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abstract

The role of privatization in the economic efficiency in
public institutions
-a case study of Algeria-

abstract

The process of privatization of the most important economic reform policies in
the late twentieth century, has spread throughout the world during the past two
decades in the framework of openness to the outside world; presented as the
solution to economic problems suffered by all the countries of the world, with
different regulations and the degree of economic development, through reduction
of fiscal imbalances and domestic economic and external, as well as improve
performance and increase the efficiency of their economies.

Algeria has pursued a policy of privatization, like other developing countries
within the framework of programs of reform and structural adjustment, to get
out of the crisis of the core inflation in the public sector fiscal deficits and
inflation resulting from the lack of efficiency of public institutions of Algeria, in
addition to the aggravation of the external debt; to privatization, the government
institutions to reduce financial burden on the state treasury and the national
economy in order to regain vitality and effectiveness of giving freedom to the
private sector and revive the spirit of competition between the forces of
production.

This study aimed to evaluate the policy of economic reforms over the national
economy and analysis of the economic reality in the light of the Algerian
economic transformations and the conditions experienced by today to see how the
success of this process of transformation and the achievement of its objectives in
terms of advancing the growth and new opportunities for employment and
improve the performance of public institutions and the lifting of the efficiency.
Also aimed to highlight the impact and effectiveness of the policy of privatization
on the performance and efficiency of economic institutions, he said.

This study shows that the policy of privatization and economic reform in
Algeria; may have contributed to the improvement of most indicators of the
overall national economy to achieve positive growth rates, controlling inflation
rates, and to alleviate the external debt, in addition to the elimination of the fiscal
deficit, which has long suffered from the sector institutions of Algeria, and to
increase the balance of the State foreign exchange reserves.

And privatization to be achieved in spite of several positive aspects in the
economic side has adversely affected the social aspect in terms of increasing rates
of unemployment through a policy of layoffs and early retirement; which the
government tried to remedied through the establishment of the unemployment
insurance system and the adoption of programs for youth and to encourage
individual initiative, which contributed to the alleviation of unemployment.

Algeria therefore called upon today to rehabilitate the economy across all
sectors, must be the policy of privatization, see the comprehensive development
will allow the integration of public and private sectors in the framework of a new
development strategy, taking into account the following economic openness and
the potential impacts on the national economy.
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