak performance in the Libyan
economy as it contributed to 4.5% in the structure of GDP on average
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during the study period, and this sector had contributed to only about
7.9% of the total workforce during the same period, and it has no
significant contribution to the total Libyan exports, and its products
characterized by weak competitiveness due to the high cost of production,
and low quality due to the following of the policy of replacement of
imports in the development programs that depended on the public sector
in terms of implementation although the manufacturing sector has
accounted for 9.2% of the total investments allocated to economic sectors
during the study period.

The imbalances that the Libyan economy suffering from, will make
the possible adverse effects of Libya's accession to the WTO outweigh
the positive effects at least in the short and medium term, especially
under the light of exclusion of the oil sector in the WTO.

Under the light of the previous results, this study concludes an
important number of proposals:

1- Stressing on the state's role in policy formulation and programs
development and to take all measures that contribute to the creation
ofa comprehensive economic structure to adapt for the new
situations expected from Libya’s accession to the WTO.

2- Focusing on foreign trade as a fundamental pillar in achieving the
objectives of economic growth, and this requires correction of the
structural imbalances that the manufacturing sector is complaining of.

3- Working  on overcoming  the  problems experienced by the
manufacturing sector and focusing on raising the competitiveness
of industrial products.

4- Activating the cooperation with the Arab and African countries and
employing itas much as possible to serve the requirements of the
Libyan economy.
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