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HHlincome (3l il gl )

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

HHI_Income | 34 .50000346 .86009884 5773217312 08714789575

HHICredit R.gl.d.i‘i\ w ‘”’GM\ eﬂ‘ .Y

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

HHI_Credit | 35 .26443648 .63894457 .3755685911 .08820025560
Valid N (Iistwise) 35

HHIjpy Jsa) adaal Jgal) ayosal) . ¥

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

HHI_Intl | 35 .31714785 .87079114 .6000990154 .13751004371
Valid N (Iistwise) 35

RiSkcredit @uﬁﬂ Jhu‘ g

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
Credit_Risk 35 .0000000000 | .1538533100 | .031278019971 .0437765757876
Valid N (listwise) 35
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@uﬁi‘i\ sblally HHljpcome Jaall jalaa @.Jm Oladiph Jlaidpn Jalaa G Tl :\""“‘JJ A

RisKcredit
Correlations
HHI_Income | & o it Risks
HHI_Income Pearson Correlation | 1 -.407-"
Sig. (2-tailed) .017
N1 34 34
Credit_Risks Pearson Correlation | -.407-" 1
Sig. (2-tailed) ] .017
N1 34 35

*. Correlation is significant at the 0.05 level (2-tailed).

HHI¢ eqit @LASSY\ 4Jads o ‘;slhﬁ\ &ij Oladipn Jladya Jalea o Jald Ny :\.uba .Y
Riskcregit 4slaiiy) jhliallg

Correlations

Credit_Risks HHI_Credit
Credit_Risks Pearson Correlation | 1 -.105-
Sig. (2-tailed) .549
Np35 35
HHI_Credit Pearson Correlation | -.105- 1
Sig. (2-tailed) | .549
Np35 35

Jbladly HHlpg Jsua®) daiaa ool ausiill cladipa JIaihym Jalea om BLIY) Lah ¥
Riskcredit dslaiiy)

Correlations

HHI_Intl Credit_Risks
HHI_Intl Pearson Correlation | 1 -.062-
Sig. (2-tailed) 722
N1|35 35
Credit_Risks Pearson Correlation | —.062— 1
Sig. (2-tailed) | .722
N1|35 35
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HHI_Income | ppy credit | HHI Intl | Credit Risk
HHI_Income Pearson Correlation | 1 321 -.243- -.407-
Sig. (2-tailed) .064 167 017
N |34 34 34 34
HHI_Credit  Pearson Correlation | .321 1 -.207- -.105-
Sig. (2-tailed) | .064 .234 .549
N |34 35 35 35
HHI_Intl Pearson Correlation | -.243- -.207- 1 -.062-
Sig. (2-tailed) | .167 234 722
N |34 35 35 35
Credit_Risk  Pearson Correlation -.407- -.105- -.062- 1
Sig. (2-tailed) | .017 549 722
N | 34 35 35 35
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Model Summary
Adjusted R Std. Error of the
Model R R Square )
Square Estimate
1 407% .165 139 .0409043292336

a. Predictors: (Constant), HHI_Income

ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1 Regression 011 1 011 6.341 .017°
Residual .054 32 .002
Total .064 33
a. Predictors: (Constant), HHI_Income
b. Dependent Variable: Credit_Risk
Coefficients®
Mode! Unstandardized Coefficients Standardized
Coefficients
B Std. Error Beta t Sig.
1 (Constant) 151 .048 3.166 .003
HHI_Income -.206- .082 -.407- -2.518- .017
a. Dependent Variable: Credit_Risk

Ll Aol Luadl) jLasd) il LY

Model Summary

Std. Error of the
Model R R Square Adjusted R Square
Estimate
1 .105° 011 -.019- .0441904602346

a. Predictors: (Constant), HHI_Credit
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ANOVA®

