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Abstract

“Role of credit analysis in reducing the credit risks in light of
current crisis”

“Field study in the Syrian private banks”
By: Mohammad Al Kerdi Supervisor: Dr. Kais Othman

This study has aimed to identify the role of credit analysis in reducing credit
risk in the Syrian private banks in light of the current crisis in Syria. By
indicating to which extent these banks rely on financial analysis and use of its
tools, and identify the most important financial ratios used when making the
credit decision, and investigating the existence of statistical significance of
the relationship between reliance on financial analysis and using its tools
when making the credit decision and reducing credit risk in light of the
current crisis.

In order to fulfil aims of this study, the researcher designed a questionnaire to
survey the views of Employees and managers of Credit Management and
Credit Risk Management, The researcher distributed eighty questionnaires to
the workers in eight private Syrian banks that randomly selected. Sixty-eight
questionnaires retrieved with a retrieval rate of 85%, and then we analyzed
the data included in questionnaire using the SPSS program in order to reach
conclusions support the study.

The result of this study showed that:

1. The Syrian private banks rely on financial analysis when they made
credit decision, and the current crisis in Syria led to increased
interest in financial analysis in order to rationalizing credit decision
and reducing defaults risk.

2. There is a statistically significant relationship between reliance on
financial analysis and using its tools when making the credit
decision and reducing credit risk in light of the current crisis.

3. That the preparation of financial statements according to historical
cost principle in light of high inflation during the current crisis and
insufficient information disclosed by the borrower limit the role of
financial analysis when making a credit decision in the current
Crisis.
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