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China's experience in economic transition from a
centrally planned economy to a market economy

(A comparative study between the Syrian and Chinese experiences in
economic transition)

Introduction

China's experience in transition from central planned economy to market is
considered an unique in it's characteristics and approach (gradual and long term
reform), but at the same time, we can find out many common factors with other
countries, where Syria could be considered one of these. Due to the pre transition
era characteristics, Both China and Syria experienced long term of central
planned system in administrating the economic activities, weak and distorted free
market autonomy, inflated role of the state in the economic and social activities,
high dependency on the real production sectors (agricultures, industries, and in
less degree traditional service sector), low degree of integration into global
economy, underdevelopment competition institution and massive protective
policies, deep technological and knowledge gap. In addition to the absence of the
population participating in decision making mechanism. All these similarity may
support the believe that successful experiment in transitioning to market economy
through gradual approach in China could be suitable strategy for Syrian economy
to reformulate its approach in transitioning to market in the near future.

The research tries to study the dimensions of China's experience in transitioning
to market through gradual approach, in purpose to extract general framework
which could be useful to be applied in any future strategy for Syrian economy to
transform to market after the ending of current crises.

The first chapter presents a theoretical framework of political economy of
transitioning. In addition to the importance of checking the nature of economic
system factors, which are considered crucial for building a successful strategy to
reform the old economic and social system.

The second chapter analysis in deep path the joints of China's gradual approach in
reform, where it started by revewing the most important level of economic
systems which revealed in china before transitioning in 1978, then moving to
discuss how the reform started by agriculture sector reform, and extended to
cover the rest of economic sectors such as trade - State owned enterprises and
industrial sectors, in addition to banking sectors. Moreover it shows how the
monetary and fiscal policies responded to the transition era. All these reforms
policies aimed to eliminate the barriers infront of private sector to work to
enhance its role in economical and social development process.

Also during the second chapter, the research presents the results and
consequences of previous policies in reform on the society through economic-
social and institutional indicators, which shows impressing signs of the great
successful in matching the strategys economic and social goals, but also indicated
at the same time some deviations on the inequality in income and wealth
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distribution between Rural and Urban areas as a results of unbalanced
developments path.

The Third chapter presents in same approach the natures of economic systems
which revealed in Syrian economy before transitioning in 2000, and the basic
policies which were applied to transform the planned economy to social market
system , where this chapter aimed to discover and discuss the reasons of mass
deviation of applied policies in reform away from targeted goals, and how these
policies imitated monopoly market instead of free and competitive market, in
addition to the huge cost of transition on the middle and poor class in society as a
result of the absence of effective role of the state in compensating the looser from
reform. What formed in researcher point of view one factor of crises erupted in
2011,

The most important conclusion of this research that depending on initial
characteristic in transition to market economy plays crucial role in the successful
of reform, and this was realized in China, whereas was ignored in Syrian
experience in transitioning, in addition to the importance of institutional reform as
a base of any transition process from central planned to market economy.
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The source: http://www.ers.usda.gov/data—products/china—agricultural-and—economic—

data/national-and—provincial-data.aspx#.UU39JHIHD20
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Economic Research Service/USDA. Without Name of Author or date of publishing, the source pdf
from internet."www.ers.usda.gov/media/245921/eib51b_1 .pdf", brief of the paper by the
researcher.
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8 UNDP report. (2015), "If Africa builds nests, will the birds comes?. Comparative study on

special economic zones in Africa and china", p 43-44.

8 IBID, p 43-44.
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% "If Africa builds nests, will the birds comes?. Comparative study on special economic zones in

Africa and china, op cit, p 44.
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% World Trade Atlas, using official Chinese statistics 2012.

%9 "China’s Economic Rise: History, Trends, Challenges, and Implications for the United States op
cit, p 23 and "Global Trade Atlas and World Trade Atlas2012.

