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Abstract

The Efficiency of Using analytical Procedures in

The Audit of Pharmaceutical Companies’ Financial Statements

Supervisor: Dr. Mamoun Hamdan

Prepared by: Sami Husein Abdulwahab

The analytical procedures help in verifying the reasonability of
the book value of the financial statements’ elements in the light of
their expected values. These procedures depend on using some
financial and statistical methods like the financial ratios and
correlation and regression analysis. The analytical procedures are
used during all the steps of the audit process: in planning the
process, as substantive procedures, and at the end of the audit.

The purpose of this study is to investigate the different aspects of
using the analytical procedures by the Syrian auditors. These
aspects include the scope of using this kind of procedures, the
importance and the difficulties of using the analytical procedures

from the auditors’ point of view. This enables us to identify the
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Pharmaceutical companies’ financial statements and the influence
of two variables on this using: the concentration of audit clients in
a spectfic sector and the general characteristics of the study

population,
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In order to achieve these objectives, a questionnaire has been

prepared and distributed to v.. Syrian auditors of which yyq

replies were retrieved.

The results of analyzing the collected data can be summarized in

the following points:

The auditors in Syria generally use simple analytical
procedures in the audit of the financial statements, and they
do not use advanced analytical procedures in spite of their
awareness of the importance of these procedures

The auditors in Syria believe that there is no influence of
the chient sector on the mmportance of using certain
analytical procedures

The lack of experience and the inaccessible financial
statements of similar establishments are the major difficulties
of using the analytical procedures, according to the Syrian
auditors

There i1s no statistically significant relation between the
general characteristics of the questioned auditors ¢in terms of
cender, age, procurement of professional certificate, and the
audit experiencey and between the using of analytical
procedures by Syrian auditors, excluding the academic
qualification where analytical procedures are more used by
the auditors of higher academic qualification

The ¢k
using the analytical procedures

Using the analytical procedures is useful in the audit of the
pharmaceutical companies’ financial statements, according

to the Syrian auditors’ point of view
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This study concludes a set of recommendations which are

believed to contribute to the development of using analytical

procedures, and improve their efficiency. The researcher hopes

that these recommendations would help improve the audit

profession in the Syrian Arab Republic. The principal

recommendations are;

Procedures of analytical review should be given a certain
interest and should be applied in practical practice by
auditors in the Syrian Arab Republic

The authorities in charge of this profession in the Syrian
Arab Republic, particularly the Syrian Society of Auditors,
should organize courses or symposiums about the analytical
procedures, particularly the advanced procedurces, in order
to activate their application by the auditors and to upgrade
the profession of auditing

The auditors i Syria should apply these procedures
because they increase the efhiciency of the audit process

The auditors in Syria should do their best to enhance their
knowledge about using the analytical procedures, the simpie
and the advanced ones, through upgrading their capabilities
of financial analysis, and to develop their knowledge of
statistical tools which can 1mprove their skills, and

consequently, imcrease their usage of analytical procedures

Academics, (being the first who use procedures of analytical
reviewy should conduct and publish studies to highlight the
mechanism of using these procedures so that auditors can

make use of them ethciently
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