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Abstract:

The needs of some economic activities may sometimes exceed the financial
capacity of natural individuals and they need greater financial capacity to
enable them to continue their projects.

Perhaps the first thing that comes to our mind when talking about an
organized legal entity that secures these needs for huge amounts of money is
the idea of a joint-stock company that comes to mind, given the
characteristics that this company has that distinguishes it from other
companies in that it relies purely on financial considerations and is able to
secure these amounts. The company's mission is not limited to securing this
mass of cash at the beginning of the project, but also extends to its ability to
support its capital and bring in more money during the life of the company if
there is a need to do so by amending... Its capital and its increase.

However, despite these advantages, this process may not seem that easy, but
it is likely to be fraught with risks and may be misused and cause harm to the
company’s shareholders if it does not receive the necessary care.

Hence, the legislator became aware of the importance of amending the capital
of a joint-stock company, especially when it increases, and gave it special

importance and attention to a number of legal provisions in a way that
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guarantees the rights of old shareholders and provides them with protection
from many risks, especially the competition of new shareholders for the
company’s funds that they had not previously participated in. Especially when
the company has a large reserve inventory.

In order to avoid such a result, the legislator has granted the old shareholders
in the company that wishes to increase its capital a privilege that allows them,
first and before offering these new shares to the public, the right of preference
to subscribe to these shares by exercise or sale, in addition to imposing
additional amounts on the new shareholders who wish to enter. In the
company as compensation to the old shareholders, all of this is to provide
them with protection and reassurance and increase confidence in this type of
company among those who deal with it, and this is what we will explain in

detail in this research
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