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Degrees of Probability, p

Freedom 0.1 0.05 0.01 0.001
1 6.31 12.71 63.66 636.62
2 2.92 4.30 9.93 31.60
3 2.35 3.18 5.84 12.92
4 2.13 2.78 4.60 8.61
5 2.02 2.57 4.03 6.87
6 1.94 2.45 3.71 5.96
7 1.89 2.37 3.50 5.41
8 1.86 2.31 3.36 5.04
9 1.83 2.26 3.25 478
10 1.81 2.23 3.17 459
11 1.80 2.20 3.11 4.44
12 1.78 2.18 3.06 4.32
13 1.77 2.16 3.01 4.22
14 1.76 2.14 2.98 4.14
15 1.75 2.13 2.95 4.07
16 1.75 2.12 2.92 4.02
17 1.74 2.11 2.90 3.97
18 1.73 2.10 2.88 3.92
19 1.73 2.09 2.86 3.88
20 1.72 2.09 2.85 3.85
21 1.72 2.08 2.83 3.82
22 1.72 2.07 2.82 3.79
23 1.71 2.07 2.82 3.77
24 1.71 2.06 2.80 3.75
25 1.71 2.06 2.79 3.73
26 1.71 2.06 2.78 3.71
27 1.70 2.05 2.77 3.69
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28 1.70 2.05 2.76 3.67
29 1.70 2.05 2.76 3.66
30 1.70 2.04 2.75 3.65
40 1.68 2.02 2.70 3.55
60 1.67 2.00 2.66 3.46
120 1.66 1.98 2.62 3.37
infinity 1.65 1.96 2.58 3.29
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Requirements of application fair value accounting for financial instruments in
the banks and their effect on quality of accounting information

An Empirical Study on banks listed in Damascus Stock Exchange
By: TAMER MAZYAD RIFAA
Supervisor: Professor RASHA HAMADA
Abstract

The study aimed to determine the requirements of the application of fair value
accounting for financial instruments in accordance with related international financial
reporting standards, and on basis of determination fair value approaches, and to
identify their constraints in present environment of Syrian banks, and evaluate the
practical application by the Syrian banks of the fair value of financial instruments, and
determine the extent to which classification procedures, evaluation and disclosure
requirements identical with related international financial reporting standards, and
determine the impact of fair value accounting application for financial instruments in
the banks on the quality of produced accounting information. The problem with the
study is that the application of fair value accounting for financial instruments
Consequent in meeting set of requirements in addition to many problems and
obstacles facing the application, and that adversely affect the quality of accounting
information, when you do not abide by rules of fair value accounting and meet the
requirements. Hypotheses of study reflected the problem, and answer questions about
the study, and to achieve the objectives of the study, a researcher adopted inductive
deductive approach in two complementary, theoretical side by reference to sources
and references of various scientific books and published research and articles in
foreign and Arabic versions of related international financial reporting standards, and
the official rules and regulations, to identify and develop the various aspects of
application fair value accounting (measurement, disclosure and presentation) for
financial instruments of requirements and constraints. The practical side through a
practical study included financial statements for a number of banks listed on
Damascus exchange, to obtain a practical guide for impact of fair value application
for financial instruments on both the relevance and reliability, where the researcher
tested the reliability of fair value measurements for financial instruments, and
measuring the relevance of fair value information about financial instruments for
making investment decisions, through developing model to test the relevance of fair
value information for making decisions, and a field study to determine the impact of
application fair value accounting for financial instruments on the quality of
accounting information and the relationship between them, from the viewpoint of the
study sample, through using a Questionnaire for this purpose.

when analyzing the data of field study, researcher find the following results:

1. the requirements for recognition and initial measurement of financial instruments
and disclosure requirements, Won the highest degree of application for fair value
accounting requirements of financial instruments, but for other requirements
(requirements and considerations of determining the fair value according to the
market approach, the requirements and considerations for determining fair value
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according to income approach, regulatory requirements and supervisory, legal
requirements, the requirements of economic environment conditions), have taken up
medium degree of application, therefore we accept the null hypothesis of the first
hypothesis, which means that Syrian banks sample don’t match these requirements of
accounting fair value application for financial instruments, anb For second hypothesis
of study the result found significant direct relationship between requirements of fair
value application for financial instruments and achieving the overall concept of
accounting information quality with its various standards, whether they are technical
standards (relevance - Reliability - consistency and comparability - the
understandability), or supervisory standards, or regulatory standards, or standards of
economic environment conditions, or legal standards.

As for the empirical study the researcher did not find any empirical evidence from
the financial statements of banks Included in the study sample and the prices of their
shares for a relationship between the application of the fair value for financial
instruments and the information relevance to make investment decisions, where the
statistically tests showed no significant difference between the two variables
Calculated before and after application of fair value for financial instruments in terms
of its impact on stocks investment decisions, and their prices, also empirical study
found that application of fair value for financial instruments in Syrian banks, did not
lead to increased volatility of the income figures significantly, therefore, do not
negatively affect the reliability of fair value measurements and thus doont lead to
reduce the predictive ability of information.
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