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Abstract:

This research aims to study the effect of the influx of foreign direct investment
on the balance of payments in developing countries, study the case of the
United Arab Emirates during the period from 2000 to 2015, considering the
UAE as one of the most important developing countries incubating foreign
direct investments. The research sheds light on various concepts. Conceming
foreign direct investment, which is one of the most important e conomic pillars,
and the balance of payments that reflects the economic situation of any
country. Statistical analysis spss, The study found that the net inflows of
foreign direct investment, outgoing and incoming, positively affect the UAE
balance of payments, and foreign direct investment has also contributed to the
diversification of the economic base of the UAE, as we find that the strength of
the UAE investment climate is a result of political and economic stability and
the availability of advanced infrastructure, as found To us, the volume of
foreign direct investment flows into a country often depends on the incentives

that attract it to that country.
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! Statistics Department International Monetary Fund, ibid,P6-4.
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2 Oladipupo ,and Onotaniyohuwo. (2011): " Impact of Exchange Rate on Balance of Payment in Nigeria",

African Research Review, An International Multidisciplinary Journal, Ethiopia, Vol. 5 (4), P80.
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