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ABSTRACT

This research studies the subject of the agricultural subsidies for the
wheat (seeds , price , product ) and its effects on the Syrian economy
sectors in general by making a shock in the subside values , especially

on the agriculture sector to determine suitable policies .

This target achieves by building social accounting matrix for the year
2009 and analyzes its multipliers according to the increasing and

decreasing in agricultural subsidies for wheat .

The effects of the abolition of price subsides for wheat on

macroeconomic indicators of internal accounts were as follows :

Canceling the price supporting has negative impact on the all of Syrian
economy indicators so the total output of agriculture decrease 3.21% |,
which leads to lower sales of wheat products as a commodity 2.18% |,
and it decrease for production factors 1.70% as well the instituation
acount will be decreased 3.06 % as a result of lower sales and an
increased reliance on imports , and this decline will be effect on all

sectors of the national economy outputs .

The effect of a change in the internal accounts on the external accounts
also lead to a reduction in the capital value of 2.62% due to lower sales,
outputs for (rest of the world account) will be decreaced as a result of
the larger dependence on imports due to lower overall production and

reduced ability to export because of the limited production .
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The effects of the increased price subside for wheat on the

macroeconomic indicators of internal accounts were as follows:

Increase the productive activity of wheat output by 2.4% due to
increased revenue for the farmer of this crop compared the costs which
leads to encourage more farmers to grow larger areas to gain access to
the largest production and therefore the total output of this article, the
value will be greater, Increase in wheat yields as a commodity by 55%
due to increased sales , also lead to a decline institutions income by
3.2% as a result of allocating more money to support the rest of the
institutions account, which leads to a reduction in the entry of factors of
production by 0.7 % as a result of lower corporate income, and this

decline will be long the rest of the national economy sectors outputs .

The effect of a change in the internal accounts on the external accounts
also lead to a decrease in the value of capital, and (the rest of the world
account) will be decreaced as a result of reduced ability to export

because of the high price compared to world prices of parallel.

So its better keeping the price support as one of the successful pricing
policies which lead to an increase in the total output of activities and
goods and keeps the production level of wheat and maintain the
purchasing power of the consumers at reasonable prices and we should
activating the role of civil society to play its role in the provision of
subsidies to poor layers that their conditions will be affected negatively
as a result of the low income of the household sector in particular and

income sector of productive activities in general .
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