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ABSTRACT

Islamic Banks appeared in the banking arena in the year 1974, based on different
ideas and basis, and tried to introduce several services and activities, some of which
are similar to those of traditional banks, others are different. As the numbers of banks
were increasing and competition was growing more and more, there was great and
instant need for a new cost system. A system which is capable not only to define the
cost and profitability of each bank service, but also to define the cost and profitability
of each client.

Since the traditional cost system was not able to manage this task, most of the
international financial institutes headed to use the activity based costing system
(ABC). But the system couldn't stand in front of the urgent need for modernization in
this arena. So, the need for a new system which has all the benefit of the Activity
Based costing System but without its faults emerged, and the result was the born of
The Time Driven Activity Based Costing System (TDABC).

The researcher aimed through this study to apply The Time Driven Activity Based
Costing System on Al Murabaha Service in the Syria International Islamic Bank
through a suggested pattern which depends on a cost time equations and a multiple
time driven. The study was done on Al Harika branch.

The researcher was able to express the five kinds of Al Murabaha Service, which
introduced by Syria International Islamic Bank, through four active cost equations,
that, in spite of their simplicity, they are able to deal with the complexity of the
different stages. At the same time they have flexibility to contain the appearance of
new changes in the future. And also they are capable to define the cost and the
profitability of each client alone, as well as that of each year of the contract alone,
with the possibility to have instant updating without the need to wait for the schedule
update. Also it can help the administration to identify the high cost activities, and to
control them by identifying the most influential item that makes the activities cost rise
and work to decrease it.



The researcher has reached a conclusion that the appliance of the Time Driven
Activity Based Costing System is important on Al Murabaha system in The Syria
International Islamic Bank, and that its appliance supports the efforts to decrease the
cost. It can also support the administration decisions process.

The researcher recommended The Syria International Islamic Bank to apply the
Time Driven Activity Based Costing System on Al Murabaha service, and to expand
it to cover all the bank activities. She also recommended for more studies aiming to
apply the system on other banks and finical institutes.



