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Pm=M/GDP * AM def
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! Brieuc Monfort and Santiago Peiia, Inflation Determinantsin Paraguay: Cost Push versus
Demand Pull Factors, IMF Working Paper WP/08/270, December 2008, P11.
? Previous reference, p 11.
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1Pinon-Farah, Marco A. - Gelos, Gaston - Lopez Megjia, Alejandro, Macroeconomic Implications
of Financial Dollarization: The Case of Uruguay, July 25, 2008,P7.
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t LAY il 2-2

i ) Jedlad) Aoy S ad)

(7) f, doadl ey gasadll (& LAy o5 ) dgie 3 Judlal) 4y ) i jlasly Luad il
e ob bl ekl 8 (Philips- Perron) s (Augmented Dickey- Fuller)

((7) b dsaadl) alall (5 sindl die 3 8 e deddiuall Judll
alal (s siwal die Jedhad) Ay il AN 2(7) a8, Jg2ad

Unit root tests
Phillips—Perron Augmented Dickey- Fuller
t- value Critical value t- value Critical value
LCPI -0.828458 -2.902953 -1.337825 -2.905519
LEX -2 454467 -2.902953 -2.814185 -2.904198
LM2/CPI -0.885714 -2.902953 -0.283094 -2.905519
LWP 0.469097 -2.902953 -0.170743 -2.903566

adl dy (((8) Ay Jsaal) IV Gl vie Judlull Zalud ¢ LAY el el L LS

d¥) @A die Judlad) &) il L) 1(8) ady Jgaad

Unit root tests
Phillips—Perron Augmented Dickey- Fuller
t- value Critical value t- value Critical value
LCPI -11.19183 -2.903566 -2.596521 -2.906210
LEX -7.430239 -2.903566 -8.092304 -2.904198
LM 2/CPI -9.153916 -2.903566 -2.945030 -2.905519
LWP -5.381050 -2.903566 -5.399052 -2.903566
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Dependent Variable: LCPI
Method: Least Squares
Sample: 1990:1 2007:4
Included observations: 72
Variable Coefficient Std. Error t-Statistic Prob.
C -7.127872 0.822025 -8.671117 0.0000
LEX 1.910081 0.237013 8.058989 0.0000
LM2 _CPI 0.166472 0.023593 7.056006 0.0000
LWP 0.434367 0.054324 7.995790 0.0000
R-squared 0.892807 Mean dependent var 4.586491
Adjusted R-squared 0.888078 | S.D. dependent var 0.205088
S.E. of regresson 0.068612 Akaike info criterion -2.466756
Sum squared resid 0.320114 Schwarz criterion -2.340275
Log likelihood 92.80323 F-statistic 188.7909
Durbin-Watson stat 0.545476 Prob(F-statistic) 0.000000

Estimation Command:

LSLCPI CLEX LM2_CPI LWP

Estimation Equation:

LCPI =C(1) + C(2*LEX + C(3)*LM2_CPI + C(4)*LWP

Substituted Coefficients:

LCPI =-7.127871503 + 1.910081246* L EX + 0.1664719026* LM 2_CPI +
0.4343672449* LWP

Sl e el paY) 13 Jie oS0 ciilany) clibedl ) SVl @yt e de sene JAY Aslead Gnt iy oSt
L 5 ) Ain) sl ce e Fa sl 5 aU i Al e o sk 4N Lala®Y) Aalid Ge
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Unit root tests
Phillips—Perron Augmented Dickey- Fuller
t- value Critical value t- value Critical value

01 Residual -2.956791 -2.902953 -3.040503 -2.902953
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Sample: 1990:1 2007:4

Included observations: 72

Ratio to Moving Average

Original Series: LCPI

Adjusted Series: LCPISA

Scaling Factors:

1 1.004702
2 0.999229
3 0.995130
4 1.000963

A
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Dependent Variable: DLCPI

Method: Least Squares

Sample(adjusted): 1991:2 2007:4

Included observations: 67 after adjusting endpoints

Variable Coefficient | Std. Error t-Statistic Prob.

C -0.006613 0.004685 -1.411550 0.1631
RESIDO1(-1) -0.222444 0.052773 -4.215099 0.0001
DLCPI(-4) 0.209434 0.110444 1.896303 0.0626

S1 0.029930 0.008985 3.331123 0.0015

4 0.036029 0.009457 3.809886 0.0003
R-squared 0.552303 M ean dependent var 0.011644
Adjusted R-squared 0.523420 S.D. dependent var 0.038530
S.E. of regression 0.026599 Akaike info criterion -4.344179
Sum squared resid 0.043866 Schwarz criterion -4.179649
Log likelihood 150.5300 F-statistic 19.12166
Durbin-Watson stat 2.333082 Prob(F-statistic) 0.000000
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Estimation Command:

LSDLCPI CRESID01(-1) DLCPI(-4) S1 4

Estimation Equation:

DLCPI = C(1) + C(2)*RESIDO1(-1) + C(3)*DLCPI(-4) + C(4)*S1 + C(5)* 4

Substituted Coefficients:

DLCPI =-0.006612778208 - 0.2224444408* RES| DO1(-1) + 0.2094344872* DL CP!I (-4)
+ 0.02993011741* S1 + 0.03602926781* S4

D) Al B g L
D) Allaa 3 2(38) aby ) Jea

.15
- .10
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o2 o4 96 o8 OO 02 4 06
| Residual Actual Fitted
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Unit root tests
Phillips—Perron Augmented Dickey- Fuller
t- value Critical value t- value Critical value
Residual 02 -10.66190 -2.906210 -9.470274 -2.906210
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