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“The Role of the External Auditors on Assessing the Factors Related to
Audit Risk for the Purposes of Audit Planning In Jordanian Banks”

-An Empirical Study -
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Abstract

“The Role of the External Auditors on Assessing the Factors Related to
Audit Risk for the Purposes of Audit Planning In Jordanian Banks”

-An Empirical Study-
The study aimed at evaluating related factors to audit risk for the

purposes of audit planning in Jordanian banks, suggestions have been
made to find solutions to minimize and avoid the audit risk factors
through recognize for any extent the external auditors concerning to
evaluate the related audit risk factors (Inherent Risk, Control Risk,
Detection Risk) and implementing the International Auditing Standards.
The population of the study comprised the Jordanian auditing firms (258
offices); The Questionnaire was distributed to the sample of the study
which consisted of 45 Auditing Firms based on more than one employee
in each office. Therefore Descriptive Statistics (SPSS) and T-test were
used to analyze the data to recognize the compliance of the auditors to
apply the International Auditing Standard related audit risk in Jordanian
banks.

The study most significant results depending on the research hypothesis
accuracy are: the Jordanian Auditors adhere to the International Auditing
Standards related to audit risk (ISA315, ISA240, ISA300, and ISA330).
The Jordanian Auditors evaluate the related factors (client, auditing
process, and auditor) on evaluating the related audit risk factors
(Inherent Risk, Control Risk, and Detection Risk) for the purposes of
audit planning.

The Empirical study comprised tow auditing firms (Deloitte, Ernest and
young) which auditing two Jordanian banks (Jordan Kuwait bank and

Etihad bank).



The empirical study most significant results are as follows:

1- Inherent risk for bank balances is frequently assessed as high for the
existence or occurrence and completeness assertions because of the
high volume of bank transactions and because of the effectiveness of
the government economical & political decsions.

2—- The external auditor assess the control audit risk frequently as high
because of the changes between the audit periods and because of the
technology use on the bank transactions.

3- The acceptable level of detection risk is high because the bank has
many branches local and international and because of the errors data

through substantive analytical procedures and tests.

Key Words: Audit Risk, Inherent Risk, Control Risk, Detection Risk,
Significant Risks.
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