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Abstract

This research aims to know the areas offered by the IFRS standards for
management to exercise its professional judgments, as a result of
inconsistencies and clarity in the rules of recognition, measurement, or
accounting disclosure, within earning management practices. To
achieve the research goal, it has been selected the requirements for
recognizing revenue from contracts with customers, requirements for
measuring according to fair value, and analyzing aspects of
interpretation and lack of clarity of application therein were studied. The
implications of disclosure in accordance with international reporting
standards for the characteristics of financial information were considered
relevance, reliable and comparable, in a manner that limits the levels of
earning management. The study showed many results, the most
important of which is the provision of the International Financial
Reporting Standard on revenue from contracts with customers, a
comprehensive methodology for recognizing revenue and accounting for
it with its five—step model. The study also stated that relying on any
level of inputs to methods of assessing fair value other than the first
level may give management an opportunity to bias in measuring fair
value in order to achieve personal benefits. In addition to the
contribution of international financial reporting standards to improving
the quality of accounting performance, as it provides information with
more qualitative characteristics, and with the requirements it requires in
expanding the disclosure requirements for financial and non-financial
information. As for the results of the statistical tests of the study
hypotheses, it showed that the administration did not use any of the
requirements of recognition, measurement, or accounting disclosure for

earning management practice. However, it indicated that the




international standards did not contribute to limiting the opportunistic

behavior of the administration to practice earning management.
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