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Abstract

Disclosure Options Effect in Financial Statement on Volume Trading in
Financial Market

(Applied Study in Amman Stock Market)

Prepared by Supervised by
Mohamad Thsan Al Kilani Prof, Dr. Rasha Hamada

Dua to the increasing meed for new [inancing means
at the circumstances of lack of liguidity which is
prevailing in country's economics, and with the
increase of risks that encounter those economics,
new types of financial instruments have emerged,
which are called financial derivatives and enroll a
nurmber of financial tolls, some of them are the
options which become parts of financial strategies
for corporate companies in lots of financial
markets. As a result of that, special accounting
standard was issued to determine to measure and
disclose of these derivatives such as International
Accounting Standards # 39,33,3Z and the
International Financial Reporting Standards #
T

The study contained knowing the effect of the
disclosures of options in Financial 5Statements on
the volume of trading in Financial Markets through
studying the concept of opticns and way of wvaluing,
pricing, measuring and disclosures them according
to the International financial Reporting Standards,
then knewing the volume of trading and the elements
that effect it, since the study revealed a study of
Amman's Financial-Market. Jordan's Iron Company
which was chosen was ranked %47.36 of the total
stock rights which was issued by companies during
2006-2009.



The researcher ohserved the volume trading of
Amman's Financial Market for that company and a
study of disclosures the options in its financial
statements then comparing financial statements at
the y=ars when the options were issued along with
the volume trading at Amman's Financial Market for
the same mentioned years and that is to determine
the effect of disclosures the options at the
financial statements on trading volume.

The hypothesis study shows:

Disclosures of options in the financial statements
effects on the trading volume in Financial Market. -

The studly has come to the following results:

1- Disclosures of options in financial statements:
affect the increase of trading velume of financial
markets.

2= Jordan's Iren Company is committed to the _
standards of International Accounting Standard # 33
as for discleosure of options, since disclosure of
its accounting effects on financial statements with
explanatory paragraph concerning its special stock
rights.

3- Jordan's Ircn Company didn't meet the disclosure
raquirements of options in Financial Statements
according to the International Financial Reporting :
Standards # 2 as for disclosure options 1in
Financial Statements, since it should have
disclosed the following points:

A-The nunber of existing options at the beginning
(at issuing of options)

B- The number of existing opticns at the end

(the preparation of Financial Statements)

C- Humber of options which expires its rights
during the period.



D- Disclosure the fair value of options through
pricing the options by authorized using cne of
pricing modules.

The Recommendations of the study are:

1- Companies which want to use cptions should
disclose its potential options effect before
starting using the options.

72— Companies should apply disclosure reguirements
which were mentioned by the Internaticnal Financial
Reporting Standards # 7 and #9 ceoncerning options
except for stock rights which sheould implement the
International Financial Reporting Standards # 2.

3- Companies should use options variety which it
uses to benefit of the advantages which are
provided by several types of options specially that
Amman's Financial Market allows dealing with
options and future contracts and forward contracts.

S0, researcher recommends that companies should
not use stock rights only.

4- the researcher recommends Damdscus Stock Market
to allow application of optionz for the listed
companies in this market due to the advantages and
benefits which are obtained by issuing financial
options which will affect the increase the
company's trading voelume in financial market.



