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Islamic banks and it'srole in Syrian economic growth

Banking system is considered a pillar of economic growth process asit is
the key channel for transfer of fund from the overflow economic units to
the economic units which are in need for finance.

The second half of last century has witnessed the emergence of new
experience in the field of banking and it is the experience of Islamic
banks which managed to achieve remarkable development during the last
years whether on the level of appearance of new banks inside or outside
the countries of Idamic world or transfer of current commercial banks to
Islamic ones. The main basic factor of their emergence is the practice of
banking according to the rules of Idamic law, away from the interest
element which has been always criticized and convicted by economic
thought as one element of instability in economy leading to upset in
growth regardless of being atool of exploitation refused by all religions.
The Islamic banks are distinguished by being multifunctional that is to
say that they play the role of commercial banks and specialized ones.
Als0; they seek to achieve economic goals and other social ones.

Once these banks entered the Syrian Arab Republic, they were exposed to
several intellectual trends interacted with the cultural background of its
public. The majority of them have welcomed these banks because they
represent the practical application of theories and thoughts according to
what stated in provisons of Islam in the field of banking. Some of them
did not find difference between such banks and the traditional ones. Some
of them think that such banks do not participate in growth process which
should definitely pass through shapes and establishments borrowed from
the West.
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So this research has been selected in order to state the impact of these
banks on economic growth process.

This research has been divided into three chapters whereas the firgt
chapter includes definition of Islamic banks (their emergence, goals,
forms of finance, ... ).

As to the second chapter, it deals with the theoretical principles of
economic growth process whereas it illustrates the concept of economic
growth and it states the relation between the economic development and
income distribution under the wing of different economic systems .Also,
it deals with the role of each of traditional banks and Islamic ones in
development process. At the end of this chapter, replies have been given
to severa doubts raised against the Islamic banks, raising a doubt about
their participation in economic development process.

Asto the third chapter which is the axis of research, it focuses on the role
which these banks played in Syrian economic growth, with the evolution of
GDP in recent years and the relative contribution of various economic sectors.
It states the factors contributing to the growth of this economy. It studies the
effect of change in interest rate on each of saving and investment. Then, it
studies the role of each of public banks and private traditional ones in
growth, the share of different economic sectors from the banking finance.
Then, it illustrates the reasons leading to emergence of Idamic banks in
Syriawhereasit has analyzed the development of some indexes related to
Islamic banks (development of dimensions of savings and investments)
in order to state the possibility of their participation in growth of Syrian

Economy.
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