Sum of
Model df Mean Square F Sig.
Squares
1  Regression].001 1 .001 .366 .549°
Residual | .064 33 .002
Total | .065 34

a. Predictors: (Constant), HHI_Credit
b. Dependent Variable: Credit Risk

Coefficients?®

Standardized
Unstandardized Coefficients
Model Coefficients
B Std. Error Beta t Sig.
1 (Constant) 051 033 1.534 135
HHI_Credit -.052- .086 -.105- -.605- .549

a. Dependent Variable: Credit_Risk

A8 Ao jil) Apda dl) Ll mili L

Model Summary

Std. Error of the
Model R R Square Adjusted R Square
Estimate
1 .062° .004 -.026- .0443482393793
a. Predictors: (Constant), HHI_Intl
ANOVA®
Sum of
Model df Mean Square F Sig.
Squares
1  Regression .000 1 .000 129 7228
Residual .065 33 .002
Total .065 34
a. Predictors: (Constant), HHI_Intl
b. Dependent Variable: Credit_Risk
Coefficients?
Standardized
Unstandardized Coefficients
Model Coefficients

B Std. Error Beta t Sig.

1 (Constant) .043 .034 1.270 213

HHI_Intl -.020- .055 -.062- -.359- 722

a. Dependent Variable: Credit_Risk
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Variables Entered/Removedb

Model | Variables Entered Variables Removed Method
1 HHI_Intl, | . Enter
HHI_Income
HHI_Credit®

a. All requested variables entered.

b. Dependent Variable: Credit_Risk

Model Summary

Model R R Square Adjusted R Square Std. Error of the
Estimate
1 .426° 182 .100 .0418309363301
a. Predictors: (Constant), HHI _Intl, HHI Income, HHI_Credit
ANOVA®
Model Sum of df Mean Square F Sig.
Squares
1  Regression .012 3 .004 2.220 .106°
Residual .052 30 .002
Total .064 33
a. Predictors: (Constant), HHI_Intl, HHI_Income
, HHI_Credit
b. Dependent Variable: Credit Risk
Coefficients®
Model Standardized
Unstandardized Coefficients | Coefficients
B Std. Error Beta t Sig.
1 (Constant) .184 .071 2.571 .015
HHI_Income -.224- .090 -.443- -2.501- .018
HHI_Credit .008 .088 .017 .095 .925
HHI _Intl -.042- .058 -.127- -.735- 468

a. Dependent Variable: Credit_Risk
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Abstract

This study aims at highlighting the modern diversification policies as an
advanced approach in the banking industry and studies their effect on decreasing
credit risk which is considered as one of the most outstanding risks that banks face
nowadays.

The researcher applied this study on a sample of seven private banks in Syrian
Arab Republic in the period between 2008 and 2012. The statistical analysis included
studying the correlation and regression between dependent and independent variables.
The data was analyzed by using the Statistical Package for Social Sciences (SPSS)
and it was taken from the financial statements of the studied banks.

The study concluded that the sample of the chosen banks didn't follow the
modern diversification policies in mostly. Also it concluded that the diversification
was limited to some banking operations such as income diversification and it was
unnoticeable in credit portfolios. Adding to that, there was no significant international
diversification in the assets' portfolios.

On the contrary to theoretical basis, the results didn't show any significant effect
of the diversification policies on decreasing credit risks. The results showed that there
was a good negative correlation between HHI,come Which represents the degree of
diversification and credit risks. That means the more banks tend to concentrate in
income resources, the less credit risks they have. Also there was a significant effect of
income diversification on credit risks. While there was no significant effect of neither
HH I cregit Nor HHI,y on credit risks.

Eventually, the researcher presents a number of suggestions and
recommendations. The researcher hopes that these suggestions and recommendations
meet a strong reflection, to be taken into consideration and to arrive into the stage of
being applied. As a result of this, they may help in promoting the banking industry in
Syria.

Keywords: Credit Risks, Risk Management, Diversification, Diversification Policies.
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