100 IBID p19 -20
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The source: research designed based on Economist Intelligence Unit and IMF. Projection for 2013

made in April 2013.( Source: Global Trade Atlas. *2015 estimates based on actual data for January-

August 2015)
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261.4 1949.3 2210.7 2013

380 1936.1 2343.2 2014
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Source: Global Trade Atlas. ¥2015 estimates based on actual data for January-August 2015
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asdl Gaall G e ApaY) sasiall N ALl aay Allall 3 3ysie HSIS Ll s

101 World bank website (2013), china profile,
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192 The World Bank, (2012), "China 2030, Building a Modern, Harmonious, and Creative High-
Income Society"", referred to as World Bank, China 2030, p. 14.
103 1BID p20
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107 Szamosszegi, Andrew- Kyle, Cole (2011), "An analysis of state owned enterprises and state
capitalism in china”, US, China economic and security review commission, p 13.
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108Zhang wei. (2010), " The Role of Banks in Transition Economies: A Case Study of China with
an Emphasis on Non-performing Loans" doctoral thesis, Loughborough university, p25
109 IBID, p 25-26.
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112 "China’s Economic Rise: History, Trends,Challenges, and Implications for the United States",
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114 Zhang wei, (2010), " The Role of Banks in Transition Economies: A Case Study of China with
an Emphasis on Non-performing Loans, doctoral thesis, p32
115 China Banking regulatory commission (CBRC) Annual Report 2006-2010.
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116 Kurer, Tobias, Bachelor’s Thesis. (2011), "Banking Reforms in China and Their
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Source: Invest in China (http://www.fdi.gov.cn/pub/FDI_EN/default.htm).

145 "China’s Economic Rise: History, Trends, Challenges, and Implications for the United States
,0p cit, p13
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150 "China’s Economic Rise: History, Trends, Challenges, and Implications for the United States",
op cit, p 17

151 M. Morrison, Wayne Specialist in Asian Trade and Finance "China’s Economic Rise: History,
Trends, Challenges, and Implications for the United States, IBID, p 17
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0.49 75.05 -27.30 1961
0.46 70.12208196 -5.60 1962
0.50 73.42039214 10.20 1963
0.59 84.57339733 18.30 1964
0.69 97.47009951 17.00 1965
0.75 103.1811732 10.70 1966
0.72 95.49669148 -5.70 1967
0.69 90.37132883 -4.10 1968
0.78 08.88988471 16.90 1969
0.91 111.8227227 19.40 1970
0.98 117.1815931 7.00 1971
1.12 130.1112649 3.80 1972
1.36 155.0784389 7.90 1973
1.42 157.9993803 2.30 1974
1.61 175.8657481 8.70 1975
151 162.9205234 -1.60 1976
1.72 182.6785743 7.60 1977
1.48 155.1846298 11.88 1978
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1.76 182.5135323 7.60 1979

1.89 193.2768322 7.81 1980

1.94 195.5649286 5.17 1981

2.03 201.808024 9.02 1982

2.28 223.7349393 10.75 1983

2.58 248.9158221 15.21 1984

3.07 292.547939 13.55 1985

2.98 280.0980446 8.93 1986

2.71 250.3145871 11.72 1987

3.10 282.0567828 11.30 1988

3.45 309.2633852 4.21 1989

1.72 3.58 979.9789832 | 316.2244304 3.93 1990
1.88 3.81 1091.448831 | 331.474916 9.27 1991
2.14 4.24 1260.1625 | 364.7596641 14.28 1992
2.44 4.42 1453.159118 | 375.8142938 13.94 1993
2.76 5.62 1659.312916 | 471.7608812 13.08 1994
3.07 7.32 1859.830418 | 607.5685831 10.99 1995
3.37 8.60 2060.029708 | 707.0297713 9.92 1996
3.69 9.58 2265.313589 | 778.9439057 9.23 1997
3.97 1.02 2446.149933 | 825.5479571 7.85 1998
4.28 1.08 2649.745162 | 869.6548821 7.62 1999
4.64 1.20 2915.414665 | 954.5522917 8.43 2000
5.02 1.33 3205.927472 | 1047.477863 8.30 2001
5.48 1.46 3527.351904 | 1141.757644 9.09 2002
6.03 1.64 3933.599477 | 1280.602855 10.02 2003
6.64 1.94 4422.650321 | 1498.173796 10.08 2004
7.39 2.26 5053.37904 | 1740.096726 11.35 2005
8.33 2.72 5836.832773 | 2082.183363 12.69 2006
9.52 3.52 6807.112205 | 2673.294191 14.19 2007
10.4 4.55 7569.679892 | 3441.221355 9.62 2008
11.4 5.05 8290.08893 | 3800.474542 9.23 2009
12.6 6.03 9238.75527 | 4514.94052 10.63 2010
13.8 7.49 10274.49435 | 5574.187093 9.48 2011
14.8 8.46 11219.92767 | 6264.643878 7.75 2012
16 9.49 12218.52112 | 6991.853866 7.68 2013
17.1 10.3 13254.64298 | 7587.289732 7.27 2014
20.3 11.8 13206.64298 | 7924.653957 6.90 2015

Source: world bank database, China profile 2016.
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155 China’s Economic Conditions", op cit ,p5

16 Zhu, Xiaodong,(Fall 2012), "Understanding China’s Growth: Past, Present, and Future",
Journal of Economic Perspectives”, Volume 26,, p108

157 World bank website (2015), china profile.
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The source: Zhu, Baoliang, Changing in driving forces of Chinese economy and some -4
policy suggestions, Economic Forecasting Department ,National Information Center ,P.R.

China,2012 p2
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158 Zhu, Baoliang, (2012), "Changing in driving forces of Chinese economy and some policy
suggestions, Economic Forecasting Department™ ,National Information Center ,P.R. China, p2
159 World bank website, China profile, 2015-2016.
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160 "Changing in driving forces of Chinese economy and some policy suggestions"”, Op cit, p2
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161 "China’s Economic Rise: History, Trends, Challenges, and Implications for the United States",
op cit, p8, in addition to world bank Data, china profile 2015.

105



SUAEY) Ggud) dlaid) ) (giSpal Jadadl) alatd) e il Jgadl) G cpmall Apad daailia) 1 AG Juadl

e Wsine olial (19) saadl 385 (Sipal V5o 05alifi 22 S5l panas ollall b
b leadlly alldl Sl Al (gl ol ks (3 Y1 € SpaYT ALY
JO2 eV sanid) Vsl b Lalise %47 Jolas )

iy gS,,UA;iU pou e CmalatBYL 45584 2015 ‘_,3 ) ALai®y) ana 119 Jgaal)
:(EIU and World Bank)

S LBy AU Sy (al) SLaiBy)
18558 4412 11383 Nominal GD(billion)P$
18558 4901 20853 GDP in PPP(billion) $
57220 38054 13206 Nominal per capita GDP $

Source: IMF2016(https://en.wikipedia.org/wiki/List_of countries_by GDP_(PPP))

(PPP) sl (385 allall sLai®¥) aaa Jlea) (o sisal) slaB) dan sl 4ide g
i) dan aalii Jolie 2015-2014 (4 %15 e 53ST ) 1990 ale %3.7 05
e %18 e 8 () 1999 sle %24.3 Jisa g oallal)l slaaiBy) (e il

1632015

el cpa oY) Joadll B cpal) dyadl Lo laia¥) aad) :ualdl) Eiasal)

LA gd) ALl gai (5 5all Jaadil)
il LS ¢ (galai®¥) olaV) clypiise DA (e Gpeall 8 (galai®¥) Jpatl il (ol oSadY
A 3 phal) DL raall Lgilas A Aadipall sl N ara 55K O (55 (o a]
138 by £555 28 ) B e 3 Y dy oSl Biina (s5ise g U] e DLy g jeaial
i ol Laseas die Ly Ay ad) Aatl) ciyiige DA e g o aiyall sl
Jsal) e el 6] g i ¥ Lagie S 3p0ms oo Laia¥ly (goleai®Y) el (s 45505l
A gl sl laliail gt Joaill Gyl slad) 5 Al adail) el Lasiiall Sl olsus
ey ddee o ) dabyadl Pla sl olatl 5y Taaad Gueall 85 cadabiaal) olaill <l
dsal cblein) (re o)led diany abaiBy] ~ 1Y) saliys poluiall olaBY) saill draal J&
sl Al sale] e 4]y Loy oasSad) g Ul luas o Galadl g Uadll ol daisgig 55k
Y elany) ulall e de Laay uala@ ) il laall (re el & Jal) 2
Adaall GlhhiaY) e daed) ol deds Lo laa) Jagiang CYDEAY oS5 die and 3

162 1U database, surveyed on February 11, 2013. In addition to IMF Data
Bamll (2 lean o Jla (B Aiseall Slaxdll 5 ol (g Cilaiall wplli Luia )8 uSay (PPP) 251,800 8 58l ol jlise *
Sad) Bl (S el Y all 45 5l 5 i) (385 5 4SH e )
163 "China’s Economic Rise: History, Trends, Challenges, and Implications for the United States",
op cit, p9-10
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164 World bank website: china dataset profile(2015). http://data.worldbank.org/country/china.
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189 Rush, Anthony, (2011), "China’s Labour Market" article from Reserve Bank of Austeralia
septemper Quartet 1 2011 p33.
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Source: 2009 China Health Statistic Yearbook, Beijing: China Union Medical
University Press.
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